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Why Straus Bonds 
Are Good Bonds 


ARKET-WISE investors .ook first to four important 
points in selecting sound investments. Straus 
Bonds meetall of these standard requirements, and more. 


Security: First mortgage—on property approved 
by the most expert and thorough lending organi- 
zation in the field. 


Yield: 5.75% to 6.25% -— higher than that of 
other securities equally sound. 


Diversification: Underwritings in all principal 
cities on both business and residential properties 
—when high grade facilities are in demand, thus 
assuring adequate earnings. 


Marketability: A steadily broadening market — 
supported by ultimate investors holding hun- 
dreds of millions of these securities. 


Straus Bonds form a class of securities of proven merit 
that should be included in every well-diversified invest- 
ment account. Call or write for «. 
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The Straus Hallmark on a bond stamps it at once as the premier real estate security 


S.W. STRAUS & CO. 


ESTABLISHED 1882 INVESTMENT BONDS INCORPORATED 








Straus BuiLpine Straus BuILDING StRAuUs BuILDING 
565 Fifth Ave. at 46th St. 79 Post Street Michigan Ave. at Jackson Blud 
New York SAN FRANCISCO CuIcaco 


44 YEARS WITHOUT LOSS TO ANY INVESTOR 
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Building for the Needs of a 


Million Customers 


i ig long experience and tested ability of the Byllesby organization includes the 
knowledge of how to build great utility systems economically and efficiently. 

Responsible for the engineering and construction of many large properties, this 
department of the organization now has under its supervision 126 hydro and steam 
power plants with a combined generating capacity of more than 1,100,000 horsepower, 
29 gas plants, and 21,628 miles of transmission and distributing lines. 

Intimate acquaintance with engineering and construction problems over many years 
qualifies the Byllesby organization both to build properties best suited to their tasks 
and to pass expert judgment on finished properties. 


he 


“Scope and Service,” our new booklet giving a historical and descriptive sketch 
of the Byllesby organization, now responsible for public service in more than 
1,000 communities, will be sent upon request. Ask for booklet BR341. 


H. M. Byllesby and Co. 


INCORPORATE 


Investment Securities 
231 So. La Salle St., Chicago 111 Broadway, New York 
Boston Philadelphia Providence Detroit Minneapolis St. Paul Kansas City 


Investments Backed by Successful Engineering-Management 


Odd Lots 








LLOW the small investor to take advantage of market 
opportunities. 


They enable the larger investor to diversify his holdings, 
thereby increasing margin of safety. 


Our booklet which explains the many advantages offered by 
Odd Lot Trading furnished on request. 


Ask for M.W. 256 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir&(o 


New York Stock Exchange 


Members New York Cotton Exchange 
61 Broadway Associate Members: New York Curb Market New York 

















Apply 


Management 


Y similarly applying to 
your investment struc- 
ture the careful manage- 
ment which character- 
izes your business... - 
you add, materially, to 
the safety, the usefulness 
and the yield obtainable 


from invested capital. 


We will be glad to tell 
you how we are apply- 
ing management to 
hundreds of growing 


investment accounts. . 


and to show you its 


advantages. 


A.B.Leach&Co.,Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 
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A First Mortgage Bond 
To Yield 6.65% 


HIS is the Twenty-five year 612% obliga- 
tion of Consolidated Cement Corporation, 
priced at 98% and Interest. 


We will send, upon request, descriptive circu- 
lar W-632, illustrated booklet and other data 
which we believe will be of interest. 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA CHICAGO 
200 Devonshire St. 43 Exchange P1. 1515 Locust Street 231 So. La Salle St 
SAN FRANCISCO DENVER LOS ANGELES 
300 Montgomery St. 315 International Tr. Bldg. 1000 California Bank Bldg. 

















Current Accounts and 
every class of domestic 
and foreign banking 
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The ABC 


of international banking is provided through our 58 branches and offices distributed as follows: 


Argentina Brazil Chile 


and throughout the Americas, France, Spain and England 


Anglo-South American Bank, Ltd. 


and its affiliations 


British Bank of South America, Ltd. 


and 


(CComnancial Bank of Spanish America, Ltd. 
Represented by 


THE ANGLO-SOUTH AMERICAN 
TRUST COMPANY 


Incorporated under the laws of the State of New York 
49 Broadway, New York 
NORMAN C. STENNING, President 
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Send for One 
of these Books 
FREE 


“Financial 
Independence 
at Fifty” 

New Revised Edition 
(Retail value—$3.25) 
Partial Contents 





Plans for Initial Saving. 

First Aid Sugges*ions. 

How to Distinguish good, 
bad and indifferent In- 
vestments. 

Acid Test for Stocks. 

Insurance as an Investment. 

Can a Woman Become In- 
dependent from Invest- 
ing? 

When to Take a Chance. 

Group Investments. 

The Nickle Makes 
a “Muckle.”’ 





Simple Methods of 

Determining Buying 

and Selling Points in 
Securities 


This is a practical book written 
in simple terms explaining the 
fundamental! principles that gov- 
ern accumulation and distribu- 
tion. The rules are stated so 
clearly that you can immediately 
start applying them to your 
own investing. This Book is 
not For Sale. You can only se- 

cure it through ,our SPECIAL 
FREE OFFER. 














Get the Most Out of Life 


jis secure the happiness of family and self, to get the most 
out of life as we go along, to enter mid- life with decent 
provision against the uncertainties that bedevil 90 men out 
of 100—is the aim of every man! 


Our Slogan: Financial Independence at Fifty merely sets the Goal! 


In the meantime, you benefit every month in the year by 
the income from a carefully worked out investment plan: — 


Accumulated income in the spring buys that “Spring Bonnet”— 

Accumulated income at vacation time buys the trip you have been dreaming about— 
October’s income can pay the school tuition of your son and daughter— 
Accumulated income in December buys a joyous Christmas for your family. 


To attain this goal, you must prepare in the same 
manner as you prepare yourself for earning a living. 


Study sound methods of investment. Learn how to avoid the pit-falls—find 
out how you can obtain the greatest profits on the money you put into securities. 


—Learn how first 
—Invest afterwards 
—Then WATCH Your Holdings 


AGAZINE WALL SIRE 


will guide you right 





It will establish you on the right course—and keep you in touch with the con- 
ditions and position of the securities you hold. Coupled with this, the FREE 
PERSONAL INQUIRY SERVICE gives you the privilege of requesting 
a personal opinion as to the status of a reasonable number of your holdings or 
the standing of a broker. In order to assure prompt replies to all subscribers 


’ each communication must be limited to three securities. 


Why not become a permanent subscriber? Carry 
THE MAGAZINE OF WALL STREET as your 


investment insurance at a cost of only $7.50 a year. 


On receipt of your subscription, we shall send you, Free of charge, a copy of 
either “Financial Independence at 50” or “Simple Methods for Detecting 
Buying and Selling Points in Securities.”” 


pose ee eee MAIL THIS COUPON TODAY-———-—-———— 
! The Magazine of Wall Street 
| 42 Broadway, New York 
| Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
| for one year (26 issues), including full privilege of your FREE Personal 
| Inquiry Service. 
| Also send me FREE a copy of 
(] “Financial Independence at Fifty” 
or 
| (C “Simple Methods for Detecting Buy- 
| ing and Selling Points in Securitics.”’ 
(Check the One You Want) 
BUND I ee ths, fe Bet toc Wisc ots ep oa oe See's rm wee IR boca to rae ate 
| ; 
| SSS eet one OY ee ee State... ci 2 
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RASP Fortune by the 
(| forelock,” said the Ro- 
mans. “She is bald be- 
hind.” In these days 
even her forelock may 
re} have been bobbed. 

At any rate, she has not turned 
into an habitual Good Samaritan. 
No sleeping investor should ex- 
pect to bask in her golden smile. 

“A little slumber, a little fold- 
ing of the hands to sleep; so shall 
thy poverty come as an armed 
man.” 

Keeping one’s eye peeled is 
particularly advisable in choppy 
weather. There is a tide, in the 
affairs of Wall Street, that rolls 
up profits for the tenderest lamb. 
Then the wind swings into the 
northeast. A dirty cross-current 
rocks the boat. The bar moans. 
Mr. Lamb hardly feels able even 
to sing, “Show Me the Way To 
Go Home.” 

Right in the midst of such a 
spell, Mr. Bargain-Hunter may 
set out on one of his fishing trips. 
A fastidious fellow, he cares little 
for the frivolous fair-weather run 
of fish that are so much admired 
when they go bounding out of the 
sparkling waves toward the sky. 
He likes to pick up the rich, 
sound, juicy denizens of the deep, 
close to the bottom. 

How does one pick up a bar- 
gain? By getting its number 
ahead of time. By trailing it. By 
waiting — just long enough. 
Then, pounce! Put it in the 
cooler. 

No sport is more profitable. 
None requires better information, 
more vigilance. It would sim- 
plify matters to have one grand 
Bargain Day. But the oppor- 
tunities do not all come at once. 

Some of those that come first 
are the best. In 1920, American 
Can sold down to 2134. In 1921 
the general market went lower 
than the year before. But any- 
one who hoped to buy Can below 
22 was disappointed. Its 1921 
low was 2314. 

A similar example is Wool- 
worth. In 1920 it touched 102. 
With the general market sinking 
to new depths in the following 
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‘Ridin The Winners 





That is not certain, just yet, but 
one thing is: wise men will place 
themselves in position to take ad- 
vantage of such opportunities as 
they come. 

For our part, we intend to keep 
readers fully informed so that 
they can prepare for a bull 
market by getting in on the 
ground floor. 


summer, Woolworth’s 1921 low 
was 105. 

As soon as these stocks got a 
chance, they led the bull market. 
You see the same principle at the 
races. The horses that get away 
first are likely to come out ahead. 

When will the Cans and the 
Woolworths of the next bull 
market be making their lows? 


In The Next Issue 


Special Investment Section 


1. A list of the best investment stocks available in America today. 





2. Twenty-five extremely attractive preferred stocks. 

8. A comprehensive review of special investment fields such as bank and 
insurance stocks, joint stock land bank issues, real estate mortgages and 
investment trusts. 

4. The most attractive bond opportunities in each of the three following 
groups: railroads, public utilities and industrials. This includes unlisted 
as well as listed issues. 


Trade Outlook as Viewed by Leading Experts 


The contributors are the editors of various well known trade papers. Their 
long experience in their respective fields gives their views a most authoritative 
quality. We believe this feature will be of distinct value not only as a guide to 
the outlook for general business but as a guide to the outlook for various impor- 
tant lines of business. Business men engaged in these various lines will be par- 
ticularly interested. 


Taking Advantage of Opportunities Created by Declining 
Markets 


An important contribution to the science of stock forecasting. This article 
shows that many stocks reach their bottom long before the end of the general 
decline and how these individual turning points may be gauged. This article is 
easily worth the price of a year’s subscription and ought to be filed away for 
reference to be used in this market. A list of stocks likely to turn long before 


the market is given. 


We have tried to make this issue one of extreme current value. The above 
three features illustrate this point. You can’t afford to be without our guidance 
in these extremely difficult markets. 


Watch for the May 8th Issue 
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1% 
‘No Loss to cAny Investor 


~ in 53 Years = 


OR fifty-three years The F. H. Smith Com- 

pany has kept faith with its first mortgage 
investors—protected their funds, paid their inter- 
est promptly, returned their principal dollar for 
dollar when due. 


By thus keeping faith The F. H. Smith Com- 
pany has gained the confidence of investors 
throughout the world. Thoughtful men and 
women, living in every state in the United 
States and in 32 countries and territories abroad, 
are now owners of our First Mortgage Bonds. 


An investment selected from our current offer- 
ings will pay you 7%, with the strong security of 
SEND FOR THESE |] ™odern, income-producing city property, and 
BOOKLETS the protection of safeguards that have resulted 
in our record of no loss to any investor in 53 years. 

“Fifty-three Years of Proven 


Safety’’ tells about the sensible, 

















safe, worry-proof features of our You may buy Smith Bonds in maturities from 
7% First Mortgage Bonds. 2 t 10 . $1,000 $500 d $100 
**How to Build an Independent years o yours, a 7! 4 —_ 

Income” tells how you can in- denominations, outright or by payments over 10 
vet hve tha natteteon’s || months, Every payment earns the full rate of 
complish by systematic invest- bond interest. For full particulars, send your 
ment at 7%. 

a i ieee aol name and address on the form below for our book- 
address today on the form below. lets, “Fifty-three Years of Proven Safety” and 

t ¢ “How to Build an Independent Income.” 


THE F.H.SMITH Co. 


Foynded 1873 


Smith Bldg., Washington,D.C. 582 Fifth Ave., New York 
ALBANY BOSTON PHILADELPHIA PITTSBURGH MINNEAPOLIS 
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INVESTMENT & BUSINESS TREND 


Staging a Bull Market in Bonds—The Business Drift — Status of. Rail- 
road Mergers—Possibilities in a New Industry—The Market Prospect 






=~) 11E bond market has developed con- 
@T@) siderable vigor during the past week 
Asteny or two, due to easing money rates, 
Nas and the desire of investors to place 
wage.) their funds in bonds rather than 

LIS stocks. The movement is taking 
place in the higher grade railroad and in- 
dustrial issues. Absorption is going on 
quietly but prices are being lifted steadily. 
The bond market, since the beginning of the 
year, has advanced almost three points on 
the average and now stands at practically 
the highest point since 1917. As pointed out 
recently in this publication, the underlying 
forces operating in the bond market are such 
as to produce nation-wide attention to the 
possibilities in this market, both from an 
income and profit viewpoint. Over a broad 
period, money rates seem most likely to de- 
cline. The present average for time money 
is 414% but with very considerably lessened 
stock market activity and with less demands 
for credit from business quarters, there 
seems nothing in sight to interfere with the 
now developing movement toward lower 
rates. Forecasts are always fortuitous but 
the guess may be hazarded that time money, 
in a few months, will settle down to a 4% 
basis and, possibly, even less. This would 
furnish practically the only incentive neces- 
sary to a continued forward movement in 
the bond market. That the present tendency 
is to absorb the higher grade bond descrip- 
tions is significant inasmuch as it reveals the 
opinion of experienced investors that money 
rates will decline further. For the present, 
the tendency should be for the better grade 
bonds to advance while those of a more 
speculative character are more or less 
ignored. Later on, if the bond market 


proves true to form, all classes will par- 
ticipate in the move. 
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HE electrical refrig- 
eration industry has 
come in for a con- 
siderable amount of attention owing to its 
obvious possibilities of growth. Its rise in 
the past few years has not been precisely 
astonishing but has been definite enough to 
warrant expectations of practically un- 
limited expansion. When it is considered 
that there are millions of farm homes alone 
which are now in process of electrification 
and that the main tendency has been to make 
farm life more comfortable, it will be seen 
that this new type of equipment has genuine 
economic value and is a real contribution to 
the nation’s growth. At present, there are 
a number of strong manufacturers of elec- 
trical refrigerating devices and their busi- 
ness is steadily growing. However, as 
usual, when an industrial development has 
proceeded beyond the experimental stages, 
there have appeared on the scene a number 
of small, weakly organized and financed com- 
panies which have entered into direct com- 
petition with their older, more experienced 
and more strongly intrenched rivals. Some 
of these companies have been formed for 
no better reason than to sell stock to the 
public. Others are not much better in- 
trinsically. Readers will remember that 
during the earlier stages of enthusiasm for 
radio stocks a number of small companies 
were formed and their more or less value- 
less stock sold to the public. Those who pur- 
chased this inferior type of radio stock have 


A NEW 
INDUSTRY 
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had good cause in the past year to regret 
their impulsive purchase. The same sit- 
uation is likely to arise in connection with 
the flotation of a number of poor electrical 
refrigerating stocks now on the market. As 
in everything else connected with invest- 
ments, it is clear that the prudent investor 
will take care to examine closely the char- 
acter of any electrical refrigerating stock 
offered for his inspection. If he is wise be- 
yond the ordinary run of investors, he will 
find it profitable to confine his purchases, if 
any, to the securities of the best known and 
strongest companies in the field. 
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RAIL HE announcement of 
MERGERS the settlement of the 

differences between 
the majority and minority interests of the 
Chesapeake & Ohio has led to revived in- 


terest in railroad merger possibilities. 
About the most that can be said of this sit- 
uation at the present time is that the so- 
called Loree merger of Southwestern roads 
seems to be reaching some more or less defi- 
nite stage. As for the rest, there is nothing 
on the horizon to justify expectations of 
early action. There is no question that the 
Interstate Commerce Commission action in 
regard to the Van Sweringen merger has in- 
terfered a good deal with the present status 
of the merger situation. It is probable that 
many plans will have to be modified. Alto- 
gether, the effect seems to have been to post- 
pone action for the time being. 


tfeefest> 


OR a complete descrip- 
tion of the stock mar- 
ket, see page 1178. 
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Is a Business Slump Impending? 


HE newspapers are filled with state- 
ments by prominent financiers, steel 
magnates, government officials and 

others assuring the investment and business 
public that everything is all right; that the 
recent slump in the stock market has no rela- 
tion whatever to business and that the coun- 
try’s affairs are now on a much more stable 
basis with that excessive stock market struc- 
ture removed, and the so-called over-specula- 
tion corrected. 

We do not read things just that way. 

A consideration of the major forces gov- 
erning the business trend does not lead to 
confidence but to caution. This inevitable 
conclusion is predicated on the fact those 
great influences which contributed to the 
steadily increasing scale of business during 
the past three years are now disappearing. 
In some cases this is happening slowly; in 
others more rapidly. Nevertheless they are 
disappearing. Since it is the future which 
is under consideration, no proof of its final 
condition is possible. The only proof would 
be the event, which is yet to come. Hence, 
the data must necessarily be incomplete 
which supports the theory that business is 
soon to face a critical test which it has not 
borne for many years. There are a sufficient 
number of straws, however, to indicate the 
direction of the wind, some of which may 
be stated as follows: 

1. PERSISTENT DECLINE IN COMMODITY 
PRICES. Since the end of 1925 prices of 
leading staples have been slowly declining 
as a result of unwillingness of manufac- 


turers to load up in view of uncertain busi- 
ness conditions. Stocks of finished goods are 
high and must be disposed of first before 
manufacturers can see their way clear to 
entering new large commitments in raw 
materials and other articles which they need 
in their manufacturing processes. The net 
effect of this is to weaken the general price 
structure and, hence, lower the profit mar- 
gin. 

2. OVERWHELMING DECLINE IN STOCK 
PRICES. This would probably not have oc- 
curred unless large interests had distributed 
their stocks. If there were any further big 
campaigns under way the upward movement 
would not have been so violently interrupted, 
but the more important phase of this bank- 
ing distribution lies in its indication of the 
attitude of large interests toward the future 
of business. 

3. SEVERE REDUCTION IN RETAIL Buy- 
ING. This is attributed by some to unfavor- 
able weather conditions, but inquiries are 
apt to disclose the fact that demand for 
goods has slackened because of a general de- 
sire to husband funds. Retailers report 
that the masses are buying mostly necessi- 
ties and even in the case of foods the pur- 
chases are confined to the cheaper grades. 

4. DECLINE IN THE ACTUAL AMOUNT OF 
TONNAGE HAULED BY THE RAILROADS.— 
Quite a different factor from the number of 
cars loaded. How this situation works out 
is illustrated by the fact that in many cases 
railroad gross and net earnings show a de- 
cline compared with last year’s figures. 
































1176 


_{} 


THE MAGAZINE OF WALL STREET 

















= The MAGAZINE of WALL STREET 





5. CURTAILMENT OF AUTOMOBILE PrRO- large bulk of forei 
DUCTION. Although some companies, like wenkened atte aa ee uation can 
General Motors, are doing a very large busi- sequences in some quarters. 
eo = are a — the industry as a 
whole has overproduced. The above ar : 

6. BREAKDOWN OF LAND SPECULATION IN factors. eke: ons ec gst prcytern 
FLORIDA. This is relatively unimportant in significance is recognized by every banker 
itself, but vastly significant as indicating a broker and business man. It is useles to 
oe ae change in the attitude of the close our eyes to the facts or to allow one 
eagle fey = of speculative to displace judgment. We must trim our 

profits. sails to avoid being caught in squalls. 

7. OVERBUILDING IN CERTAIN IMPORTANT Under these circumstances, what is it best 
CENTERS. In New York, Detroit and Phila- for our subscribers to do? Outside of their 
delphia, supply has caught up with demand. _ business interests they are mostly concerned 
The building boom has already passed its with their investment and trading opera- 
peak, though in many localities conditions tions. Practically all are investors to a large 
are still active. degree; that is, they hold considerable 

8. THE ESSENTIAL WEAKNESS OF THE amounts of bonds, preferred stocks and at 
ENORMOUS INSTALLMENT PLAN SYSTEM IN A_ times common stocks, although if they have 
PERIOD OF DECLINING BUSINESS. This fac- followed suggestions contained in these 
tor may do the most damage. Reduction of Pages during the past several months, they 
business activities is likely to bring about have very few of the more speculative types 
curtailment of buying power and tend to Of common stocks. As a whole, our sub- 
weaken the pyramided credit system. The scribers are better fortified against a decline 
recent boom in business was built up largely in stock market and in business than any 
on lavish extension of credit to individual other group of people running into the 
consumers, most of whom are economically hundreds of thousands. This is proven by 
incapable of paying for these goods without the hundreds of communications which our 
mortgaging their future earnings. The Inquiry Department receives daily. 
effects of large masses of workers being The business interests of our subscribers, 
thrown out of employment are not difficult however, are of equal if not greater concern, 
to visualize. Many of the concerns directly because it is from their business that they 
engaged in financing installment plan pur- derive funds with which to invest in securi- 
chases probably will be seriously em- ties, and anything that we can do to aid 
barrassed and not a few will fail. them in their business enterprises, we feel 

In manufacturing goods for installment obligated to do. In pointing out the dangers 
plan purchasers, manufacturers have been to the business situation, therefore, we are 
unable to determine the exact possibilities not going out of our field because it is part 
of their markets. This has forced them to of our province to study present and future 
produce far in advance without knowing business conditions. 
whether their market would be there when In a word,, our advice to subscribers is 
the product was ready for sale. Upon any this: So conduct your business and lay your 
decline in business this large mass of pro- plans for the immediate future, that if the 
duction may find itself without a strong above mentioned factors prove to be effec- 
market. Hence, manufacturers would be tive in producing a more or less serious de- 
compelled to extend their credit facilities or cline in business, you will not suffer but be 
sell at any price possible. Undoubtedly, as able to take advantage of it to the fullest 
in 1921, the banks will be called in to help, extent. At such a time, there will be un- 
just as they have in the recent sugar depres- doubtedly a great many bargains, because the 
sion in Cuba. of people will be either tied up in 

9. BALANCE OF TRADE Is == business, real estate or securities, 
SETTING STRONGLY AGAINST SE and the purchasing power of 
THE UNITED STATES. a Jy 05 . SN the public will be low. This 
When business is boom- /7=YYZ~/, an Sh y is one of the greatest fac- 

ing, a large hl ZIP Ea > tors in producing bargains. 
volume of The man who 
excess imports has the money 
can readily be with which 
absorbed, but to step in 
upon  declin- at such a time, 
ing business will be in the 
conditions the most enviable 
position. 
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Lessons of Bear Markets Since 1900 


Their Causes and Main Characteristics—Does the Market 
Forecast Accurately ?—Present Situation and Its Significance 


INCE 1900, 

excluding the 

decline from 
last February, 
there have been 
thirteen distinct 
major movements 
in stocks, as rep- 
resented by N. Y. 
Stock Exchange 
securities. This 
has been at the 

— d average rate of 
one beet move for every two years, but 
there have been exceptions as will be 
seen later. Of these thirteen separate 
movements, seven were bull markets 
and six were bear markets. The last 
recorded bull swing started in June, 
1921, and with one fair-sized interrup- 
tion in the spring of 1923, continued 
straight up to the end of last year Some 
people think that the bull market ended 
last February, when the enormous de- 
cline in leading stocks started. Since 
there is room for difference of opinion 
as to the character of the present mar- 
ket, it will not be included in the dis- 
cussion for the time being. 

There is no perfectly satisfactory 
definition of a bull market or a bear 
market, which will cover all cases. 
However, a rough approximation can be 
made. A bull market is one in which 
the main tendency of stocks is upward 
for a very considerable period. None 
of the bull markets of the past have 
lasted less than a year and a half; one, 
such as the last, endured for about 
three and a half years; the average has 
been around two years. Hence, it will 
be seen that a general advance of a 
month or two does not constitute a 
bull market, in the ordinarily accepted 
meaning of that term. 

Bear markets, as a rule are consider- 
ably shorter than bull markets. The 
shortest bear market on record since 
the beginning of the century was the 
decline of August, 1909, to July, 1910, 
a period of eleven months; the longest, 
from August, 1912, to July, 1914, lasted 
not quite two years. The average has 
been about fifteen months. The follow- 
ing table illustrates this point more 








clearly: 
De- Dura- 

Range cline tion 
Sept., °02, to Sept., ‘08 129- 89* 40 pts. 12 mos. 
Jan., '06, to Nov., ’07. 138- 81* 57 * _ se 
Aug., ‘09, to July, °10.134-105* 29 “ 11 
Ang., ‘12, to July, '14. 125- 57t 68 * Miles 
Dec., '16, to Dec., '17. 102- 57¢ 45 * a * 
Nov., '19, to June, '21 99- 58+ 41 > 


*Dow, Jones, avg. 20 rails. tHigh re. -Dow, 
Jones. avg. 20 rails, low point—N. Y. Times avg. 
50 stocks. +N. Y. Times avg. 50 stocks. 


The average duration of a typical 
bear market, consequently, has been 
about one-third less than that of a bull 
market. 

If the reader will glance at the ac- 
companying chart of stock averages 
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he will note that despite well-defined 
bear markets, specially emphasized in 
the chart, the main trend of the mar- 
ket, since the beginning of the century, 
has been upward. This is a logical re- 
sponse to the steadily growing wealth 
and productivity of the United States 
and clearly illustrates the reason for 
the dictum attributed to the elder J. P. 
Morgan: “Don’t sell the Unites States 
short.” 

Hence, we may properly say that for 
the past twenty-five years, and, in fact, 
for a period extending before that, 
there has been one great movement in 
securities, marked indeed by a number 
of serious interruptions, but interrup- 
tions, nevertheless, which have not suc- 
ceeded in permanently injuring the 
country. These interruptions have 
been the so-called bear markets. 

Still, these interruptions cannot be 
dismissed lightly. For holders of many 
securities, they represented not merely 
an interruption to market progress but 
the definite ending of all hope. In scope 
and ferocity, these bear markets have 
been indeed formidable. Fortunate 
was the investor who managed to un- 
load his more speculative securities 
and, for that matter, even his invest- 
ment stocks, before or during the early 
part of a bear market. In that case, 
he not only had the freedom of mind 
which came from not being concerned 
with adverse fluctuations in stocks but, 
because he held cash or the equivalent, 
he was in an advantageous position to 
acquire genuine bargains when the de- 
cline gave signs of nearing its end. 
For practical purposes, then, the nature 
and causes of bear markets are well 
worth studying. 

In order to understand the causes of 
bear markets, it is essential to under- 
stand the causes of bull markets as 
they are inseparable. One is merely the 
obverse face of the other. Bull mar- 
kets develop in response to a combina- 
tion of growingly favorable prospects for 
business. Bear markets come about for 
precisely the opposite reason, that is, 
growing apprehension of a general and 
national decline in business. In both 
cases, the causes must be broad enough 
to include practically the entire na- 
tional economy, For example, unfavor- 
able prospects for a single industry, 
say, sugar, or even a group of indus- 
tries such as shipping, leather and rail- 
way equipment, would not be sufficient 
to bring about a protracted decline in 
all classes of stocks. Nor could the 
specially favored position of one indus- 
try bring about a general bull market. 

Generally speaking, when the condi- 
tions which have brought about a bull 
market have been thoroughly advertised 
and when it appears that nearly every- 
one is in agreement as to continuation 
of good business, is a good time to 


scrutinize the market closely for signs 
of an approaching end to the sustained 
advance. 

Another clue to the start of a bear 
maket is the excited and _ senseless 
fluctuations which take place on the 
up side just prior to the break, ac- 
companied by exceedingly heavy trans- 
actions and‘a generally glorified bullish 
atmosphere all around. Since _ bear 
markets follow out of bull markets 
(of course, the converse may be 
argued too) it is clear that at a cer- 
tain point toward the very culmination 
of the bull market, those factors and 
causes which led to the latter’s being, 
have been so thoroughly discounted 
that even were these favorable condi- 
tions to continue for some time longer, 
as indeed they invariably do, this in 
itself could not prevent the. ensuing 
broad decline. 

It is a characteristic of bear markets 
that they start suddenly, far more sud- 
denly than bull markets, which in their 
beginnings, are apt to be dull, slow and 
uncertain things. Beai arkets may 
get a good start, too, ti zugh general 
conditions ostensibly may be most fa- 
vorable. Hence, it is almost invariably 
more difficult to ascertain the reasons for 
a commencing bear marke xthan to find 
the reasons for a bull market. Further- 
more, it seems human nature to want 
things to improve. Few are so con- 
stituted as to be able to see what they 
do not wish to see. Hence, it is always 
more agreeable and pleasant to fore- 
cast bull markets than bear markets. 
The obvious reasons for a bull market 
may appeal to many, even in its early 
stages. Few, however, are able to ap- 
preciate the more subtle factors which 
lead to bear markets. 

The commencement of a bear market, 
as stated, is very sudden, and natural- 
ly catches investors and speculators off 
their guard. Their first tendency 18 
not to believe what they see but wager 
their hopes against impending realities. 
It is for this reason that margin calls 
usually meet with a quick response I 
the early stages of a bear market for 
investors and speculators see no reason 
why they should so quickly abandon 
their stock holdings. It is, however, 
when the bear market has developed 
considerably that the average security 
owner commences to entertain doubts. 
He becomes more and more reluctant 
to put up additional margin; there 15, 
of course, no question of his buying 
more stocks. Gradually, he either vol- 
untarily sells his remaining securities 
or is closed out by his broker. Further- 
more, he is now convinced that he is do- 
ing the right though unpleasant thing 

‘in selling out since by this time he sees 
visible manifestations of poor business 
and can at last understand why a bear 
market is in progress. 
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Returning to the economic causes of 
bear markets, it has been a commonly 
accepted theory that bull markets can 
occur only during periods of great ease 
in the money markets. Since the bulk 
of daily transactions on the Stock Ex- 
change are generated by speculative 
motives, necessarily a great part of the 
business is marginal. This means that 
credit is very extensively used at such 
a time. Naturally, the more abundant 
and the cheaper credit is, the easier it 
is to borrow money and buy stocks. 
Conversely, when money is scarce and 
therefore dear, it is more difficult to 
borrow funds. Hence, it is more diffi- 
cult to buy stocks. But that is where 
the relationship ends. Bear markets do 
not necessarily start because credit 
becomes scarce. They have started 
for other reasons, though in  sev- 
eral cases, dear money may have 
helped the decline along. 

The so-called “Undigested Securities 
Panic” of 1903 was caused by over- 
capitalization of benefits expected to be 
realized through formation of the huge 
combines which took place in the several 
years prior. It was in 1901 that the 
United States Steel Corporation was 
created through amalgamation of its 
constituent companies; many other im- 
portant combinations were contrived at 
that time. It was a period which 
greatly resembled that from which we 
have recently emerged which has wit- 
nessed scores of great combinations. 

The 1903 bear market was preceded 
by money stringency but the decline it- 
self was precipitated by the Supreme 
Court’s decision in the Northern Se- 
curities suit which affirmed the consti- 
tutionality of the Anti-Trust Act. Na- 
turally, since the preceding bull market 
was built up largely on hopes gen- 
erated by the then current mergers, 
this adverse decision by the Supreme 
Court sounded the death knell of 


the advance. The result was a terriffic 
decline which in the comparatively brief 
period of twelve months produced an 
average loss of forty points, as indi- 
cated by the Dow, Jones figures for 20 
rails. 

The 1907 panic was a real money 
panic. Call money reached 50% in Jan- 
uary. Our old banking system evi- 
dently had reached the end of its elastic 
limit. By the middle of the year, the 
banks had to accept aid from the 
Treasury. In November, three big 
trust companies failed, accompanied by 
a tremendous onslaught on securities. 
It is interesting to note that the ensuing 
industrial crisis was comparatively 
short-lived. Business recovered its 
equilibrium in less than a year. 

The bear market of 1912-1914 had 
comparatively little relation to the 
money situation. The year 1913 was a 
relatively quiet one in business but had 
begun to improve slightly in the early 
part of 1914 when the whole scheme of 
things was upset by the incidents sur- 
rounding the declaration of war. Sell- 
ing of stocks became so panicky that 
the Stock Exchange intervened and 
closed its doors for several months. 
For a short period, interest rates were 
high but this situation came about 
rather unnecessarily when it is remem- 
bered that the Federal Reserve System 
was already functioning and that vast 
reservoirs of credit had been made 
available for the first time to the 
American public. 

The next bear market, December, 
1916, to December, 1917, came about as 
a result of the fear that the war, and, 
consequently, war profits, were about 
to end. Money rates started to rise 
but did not even reach 6% until the 
end of 1917 and by that time the bear 
market was practically over. By this 
time, the United States was already in 
the war and there was consequently 





renewed assurance that war profits 
would continue. 

The next bear market November, 
1919, to June, 1921, developed as a re- 
sult of post-war deflation. Stores and 
factories were glutted with goods. The 
country had just been through a spree 
of unparalleled spending without ade- 
quate earning power to support such 
excesses. Interest rates rose precipi- 
tately and in 1920, time money rose to 
the dizzy heights of over 9%. Credit 
was practically unobtainable and, in 
combination with the clearly perceptible 
deflationary processes which were at 
work, brought about one of the worst 
and most damaging bear markets in 
history. It did not end until the mid- 
dle of 1921, but many important securi- 
ties did not even commence to recover 
for several years after that. In fact, 
many companies never recovered at all 
and were swept under the tidal wave. 
Some industries such as leather and 
shipping are still under its influences 
and probably will not be out of the 
woods for a long time to come. 

This brings us to the present situa- 
tion. Before touching on that, how- 
ever, let us recapitulate the causes of 
past bear markets. The main, generat- 
ing cause, of course, is the fear of poor 
business. The accompanying feature in 
some bear markets is tight money but 
it does not follow that bear markets 
always occur in periods when credit is 
not abundant. The smash of February- 
March of this year, for example, took 
place with money at not over 5%. At 
this writing, the decline, though orderly, 
is still in progress yet call money is 
down to 4%%. 

One of the main characteristics of 
bear markets, especially the more recent 
ones, is the fact a good part of the - 
damage is done in one initial smashing 
blow from which the market seems un- 

(Please turn to page 1238) 
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Fortune Hunters Seek Gold in 
Many Countries 


Red Lake Stampede the Most Spectacular 
Gold Rush in North Country Since Klondike 


HIS blasé 
if old world 
is being 
stirred to ro- 
mantic adven- 
ture by the cry 
of “gold” com- 
ing from many 
directions. In 
the north coun- 
Vv try of Canada, 
gold stampedes are under way, rivalling 
the Klondike rush of a bygone age. 

Even California has a gold rush. Ad- 
venturesome Californians have turned 
out in high powered motor cars to 
stake their claims during the recent 
gold strike in the Kramer Hills, near 
the famous mining town of Randsburg. 

In a remote part of Panama, a 
British expedition has found great reefs 
of gold bearing rock exposed to the hot 
tropical sun, over a greater area than 
the famous Rand fields of South Africa. 

Confirming reports from remote 
Siberia are gradually reaching civiliza- 
tion of rich gold deposits near the head- 
waters of the Aldan River, which the 
Soviet has turned over to the peasantry 
for exploitation. 

The day of the romantic gold pros- 
pector, with his dog-sled, pick and grub 
stake has not passed. Neither is the 
world inured (as we have come to be- 
lieve) to the romance of the gold strike 
nor the lure of sudden wealth from 
staking claims of precious metal ores. 
As the old time “sourdough” and the 





“cheechacko” lived in the fiction that. 


we read of on wintry nights by the 
certain comfort of a steam radiator, so 
he lives today in the north country. 

Last year, there was a practically 
unknown outpost of the Hudson Bay 
Company in northern Ontario called 
Hudson, where the trappers brought 
their pelts for sale. Today, Hudson is 
a rapidly growing and much over-popu- 
lated town, teeming with activity and 
importance as the connecting link be- 
tween the Red Lake gold fields and 
civilization to the south. 

Here is the story of Hudson’s sudden 
rise to world-wide prominence. 

Last summer two brothers, Lorne and 
Ray Howey, explored the pre-Cam- 
brian shield in Ontario around Red 
Lake and stumbled upon important out- 
croppings of gold jearing rock. They 
spent the rest of the summer systemati- 
cally prospecting the entire section and 
returned to civilization to record their 
claims before the winter freeze-up. 
Then the news leaked out. Since the 
gold discoveries of the Gamble brothers 
in the Rouyn district of northern Que- 
bec, Ontario has been a little jealous of 
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the climb to fame of her neighboring 
province and made elaborate prepara- 
tions for the rush northward with the 
opening up of spring. 

This is the setting for the most spec- 
tacular gold rush since the Klondike 
stampede in 1898. Oldtimers and green- 
horns flocked from all parts of the 
Dominion and the United States to par- 
ticipate in the rush as soon as the trail 
along Lac Seul was open for travel by 
dog sled. But the Red Lake sourdoughs 
soon became aware of new develop- 
ments in the technique of the gold 
stampede since the days of the Klondike 
and the Yukon. First, motor sleds of 
unique design and apparent efficiency 
made their appearance in Hudson. The 
oldtimers snorted and continued to pack 
their sleds and harness their dogs. 
With the shove-off, modern machinery 
and the age-old dog team raced neck 
and neck along the trail. At 30 below 
zero, the biting north winds carried 
both the “mush” of the driver and the 
“chug-chug” of the motor driven snow 
sleds. Be it recorded, however, that 
before the trail was covered, the motor 
sleds succumbed to the drifts while, one 
by one, the slower but surer teams of 
trained huskies passed on to reach the 
wind swept plateaus near Red Lake 
where, under the snows, there were the 
rich deposits of gold. 

But the oldtimers of the Red Lake 
section still had something to learn 
about the new technique. In March, 
the first airplane found its way to Hud- 
son, and in spite of much head shaking 
among the experienced prospectors, the 
first successful flight was made to the 
new gold field in 100 minutes—over the 
same trail that took six days by dog 
sled. There are now three airplanes in 
service, carrying passengers to Red 
Lake for $200 a one-way trip and $1 a 
pound for freight, 
with plans to in- 
crease the service 
now that the sud- 
den wealth of the 
camp enables 
many to pay the 
price. 

By the end of 
March, over three 
thousand claims 
had been staked 
and recorded 
with the govern- 
ment representa- 
tive who hastily 
erected a tent 
headquarters on 
the field. Geologi- 
cal formations 
seem favorable 


over a wide area and thousands of ad- 
ditional claims will be recorded during 
the coming summer months. Syndi- 
cates have been formed and the char- 
acteristic bartering of claims is already 
going on before anyone has a very good 
idea of how generous Mother Nature is 
going to be on the yields from the now 
world-famous Red Lake ores. The 
Howey brothers are thought to have 
staked the richest claims and the old- 
timers attempt to get as “close in” as 
possible. Most of the larger companies 
have their representatives on_ the 
ground who have already obtained op- 
tions on the most likely claims. 

In spite of the airplanes, motor sleds, 
new fangled drilling equipment and 
other evidences of modern gold rush 
technique, the Red Lake strike has all 
the earmarks of the famous gold rushes 
of history. In the new camp, sugar is 
selling at $1 a pound and butter is out 
of sight. Portage over the 130 mile 
trail from Hudson to the camp is $200 
a ton, now that the trail has some ap- 
pearance of an open road. Prospectors 
have gallantly endured the most bitter 
hardships of the north country and 
frostbitten greenhorns are already re- 
turning to the outpost half starved, 
partly frozen and disillusioned. Record- 
ing certificates pass hands for as high 
as $50,000 cash and the newly acquired 
wealth is being spent as only a success- 
ful mining prospector can spend money. 

The Red Lake gold rush has assumed 
the proportions of a real honest-to- 
goodness stampede for gold that will go 
down into history with the Klondike, 
the Yukon and the Forty Niners in 
California. Just how much gold Red 
Lake will ultimately supply the world 
is again another thing. Samples of 


ores brought back to civilization are 
mighty promising; so is the geological 
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structure of the 
district. But so 
far, no official 
assayshave 
been made and 
the diamond 
drills are just 
about to be put 
to work. 

By May, the 
snow will have 
melted away and the thousand or so 
potential gold mine owners will begin 
to get some idea whether they are mil- 
lionares or whether they are the modest 
possessor of several acres of Canadian 
moose-pasture. The conservative inter- 
ests in the Dominion like the Canadian 
Pacific Railway officials and others are 
frank to admit that they are much in- 
terested in this development of Canada’s 
mineral resources but are reluctant to 
commit themselves on Red Lake’s po- 
tential supply of commercially workable 
gold ores. 

On the heels of the gold strike in 
Ontario comes the news of an almost 
equally spectacular rush to the newly 
discovered platinum fields in North 
Alberta, along the trail of the Slave 
River of Klondike fame. In fact, the 
present bed of ores that contain this 
precious metal (worth six times as 
much as gold) undoubtedly offered 
hospitable camp sights to early pros- 
pectors. In the mad search for Klon- 
dike gold, they unsuspectingly scram- 
bled past this hidden supply of more 
precious metal which now arouses so 
much excitement in the province. 

Old time prospectors are mushing up 
the trail to stake their claims in the 
platinum district, which they had over- 
looked over a quarter of a century ago. 
When the rivers open, the water route 
offers easy passage. Greenhorns who 
fear to enter the country via dog sled 
trails, are equipping canoes with out- 
board motors and prepare for a pleas- 
ant journey with platinum, not the tra- 
ditional gold, at the end of the rainbow. 
Anticipating a typical north country 
rush, the Dominion police are checking 
up on all prospectors, barring those 
who attempt to join the stampede with 
inadequate provisions and equipment. 
In this respect, only is the Alberta 
platinum rush different from the story 
book races for gold claims. 
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This strike should be more enticing 
to the “tenderfoot” than any in history. 
A pleasant trip with Pullmans and 
dining car service may be made by rail 
to McMurry from Edmunton. Here the 
steel trail ends and the prospector with 
an eye to the comforts of the journey 
may transfer his pack and luggage to 
the palatial river steamers for the next 
lap. The water route extends to Fitz- 
gerald, only a dozen miles from the ex- 
act location where some thirty or forty 
claims have already been staked out by 
the oldtimers who pushed through the 
winter snows on dog sleds. Every year 
brings thousands of tourists into this 
part of the world to enjoy the magnifi- 
cent spectacle of the Canadian Rockies. 
Why not put a touch of the adventure 
into your trip this summer, add a pack 
and grub stake to your usual luggage, 
and join the platinum stampede up 
north a few hundred miles from your 
favorite summer resort? The chief re- 
quirement is ability to fight mosquitos 
and flip flapjacks over camp fires. 

The barren north has no monopoly 
on gold rushes. In our own sunny Cali- 
fornia where most of the old time gold 
mines have long since been worked out, 
a gold strike was made in the latter 
part of March in the Kramer Hills, 34 
miles south of the famous mining town 
of Randsburg. This rush followed im- 
mediately on the heels of a discovery of 
a pay vein assaying $1 a pound by two 
brothers working on an old placer claim 
in the hills. Here the “prospectors” 
with the speediest motor cars staked 
the claims “closest in.” The oldest 
miners in Randsburg claim that this 
rush was one of the most exciting stam- 
pedes since the “old days” in California. 
What the modern methods lack in the 
way of the picturesque, is certainly 
made up for in speed and sure-fire ac- 
tion. 

Another gold strike, far away from 
the wintry dog sled trails of the barren 
north land, is the recent discovery of 
gold in Panama. From London, we 
hear of the rich find of a gold field 
bigger than the Rand of South Africa, 
by an expedition headed by mining engi- 
neers and financed by British capital. 
Guided by the natives, so the story 
goes, the exploration party came upon 
uncharted land in the interier, where 
great reefs of gold bearing rock ex- 
tended beyond the 
vision of the dis- 
coverers. The 
earliest reports of 
this strike give 
the world no clue 
as to where this 
vast “uncharted 
land” is located 
but the absence 
of details of this 
nature do not ap- 
pear to stand in 
the way of ob- 
taining capital in 
England to push 
the _ enterprise 
further. 

British capital 
always appears 
available for a 








likely mining project in any nook or 
corner of the globe. The Rouyn dis- 
coveries in Quebec, for instance, aroused 
a great deal of interest in London and 
capital was supplied on terms thought 
(by the English capitalists) to be equit- 
able. It is said that the news of the 
Red Lake discovery reached London as 
soon as it was known in New York 
and that several prospective parties 
were formed on the other side of the 
water through the winter to participate 
in the stampede with the spring open- 
ing. British financial backing, however, 
while always available is not given in 
quite the open handed manner that 
characterizes the American methods of 
promoting a new mining venture. Part 
of the subscribed capital is paid down 
on discovery; a part after a certain: 
amount of diamond drilling; a part 
when the first shaft is sunk and so om 
as long as actual development appears 
to warrant putting in the money. Per- 
haps, it is just as well that the lure of 
gold is tempered 
with such Brit- 
ish caution. 

While the 
American Con- 
tinent is having 
several pictur- 
esque gold 
strikes, all at 
the same time, 
not to be out- 
done, Sibera has 
uncovered a new supply of the yellow 
metal. Those who felt inclined to scoff 
at the earliest reports which credited 
the ores with containing “a ton of gold 
for every 15 square miles over an area 
of 6,000 square miles” are picking up 
their ears, as American fur trappers 
arriving on the Pacific Coast confirm 
the discovery. This field is located at 
the headwaters of the Aldan River, a 
tributary of the Lena, and has been 
opened up for exploitation to the 
peasants, under Soviet control. All for- 
eigners have been compelled to leave the 
district and no one is permitted to take 
away more than 9,000 roubles’ worth of 
gold nor to work the district for more 
than four months. 

Of course, 9,000 roubles of the pres- 
ent currency is a fortune for most of 
the peasants who are taking out the 
ores and separating the metal by prima- 
tive methods. It is stated that 20,000 
prospectors are in the field now. The 
problem of feeding and sheltering so 
many people in a barren country has 
been a difficult one and is solved by 
regular deliveries of provisions by air- 
planes to the gold camps where the 
provisions are exchanged for virgin 
gold. According to figures reputed to 
come direct from the Soviet govern- 
ment, over 200,000 ounces of gold have 
already been taken out of this new 
Siberian goldfield. 

Undoubtedly, a large part of the gold 
output from Siberia will ultimately find 
its way into the treasury of the Soviet 
Government. It is said that a party of 
official representatives plan to visit the 
district this summer with the view of 
nationalizing this rich source of the 
precious metal. 
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Making a 42% Profit In Bonds 





A Practical Plan For Turning 
Foresight Into Money 


The Story of a Young Man Who Cashed in on 


Sustained Effort and Trained Judgment—A Method 
Any Investor Can Adopt With Profit to Himself 


forms of all investment has been comparatively 

neglected by the average investor. It is astonish- 
ing how much money may be made in bonds. It is the 
ordinary viewpoint that the best opportunities for profit 
exist in stocks when purchased at the right time. There 
is no quarrel with this argument but there are many 
periods in which it is difficult, on account of the general 
trend, to make profitable stock commitments. At such 
a time it is wise to look into the possibilities offered by 
bonds. 

By making suitable bond purchases on a marginal 
basis, the investor has the opportunity of vastly increas- 
ing the percentage of income on his capital. This story 
describes how one investor in this manner made 42% in 
one year. The operation is perfectly simple and any 
investor with ordinary common sense and patience may 
learn how to use it. The principal fact to understand 
is that, contrary to stocks, the investor may make good 
profits in bonds without incurring more than a slight 
risk. The details of how this was done in one case are 
brought out clearly in the following. This is not an 
article merely to read but should be studied with the 
greatest care by the investor who wants to make the 
most of his opportunities and who desires to secure the 
greatest possible return on. his capital without incurring 
a proportionate risk. 


G ‘torms of as it may seem, one of the most profitable . 





Trading in bonds on paper, and figuring the fictitious 
profit or loss, had long been a hobby with James 
Dwight. A young accountant, he had saved only a few 
hundred dollars. On paper, however, his transactions 
ran into millions. “What an awful waste of time, 
Jimmy,” some of his family would occasionally tell him. 

Instead of doping out the chances of the Giants, or 
the best bet at Saratoga, he used to puzzle himself 
about the prospects for the money market in the next 
year or so. He looked ahead in other ways, too. It may 
have been wholly from good nature that he always 
made himself agreeable to his grandmother, and paid 
her the little attentions that mean so much to old ladies. 
But at any rate, when she died, late in 1924, she left 
him $5,000. 


The First Step 


Early in January, 1925, Dwight deposited the execu- 
tor’s check for $5,000 in his small suburban bank. Mr. 
Brown, the cashier, gave him a note of introduction to 
a New York Sto:k Exchange house, which had a large 
bond department. 

Through this firm, Dwight put in bids for six bonds 
listed on the Exchange. Brown had explained to him 
that if many bids had been entered ahead of Dwight’s, 
a bond might sell at his specified price for several days, 
and even weeks, before his order could be filled. When- 


ever it finally became possible to execute one of his six 
buying orders, the broker delivered the bond at Dwight’s 
bank and received payment in full. 

Such transactions, involving messenger service, reg- 
istered mail and a dozen other items, do not leave a 
broker much profit out of his two-dollar commission on 
a thousand-dollar bond. But Dwight found that his 
business was accepted cheerfully. It was regarded as 
all in the day’s work. Wall Street knows that small 
investors may become bigger ones. 

Including $12 for commissions, Dwight’s six bonds 
cost $4,919.50. In addition, he was charged with inter- 
est accrued since the date of the last coupon. This item, 
however, would be returned to him as soon as the next 
coupon fell due; or accrued interest would be added to 
the specified price when he sold a bond. 

His capital was now earning a fair return in six 
issues that he had picked as being safe and under- 
valued. If he had been an average investor, this would 
have marked the end for some time of his dealings in 
securities. But it was not for nothing that he had been 
studying the prospects of the bond market. He had a 
plan for turning foresight into money. 


The Parable of the Talents 


It should be noted that Dwight was not a wild gam- 
bler. This is evident from the soundness, in general, 
of the issues in the accompanying table. He had read 
the Bible, however, and had been impressed by the 
parable of the talents. He now proceeded to “hock” his 
six bonds. 

If he had been trading in speculative stocks, his bank 
would have hesitated to accommodate him. But on six 
sound bonds it was glad to lend him $4,000, at the fairly 
stiff rate of 6%, for six months. The cashier agreed 
to let Dwight withdraw part of the collateral at any 
time if he would substitute for it some other security 
satisfactory to the bank, or a proportionate amount of 
cash. 

With the proceeds of this initial loan, Dwight bought 
five more bonds. As shown in the table on the next 
page, they cost $3,960.50, plus accrued interest. 


Some More Loans 


On his second assortment of five good bonds, the 
bank lent him $3,000. This time, for $3,001 and inter- 
est, he bought three more. 

On these three bonds the bank advanced $2,400. For 
$2,378.50 and interest, he bought three more as the 
table shows. Then he borrowed $1,900. For $1,869 and 
interest, he added two bonds to his collection. 

The bank advanced $1,400 on these two. For $1,- 
381.50 and interest, he bought two more. 

On these he borrowed $1,000. With the aid of some 
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How a Bond Buyer Netted 42% on 
$5,000 in 1925 































































































































































































Groups 
° Purchased Issue . Due Rate Bought *Sold Profit 
: (See Text) (Atchison, Top. & 8. Fe Conv...........+0+ TSI 4 Jan. 81% Aug. 84% $31.00 
: Bush Terminal Ist ............. PROD TPE is 4 Jan, 85 May 90 46,00 
: J Kings County Elevated Ist...........-0sssesesseeseereees "49 4 Jan, 15% July 79 34.75 
i Mew Terk Bock 166.066. .scsccss Lae ceeniiener Riis eee whee "51 4 Jan, 1T% Held 81 28.50 
The es TURAN OE) Wi TRUE 5555060 ecco sincn ces sinice cscs 37 5 Jan, 67 Held 17% 101,00 
Ls BD DOP ROE sa. oss osc tics e es eineine ono v.cetiese ven *30 1% Jan, 104% July 107% 28.50 
Six foregoing issues cost $4,919.50 and interest. “er iy 
‘ofa SAN EET TAR TOT 95 4 Jan. 64% July 76% 119.75 
ROUTER PUN RNC, ARG ss aioe .0-6.0:4 wns 510 '83010:510.5.610'0:0 050 04.0% 61 4 Jan, 64% May 70 51.00 
II aris OE RNs 10s) MTOR 05555556 sc.010 450 siereresieierese 610 sass altace "52 4 Jan, 81% June 86% 43.50 
Portland (Ore.) Ry. Ist Ref.......... Sib de siereinieibierwinle'aielaisiess 30 5 Jan, 925% Feb. 95% 28.50 
NWRIBOT Oe OO. ABE | ins oc5's osreb cnesicieies pis oidsie)s-aie'ejelaie ac6inieibreie'e 41 6 Jan, 92 Held 99 66.00 
Five foregoing issues cost $3,960.50 and interest. 
¢South Porto Rico Sugar Ist....... rere ys Muattenieneense "41 7 Jan, 102% Held 106% 38.50 
ant = BIO Ole BRO MRO Woe os case cscsceecsieseicese caics 54 5 Jan, 96% Held 100% 38.50 
Western Pacific Ist B............ paaedae eveeeeden eccccoce 46 6 Jan, 100% Held 102% 14.75 
Three foregoing issues cost $3,001.00 and interest. : 
Central of Georgia Bel... ....0ccssccvcecs ence den eesaewebaw "59 5% Jan 99% April 102 21.00 
[IV {it Pees COmGs MOE, BOE Bios oe csc ve tececieccessiice "42 5 Jan, 16% Feb. 19% 31.25 
Seaboard Air Line Ref........ HT Ree es 59 4 Jan, 61 May 73 116.00 
Three foregoing issues cost $2,378.50 and interest. . 
Chicago, Rock I, & Pac. Ist Ref....... oe eee eee 34 4 Jan, 84% Held 88% 37.25 
Vv las Ns PEE iis asin cies ona oss 540 oe awio er ceie's sass s 36.5 42 7 Jan, 101% Oct. | 107% 57.25 
Two foregoing issues cost $1,869.00 and interest. 
Atlantic & Danville 2nd................ aera, Bacwiesece Waieeweas 48 4 Jan. 63 March 69% 63.50 
VI ieee & Birmingham Ist .............- Foosasstaweeeseewe- ae 4d Jan, 74% Held 82 68.50 
Two foregoing issues cost $1,381.50 and interest, 
Kings County Lighting Ist Rof..........c.ccsecccesccccees 54 6% Jan, 104% July 107% 31.00 
See ONiics GEN oie cscs sobre ais Cries calelesic 67 5 Jan, 19% Held 921% 119.75 
Bicone, Te Be Be RAG BN oc oo kisis viciccassescceseedce 95 q Feb. 825% Held 85% 26.25 
ete We TONE ABU NOE 6 6.655.605: 0ie.e wees 00860 csseeees 43 4 Feb. 89 Held 91 16.00 
UR ON Nooo oles os ois'oie ose 30 occu caine edicc's) sieve °49 5 March 14% Held 87% 129.75 
Waban Bes, GNA GOs By. ccciciccvcsccvecsncccssccsccesss "5 54% April 955% Held 9814 24.75 
Kings County Elevated Guarant...........c.eceeeeeeeeeeee 49 4 May 15 July 79 36.00 
Minn., St. P. & &. Ste M. Ist Cons.........cccccccccccecce 38 4 May 85% Oct. 88% 26.00 
en ie CUO RI NSIIN go oo .a-t: 0-06 sie unio b.On:d's pote sebiesiees 40 4 May 19 June 81% 23.50 
Atchison, T. & 8. F. Adj.............. posse acebereescs <<: 788 4 June 82% Held 86 81.00 
SEs, Gs hs Oe ir tO PERE IO 6 oon 6s ects ese sissvescsnescee ’49 5% June 85 Nov. 891% 41,00 
Switches ity Of Meets WUMNOUAL...... 505s ccccccsccsecsscceesceess 45 8 July 95% Sept. 97% 16.00 
(See Text) Metered TAG HB Tine: 16t DOD soo ci ciiss divcsvccsccesecsc "42 5 July 89% Nov. 93 34.75 
Long Island Nor. Ghr. ist Cons... .......6cccccccccccsccvee 32 5 July 99% Oct, 100% 8.50 
BW. Y., Mew Havek & WM. Conv, Ded... 2.0.06 cciscicccwecss 48 6 July 88% Held 98 92.25 
Tennessee Coal, Tron & BR. Gem... ...ccccccsccccccccccccs 51 5 July 10144 Held 102% 4.75 
Wisconsin Central Ist Gen............... Pie eavenaecs whee ae 4 Aug 18 Held 80% 21.00 
Worthern Olle Traction Gor, Rel... cccccccccsccccsvcceces 47 6 Sept 92% Held 92% +7.75 
amrstennin OG. Be TEU CEE 5 5555 once tes oc0c5 00000 oi 41 3% Oct. 83 Held 82% +9.00 
Republics Tron & Bs Rel, Gen. Bei. icsscvcvicccscssccecencs "63 5% Oct 9014 Held 92% 21.00 
Rochester Gas & Electric Gen, C........cccccccscccccecess 48 5% Oct. 108% Held 105% 16.00 
Great Northern Gen. B ......ccccccccccccccccccccccsccccce 52 5% Nov 100% Held 103 24.75 
LN. Y., New Haven & H. Deb......... eeeew paeietscve Seno 40 6 Nov 91 Held 96% 64.75 

















a sale at that price. 


about 544% on the original investment. 
+ 


Loss if sold Dec. 31, 1925. | 


gig 


*In the case of issues marked ‘‘Held’’ the following figure is the closing price Dec. 31, 1925, and the profit is based on 


All the profits shown are after deducting commissions. Interest received exceeded carrying charges by 
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Profits That Can Be Made Through Purchase of Bonds on Margin : 
If the puis The Profit Would Be: in, 3 
Net Advance On a 20% On a 30% On a 40% On a 50% = 
Were: Margin Margin Margin Margin : 
6 2/3% 5 % 4% : 
10 % 4 % 6% 7 
13 1/3% 10 % 8% s 
16 2/3% 124 % 10% : 5 
6 200 % 1 % 12% a: 
Note: On a thousand-dollar bond. one-half a point equals $5. The usual commission for a purchase or sale is = = 
$2, making $4 for the round turn. : 5 
. Pant tit 0) 0) ss sss sss) soso) i= 2 
= cash left over from previous transactions, he bought consolidated 5s, New Haven debenture 6s and Tennes- 5 . 
: for $1,044.50 and interest a Kings County Lighting see Coal, Iron & Railroad general 5s. = = 
= first refunding 6% bond. Putting this up as collateral In August he took 3 points profit on his Atchison = = 
= for a loan of $800, he bought one of the Missouri- convertible 4%, 1960, at 84%, and bought a Wisconsin = 
= Kansas-Texas adjustment 5s for $800.75 and interest. Central general 4%, 1949, at 78. - 
= Then he reviewed his position. From Bogota 8s, at 97%, he switched in September 5 
= His seven bank loans aggregated $14,500. At 6% to Northern Ohio Traction & Light 6s, at 92%. = 
= they were costing him $870 a year. So long as the bank October brought profit-taking on the Kayser 7s, Long 5 
= would renew them, however, he had no reason to worry. Island 6s and Soo Line 4s. For these holdings Dwight : 
= The coupons on his twenty-three bonds were bringing obtained $2,961.50 and interest. At a cost of $2,773.50 H 
= him $1,145 a year. This exceeded his interest charges and interest, he bought one each of Pennsylvania B 3%s, : 
= by $275. The surplus was 5%% yearly on his capital 1941, Republic Iron & Steel A 5%s, 1953, and Rochester - 
- of $5,000. Things could run along. Gas & Electric 5%s, 1948. = 
Within six weeks the Portland Railway refunding 5s In November Dwight exchanged Federal Light & . 
had advanced enough to show him nearly 3 points profit, Traction 5s and Soo Line 5%s for Great Northern S 
net. So had the International Railways of Central 5%s and New Haven secured debenture 6s, 1940. - 
America 5s. He sold these two bonds for $1,753.50 and = 
interest. 42% Instead of 8%% = 
Besides taking a profit, Dwight now improved the = 
quality of his holdings. He replaced the two other is- December 31, 1925, found him holding twenty-two 4 
sues with Atchison adjustment 4s, 1995, and Delaware bonds. Allowing for commissions on sales as well as on ; 
& Hudson first and refundir g 4s, 1943. These two bonds purchases the market value of these twenty-two issues, 
cost $1,720.25 and interest. as a whole, exceeded what they had cost him by $958.25. 
In March, he took 6 points profit on the Atlantic & Furthermore, he had disposed of twenty-one other is- 
Danville second mortgage 4s, at 69%. He bought one sues at an aggregate cash profit of $888.75. Profits 
of the Seaboard Air Line adjustment 5s, at 74%. from the year’s operations, therefore, were $1,847, or 
about 37% on his capital. In addition, his income from 
“Sitting Pretty” bond coupons had exceeded his interest on bank loans 
: by about 5%%. Thus the total net return from his 
: He took about 2 points profit in April on his Central $5,000 approximated 42%. 
= of Georgia 5%%, at 102. Most of the proceeds went In no instance had he bought at the lowest price of : 
= into a Wabash refunding and general A 5%%, at 74%. the year, or sold at the highest. Some of his operations . 
: Three substantial profits were taken in May. For were rather ill-advised. His profits averaged only about : 
= his holdings in the Bush Terminal first 4s, Central New $43 a bond, or less than 4% points. . 
= England first 4s and Seaboard refunding 4s, Dwight If he had simply stood pat on his original six bonds, = 
= obtained $2,324 and accrued interest. He bought one however, the closing prices December 31, 1925, would » 
= each of the Kings County Elevated guaranteed 4s, 1949, have shown a total advance of only $126.25 above the 3 
= Soo Line first consolidated 4s, 1938, and Peoria & East- prices he paid. With the $285 that would have come a 
= ern first consolidated 4s, 1940. These three bonds cost to him in coupons, he could have figured his returns as = 
= $2,399 and interest. $411.25, or about 8%4% instead of 42%. = 
= In Jure, Dwight switched from the Louisville & Nash- It will be noted that his selections were seasoned and 5 
= ville—Southern Monon 4s, 1952, at 865, into the At- reasonably safe. He did not venture into spectacular = 
= chison adjustment 4s, 1995, at 82144. He also took 2 convertible issues, such as American Ice 7s, 1939, which E 
= points profit on his Peoria & Eastern 4%, 1940, at 86%, rose last year from 113 to 138, or into highly specula- = 
= and bought a Soo Line 5%%, 1949, at 85. tive newcomers like Florida, Western & Northern 7s, = . 
- All his bank loans fell due in July. Partly to make 1934, which between January and September, 1925, i : 
Fs his position more liquid, Dwight took profits on the advanced from 103 to 197. = 
= Ann Arbor 4s, Kings County Elevated first 4s, Kings His experience shows what can be done with fairly : 
County Elevated guaranteed 4s, Kings County Lighting conservative bonds, selling below the callable price if = 
6%s and U. S. Rubber 7%s. For these holdings he any and fluctuating periodically over a moderate orbit. = 
obtained $4,495 and interest. Such issues reflect largely the trend of money. This is . 
The bank proved to be glad to renew his loans. With easier to forecast than the many factors affecting the : 
the aid of coupons he had been clipping, he put $4,745 prices of stocks. - 
and interest into City of Bogota 8s, Federal Light & Dwight’s campaign, however, would have proved dis- 5 
Traction first lien 5s, Long Island-North Shore first appointing if undertaken at the wrong time. His ex- : 
Tia 
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ample should not be commended to a novice. Any vet- 
eran bond man in Wall Street can recall instances 
where someone misjudged the trend, pyramided his bond 
holdings and was cleaned out. 

Such a compaign should not be commended to any- 
body at an unwarrantedly high level of prices. The bond 
market has been going up for a long time. On the 
other hand, further gains in bonds are suggested by 
such factors as the decline in commodity prices and the 
lessening competition for capital from the stock market. 

An accompanying table shows some bonds of the type 
suitable for profit-making operations on a marginal 
basis. 


EpiTor’s Note: While the foregoing article shows 
what can be done by one well acquainted with bonds, 
the switching operations outlined would require more 
time and study than is to be expected of the average 
investor. A simpler method would be to buy a few issues 
on a 20% margin and hold them indefinitely for a satis- 
factory profit. They should be bought, of course, at an 
attractive price. 

For purposes of illustration, the first six issues which 
Dwight bought outright might have been chosen. On 
his margin of $5,000 the bank undoubtedly would have 
been willing to finance his buying five Atchison con- 
vertible 4s, five Bush Terminal 4s, five Kings County 
Elevated 4s, five New York Dock 4s, five New York, 
Susquehanna & Western refunding 5s and five U. S. 
Rubber 742% notes. 

These purchases would have cost $24,598.50. Sub- 
tracting $5,000 leaves $19,597. On a loan of this size 
one might reasonably expect to be charged less than 
6%. Assuming that this rate was paid, however, a 
year’s interest would be $1,175.82. The bond coupons 
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would represent $1,425 annually, leaving a surplus of 
$249.18. 

At the closing prices December 31, 1925, the market 
value of the holdings would have exceeded the price 
paid for them by $631.25. Adding this to the surplus 
income of $249.18 gives $880.43. This profit, on the 
margin of $5,000, would be equivalent to more than 
174%. 

Of course, this method in the very nature of the case 
does not produce as much profit as the complete method, 
described in the earlier part of the article. Neverthe- 
less, it is a perfectly satisfactory result for an un- 
trained investor. Having learned how to complete one 
operation, any investor ought to be able to go on from 
this until he learns how to take advantage of any 
opening which the bond market presents him. The 
important thing is that good-sized profits may be had in 
bonds without material risk. Also that while the opera- 
tion described above required a $5,000 capital, it can be 
conducted with $2,000 or even as little as $1,000. 

Of course, it goes without saying that the same dis- 
criminatory sense required in successful purchases of 
stocks must be shown in bond buying, especially when 
the purpose is to turn capital over frequently. Still, 
the great point is that manipulation in the stock mar- 
ket which so frequently throws all calculations up in 
the air is relatively scarce in the bond market. Hence, 
the investor does not have to deal with this unknown 
and, often, unknowable factor. His job is to stick to 
the straight facts which, in the case of bonds, are easily 
discoverable; study the price range of the bonds, and 
then determine or find out whether the bond on a strict 
investment basis is selling at an attractive price. If 
the answer is favorable and if the investor does not go 
in on too thin a margin, there is no reason why the 
results should not be substantial. 
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Types of Bonds Suitable for Profit-Making Operations on a Marginal Basis 


Call Coupon Recent Current 
Issue Due Price Rate Price Yield 


Anaconda Copper 


Conv. Deb .. %38 110 104% 6.68 


Atlantic & Danv. 
2nd Mrtg. .... oe 66% 


Consolidation Coal 
a.) 81 


Cuba Cane Conv. 
Deb. Stmpd. .. 


Cuba Co. Sec. 
Gonv.. 5. FF... 


Cuba R.R. 
Ist Lien Ref. A 


Erie R.R. 


Gen Lien .... 
Goodrich, B. F. 


Great Northern Ry. 


Hudson & Manhat. 
Adj. Inc. .... 





Call Coupon Recent Ourrent 
Issue Due Price Rate Price Yield 


Mortgage Bank 

Chile Gtd. ....  °57 100 6% 951% 6.81 
Nassau Elect. R.R. 

Tat’Gone: ....... 51 ae 59 6.76 
N. Y., N. H. & H. 

Non-conv. Deb. Som 68% 
N. Y. Ontario & 

West. Ref. .... 
Norfolk Southern 

Tet Ret A... 
Oriental Develop. 

53 

St. Louis-San Fran. 

Cum. Adj. A . 55 
Seaboard Air Line 

Ist Cons. A... °45 
Sinclair Cons. Oil 

Ist Lien A... °37 


Western Maryland 
52 
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No Definite Peace Plan for 
Europe Yet Evolved 


By LORD CHRISTOPHER BIRCHWOOD THOMSON 


As Interviewed by Roy Hopkins, Ass’t Editor of the London “Economist” 


ORD THOMSON, first 
Baron of Cardington, 
was a well known fig- 

ure in the European war. 
As Brigadier General he 
served throughout the war 
with the British forces. 
In 1924, under the Labor 
Cabinet, he became Secre- 
tary of State for Air. He 
is author of an important 
book: Old Europe’s Sui- 
cide; Victors and Van- 
quished. Lord Thomson 
belongs to the more ad- 
vanced political thinkers 
in England. A liberal of 
pronounced type, he has 
exerted considerable in- 
fluence on British diplomacy in the last few years. 
His views, secured in this interview by a London 
representative of THE MAGAZINE OF WALL STREET, 
are authoritative and represent the really compe- 
tent opinion of thinking England. That, while not 
despairing, he should entertain serious doubts as to 
the economic and political future of Europe, are 
significant features of this refreshing article. We 
take pleasure in presenting it to our readers. It 
should be studied in connection with the sym- 
posium on the two following pages which gives the 
viewpoint of official Washington. | 


to 1193. 





“The spirit of the Locarno Pact and the spirit 
of the League of Nations do not mix,” Lord Thom- 
son said, “Both, however, promote peace. 

“At Locarno the latest plan for French security 
was accepted by four great European powers not 
so much in a spirit of idealism as from businesslike 
common sense. 

“The representatives of these powers were con- 
fronted by such facts of European economics as the 
franc’s decline in France, lack of raw material in 
Italy, industrial unsettlement in Germany and 
widespread unemployment in Great Britain. 

“It was these considerations that led Briand to 
call himself a good European, caused Stresemann 
to rise similarly to the occasion, made Mussolini 
sympathetic and inspired Chamberlain’s eagerness 
to become the architect of the United States of 
Europe.” 

“Where did the hitch occur?” Lord Thomson 
was asked. 

“Tt occurred at Locarno, before the ink was dry 
on the agreement. When the Locarno Pact was 
brought under the aegis of the League of Nations, 
doubts arose in France. I do not mean that the 
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This special foreign section has been 
prepared for the benefit of our subscrib- 
ers and readers. Foreign affairs are now 
at a very interesting, if not critical point. 
Hence, the timeliness of this feature. 
Various aspects of the situation are dis- 
cussed, by no means the least important 
being our ratings of the leading foreign 
bond issues for which see pages 1190 





French are opposed to the 
League. But they do not 
think that a moral concep- 
tion like that which in- 
spires the League can give 
France security against 
German vengeance. The 
French Foreign Office, 
therefore, tried to pack 
the Council of the League 
with friends of France.” 

“Was the failure of the 
Geneva Conference due to 
big powers or to small na- 
tions ?” 

“Big. The great powers 
have been attempting to 
treat other nations in the 
; League as an appendage 
to their own diplomatic understandings or misun- 
derstandings. The smaller powers, when excluded 
from the councils of the great, keenly resented the 
situation. Sweden and Brazil asserted their right 
to be regarded as independent forces, entitled to 
consultation.” 

“Does this mean Europe does not want peace?” 
the representative of THE MAGAZINE OF WALL 
STREET asked. 

“It means that we shall have no assurance of 
peace in Europe until the problem of French secur- 
ity is solved. That problem has been with us since 
November, 1918. The French people do not want 
war. But they want to feel safe after their victory. 

“Furtherance of the spirit of peace in Europe 
needs the real co-operation of great and small na- 
tions. So long as the big powers are arrogant and 
exclusive, and the small nations jealous, any ap- 
proach to assured peace in Europe is impossible.” 

With reference to America’s interest in Euro- 
pean stability, Lord Thomson continued: 

“Peace should mean not a mere absence of war, 
but a close co-operation of peoples. The affairs of 
Europe—economic and_ political—need unified 
planning. If the political frontiers fixed by the 
peace treaties are allowed to become or to remain 
economic barriers, the enjoyment of prosperity by 
the peoples is impossible. 

“If an impoverished Europe attempts to rearm 
on the scale suggested by modern technical knowl- 
edge, there can be nq advance in the standards of 
living. On the contrary, there must be a progres- 
sive decline in these standards. It will be felt most 
severely in the most highly industrialized countries. 

“The present plight of the coal and steel indus- 
tries in Europe is a plain sign of the troubles await- 
ing us. Peace needs planning. The foundation of 
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it is close economic co-operation and a concerted 
attempt to raise the standards of life by interna- 
tional action. 

“Even if this co-operation were extended only in 


] part, it would enable the European countries to 
7 pay their debts to America, and prosper. 


“As regards population, financial resources, 


: natural resources and from every point of view, 
} Europe constitutes for America the greatest mar- 
7 ket in the world.” 


“Do the leaders of Europe, the monarchs and 
premiers, want war?” 

“Certainly not,” Lord Thomson replied. ‘They 
want peace in their time and the least possible dis- 
turbance. The trouble is that the statesmen and 
the peoples have not yet learned to exert their will 
for peace as a positive thing. If the energy and 
self-sacrifice that were devoted to winning the 
World War should be organized with the same en- 
thusiasm for peace, war would be outlawed. Till 
we learn to will peace in this positive way, we shall 
not have peace. . 

“If Europeans could only develop an intelligent 
power of articulation, they would quickly bring 
their rulers to book for such bungling as the fiasco 
at the Geneva Conference. 

“The two essentials for European peace are: 
first, the conquest of political power by govern- 
ments that are ready to will peace and European 
co-operation; and second, the growth of interna- 
tional enlightenment and _ education among 
peoples.” 

As a specific application of this principle the 
question of Russia was suggested. 

“Sooner or later we must learn to understand 
the Russian mentality,” Lord Thomson said. “It 
is different from our own. Already big British 
banks are working in co-operation with the Russian 
authorities, and I do not see why there should not 
be a better ‘relation between Russia and Great 
Britain. 

“T would suggest referring this matter to the 
World Court rather than to the League of Nations. 
Let us find out what fundamental differences are 
keeping the two peoples apart. If two rival eco- 
nomic systems are the cause, let us have an exposi- 
tion of each and try to reach a common ground of 
agreement. Apparently London and New York 
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have money to spare for lending while Russia de- 
sires to borrow for development.” 

“Would you lend money to Russia?” 

“T should prefer,” Lord Thomson replied, “to 
extend the Trade Facilities Act to Russia but a 
small loan also may be needed, as in the case 
of Germany. Russia needs British manufactured 
goods much as Britain needs Russia’s foodstuffs. 
Both borrowers and lenders must talk frankly and 
not attempt to deceive their respective nationals. 
It is no use to tell one story to the country, and an- 
other behind closed doors at the conference table.” 

“Do you think Russia could borrow in Great 
Britain?” the representative of THE MAGAZINE OF 
WALL STREET inquired. 

“British banks; I believe, already are lending 
money but Russia must respect our economic sys- 
tem. I believe the Russian government is prepared 
to negotiate a settlement of all debts, except those 
that were repudiated by Russian Liberals before 
the war, on the same terms as those given to Italy 
by both Great Britain and the United States.” 

“What will be the influence on Europe if Russia 
should enter the League of Nations?” 

“That would make the League what it ought to 
be,” Lord Thomson answered, “a great instrument 
of peace. Such a step would bring fresh ideas and 
virile minds to bear upon European problems. 
Russia cannot progress to any great extent with- 
out the rest of Europe. If the standard of living 
among Russian peasants were raised, then Ger- 
many, Britain and all the industrial countries that 
supplied their needs would benefit. 

“Prejudice against Russia contaminated the pro- 
ceedings at Geneva. The present Polish govern- 
ment had to be conciliated with a seat on the 
Council for fear that it might fall and be replaced 
by a government favorable to Russia. Without the 
co-operation of Russia the peace of Eastern Europe 
is not assured.” 

“All in all, it is obvious that the problems fac- 
ing Europe are still most formidable. That a gen- 
uine peace plan has yet been evolved seems open to 
serious question. Unless the nations of Europe 
really learn to co-operate instead of fighting each 
other for ignoble causes, the troubles awaiting us 
will multiply until cataclysmic conditions ensue. 
Europe is at a critical point in its destinies.” 
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*Leading Government Officers and Statesmen 
in Washington Give Their Intimate Views 
of the European Outlook to The 
Magazine of Wall Street 


—by Theodore M. Knappen 





vote Germany into the 





HAT does Washington 
W think about Geneva? 
It thinks much, but 
not so definitely as the corre- 
spondents who were at Gen- 
eva. It is not so cocksure and 
not so pessimistic. Washing- 
ton distinguishes between an 
episode and a chapter. To 
daily journalists all episodes 
are chapters. Besides Wash- 
ington is detached. Wash- 
ington thinks the United 
States ought, by moral 
righteousness, to be in the 
League of Nations, but is 
’ practically glad that we are 
out. America’s specialization 
on ideals commends the 
League; the country’s prac- 
tical sense rejects it. Ab- 
tractly, Washington wishes 
the League well; precisely it 
fears it won’t work, and 
knows that the United States 


Contributors to This Symposium: 


Senator James A. Reed of Missouri 
Joseph P. Tumulty, Woodrow Wilson’s 


Secretary 
Senator William H. King of Utah 
John Barton Payne, Former Secretary of 
the Interior 
High Officers of the Government 
Diplomatic representatives of several im- 
portant European nations 


Internationally known journalists 


League at the recent meeting 
at Geneva. In other words, 
the tendency is to hold 
France responsible for the 
impotency of the League to 
deal in a big, conclusive way 
with the political troubles of 
Europe. The opinion is grow- 
ing that the Treaty of Ver- 
sailles must be rewritten, and 
it was held that Germany’s 
admission to the League and 
its Council would mark the 
beginning of the process. 
France is represented as be- 
ing determined that the 
League shall not touch the 
treaty and as plotting and 
conspiring to arrange affairs 
so that deals outside the 
League shall regulate Europe 
rather than deliberations in- 
side. 

A considerable section of 








doesn’t need it. At the same 
time, Washington reflects 
that the United States was not made 
in a day. It recalls that South Caro- 
lina nullified the Union in 1832, and 
that the Constitution was not adopted 
with motions at Philadelphia in 1787 
but with bayonets at Appomattox in 
1865. So Washington is not so sure 
that the Geneva fiasco was anything 
more. than a case of infantile colic. 
Despite much cynicism and some eon- 
tempt it must be admitted that on the 
whole Washington hopes the League 
will grow and prosper. 

Such is the broad-brush opinion one 
gains from discussing the Geneva 
“fiasco” with a typical cross-section of 
Washington public life—congressmen, 
administrators, diplomatists, scholars, 
military men and international jour- 
nalists. Out of a score of discerning 
men of eminence with whom the writer 
has reviewed Geneva only a_ small 
minority fully agreed with the ex- 
extremism of Ambassador Houghton 
who with “blazing indiscretion” re- 
cently told the world from an easy chair 
in the State Department that— 


1. Europe has reverted to the 
same old vicious diplomacy of 
indirection and selfishness. 
The reprehensible Latin na- 
tions are mostly to blame. 
Europe hasn’t the slightest 
intention of disarming. 
Mussolini is a danger to the 
world. 


What “Gloomy Gus” told the world 
finally, he told the President first—and 
many believe that the President takes 
it as gospel; not recalling perhaps that 
Mr. Houghton is the most ardent ad- 
mirer of Germany in the whole Ameri- 
can citizenry. The diplomatic corps re- 
fer to him as the German Ambassador- 
At-Large at the Court of St. James. 
Perhaps it is the impression that Mr. 
Coolidge agrees with Mr. Houghton 
that the Latin nations are the disturb- 
ing evils of a Europe that would like 
to sleep in peace that in reality, feeds 
the talk of an understanding between 
England, Germany and the United 
States. 

One thing is certain, though, and that 
is that the Administration is more and 
more inclined to hold France basically 
responsible for the impasse at Geneva. 
This is not so much because of any- 
thing France did or did not do at 
Geneva, for the French record there is 
admitted to be technically irreproach- 
able, as because of the conviction that 
France is determined that the Treaty 
of Versailles shall not be rewritten in 
the proceedings of the League of Na- 
tions. 

That is why conversations with in- 
formed men at Washington almost al- 
ways leave an impression that France 
is the remote marplot in general but 
blame others and other things more 
than France for the failure of the 
Assembly of the League of Nations to 


opinion, however, places the 
general and particular blame 
on Italy—Mussolini—rather than on 
France. Those who hold this opinion 
assert that Europe has to deal with 
something new and dynamic rather 
than a reversion to something old and 
rotten. Italy, under Mussolini, it is 
charged, has never been in sympathy 
even in principle with what the League 
stands for. 

Whereas France is strongly for the 
League in sentiment, but anxious lest 
it work harm to France; Mussolinian 
Italy is held to be contemptuous of its 
very essence—the aspiration to endur- 
ing peace among the nations. Italy, 
according to this view, has enthusiasti- 
cally embraced anew the philosophy of 
war and imperialism and is frankly 
for the theory that world power is only 
to be won and held by force. Certainly, 
Mussolini talks like a warrior at all 
times; he prefers action to adjudication 
and beats the war drums bombastically 
by the shores of the “African sea.” 

The question is often asked in Wash- 
ington: Is Italy to succeed Germany 
as the arrogant military state of 
Europe? Her population grows in- 
cessantly and is denied the outlet it 
formerly had through immigration to 
the United States. The people seem to 
be filled with new vigor, inspired by 
aspirations to national renown, and de- 
termined that a multiplying population 
shall not be choked by its own numbers. 
In the Corfu incident Mussolini laughed 
at the League of Nations. Recently he 
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has flung the gauntlet in the face of 
Germany over his Tyrolean assimila- 
tion policy. Italy alone refused to ex- 
press regret at Geneva that the Assem- 
bly was compelled to adjourn without 
admitting Germany to the League. An 
imperial, expanding, conquering Italy 
and the League of Nations are irrecon- 
cilable. Perhaps Europe has disposed 
of one mailed fist only to have to deal 
with another. 

An anomaly of the opinions expressed 
in Washington is that French sym- 
pathizers and the nations that stand 
with France in the present European 
grouping are inveterate believers in the 
League of Nations and disposed to at- 
tach little importance to the Geneva 
failure. They call the Geneva episode 
a mere incident, one of the events to be 
expected in the slow but steady growth 
of a political organism from a concept- 
tio to an achievement. They predict 
that later on Germany will be admitted 
to the League, and they scoff at the 
thought that France is bellicose and 
militaristic. They passionately declare 
that the masses of Europe are war 
weary, yearn for perpetual peace and 
earnestly believe that the League is the 
one hope thereof. They resent the 
Houghton imputation that France and 
her friends prefer a return to the old 
way of staving off war and _ finally 








bringing it on by alliances and hostile 
groupings of the powers. 

In an endeavor to ascertain the com- 
posite opinion of Washington regard- 
ing the significance of the rejection of 
Germany at Geneva, after the peace 
festival of Locarno had seemingly in- 
sured such admission as a gesture af- 
firming a new era of good will, seven 
questions were addressed to a repre- 
sentative list of men prominent in 
Congress, United States government 
connection, diplomatic life and inter- 
national journalism. 

These questions sought to bring out: 
(1) the causes of the failure to admit 
Germany to the League, as contem- 
plated, at the recent Geneva meeting; 
(2) its effects on the future of the 
League as an influential body; (3) its 
effects of international relations; (4) 
on internal affairs of the principal 
countries concerned; (5) on disarma- 
ment; (6) on United States isolation 
from European affairs; and (7) on 
business and economic affairs generally. 

The replies give every possible an- 
swer to every question. What dis- 
courages one authority encourages an- 
other. Whereas one man is certain that 
the Geneva affair was the deathblow of 
the League, another is sure that it is a 
vitalizing episode. What some de- 
nounce as_ betraying the incurable 


weakness of the League others denote 
as revealing its strength. 

The most unexpected consensus of the 
inquiry, however, is that it shows the 
prevailing view of Washington to be 
that the League has not suffered a mor- 
tal blow. And the fact that the League 
can experience such a shock without 
suffering schism or secession is taken 
by Washington to indicate that it has 
already attained a toughness of polici- 
cal fibre that insures ability to meet the 
strains of growth and change. This 
view may seem contrary to Washington 
—the American’s government’s—aloof- 
ness from the League; but it must be 
remembered that many vigorous op- 
ponents of American association with 
the League—Senator Borah, for in- 
stance—are well-wishers of it for the 
sake of its signatories, and more espe- 
cially the European members. 

Some of the eminent men who have 
discussed Geneva with the writer or 
have committed their views to writing 
have done so on the condition of being 
nameless in this discussion. Others 
have discussed the subject in such gen- 
eral terms that it is not a matter of 
certainty to reduce their views to yes 
and no answers. So this article will 
conclude with quotations from a few of 
the representative declarations, leaving 

(Please turn to page 1258) 
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national affairs. 


International Conditions as 


HE MAGAZINE OF WALL STREET addressed seven ques- 
T tions concerning the recent League of Nations 

“fiasco” (which resulted in keeping Germany tem- 
poraily out of the League) to a small select group of 
diplomatists, United States officials, members of Congress, 
international journalists, soldiers and scholars of inter- | 
Some declined to answer, even under 
the protection of anonymity. The following is a sum- 
mary of answers so far as they corresponded to the 


defer it? 


Impossible—5. 
No effect—1. 


No effect—1. 
Yes—9. 


Seen by Official Washington 


Does it make international disarmament impossible or merely 


Defers or makes doubtful—2. 
Defers only—3. 


Shows that disarmanent is in fact not practicable—3. 
Makes for armament of Germany—1. 


Will it strengthen United States tendency toward isolation? 
Yes, politically but not economically—1. 
































questions: 


What was back of the failure at Geneva? 


No, or only momentarily—2. 
Nothing can keep’ United 
eventually—3. 


States out of 


League 





What 
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Human nature or the European variety of it—5. 
Italy (Mussolini)—4. 

France and Poland—2. 

Germany—2. 

United States, because not in the League—l. 
Blind nationalism, and reaction—3. 


Does it make dubious the continuance of the League as an 
influential body? 


Yes—6. 

No—8. 

No effect—2. 

effects will it have on international relations? 


None, because merely reveals to world what the Powers 
know, that the League is a failure—1. 

Will be helpful because it will reassure small nations—1. 

Warlike—2. 

Delays realization of assured peace—l. 

Will rally world peace sentiment to support of League 


None, because it is a mere episode in growth of League 


Injurious to French power—1l. . 
Will draw Germany, England and the United States 


into an understanding—3. 
Good, because shows Germany must enter League as 


partner, not as dictator—1l. 


What effects on internal politics of principal affected powers? 


Will promote growth of selfish nationalistic parties—4. 

aa foster radicalism and political demoralization—2. 
on ‘ 

Good, because will strengthen sober policies—2. 

Bad, because will discourage best statesmen—3. 

Means downfall of Austen Chamberlain and pro- 

French party in England—1. 


Isolation from_League, yes, but will promote affiliation 
of England, Germany and United States—2; and of 
England and Germany—3. 






Will there be any purely business consequences? 


More or less generally unfortunate—yes—3. 

More or less generally unfortunate—no—5. 

None of importance—5. 

Bad for France—2. 

Bad for England—1. 

So far as mentioned, no certain effect on United States. 





Conclusion 
Taking the majority or plurality answers to each ques- 
tion as most significant: 

Erring human nature, particularly the Mussolini 
kind, was back of the upset at Geneva. 

The League of Nations will not be impaired by it. 
(But detailed answers show preponderance of opin- 
ion that the League is for Europe—not for the 
world.) 

International relations will not be permanently 
embittered. 

Internal politics will be more nationalistic and re- 
actionary. 

Disarmament as a live issue is off. 

The business consequences will be none or unim- 
portant. 

A surprise:—That three should predict a drawing to- 
gether of Germany and England, and that two of them 
add the U. S. to the “new entente.” 
















































The Good avid the Bad in 


Foreign Bonds 


European Bonds Still Undesirable as a Class—Strict 


Discrimination Required in Latin-American Issues 


INCE 1915, the United 
tS) States has financed the 
nations of the world. 


After a decade of these ad- 
vances it has become impera- 
tive to review in detail, for 
the benefit of American in- 
vestors, the leading aspects of 
the situation and to make clear 
to them the possibilities of 
profit or loss. It is well known 
that heavy foreign financing is 
continuing at an undiminished 
rate. By this time, foreign 
funds constitute a fairly large 





article. 





neighbors as investment risks. 





VERY American investor who holds 


foreign bonds should read 


It gives an honest, competent 
view, one that is secretly shared by 
important Americans even though they 
may not see fit to broadcast their ideas 
from the housetops. 


They are part and parcel of 
the European structure and it 
is folly to talk of Swedish or 
Swiss Bonds as being in an- 
other class than French bonds, 
They are simply better bonds 
of the same class. 

The investor may assume 
that because of financial weak- 
ness no war is possible. That 
is partly true. What the Euro- 
pean political gentry seeks to- 
day actively is peace. They 
want peace not for its own 


this 





sake but because they are 





part of those surplus funds 
that the American people have 
placed in investments. It is now time 
to ask whether or not we are making 
grave mista‘es in this investment field. 


General European Considerations 


Since 1918, we have been hearing 
about the recovery of Europe. Every 
year some new note of salvation is 
sounded. In 1924 it was the Dawes 
Plan; in 1925, Locarno. Currency sta- 
bilization and foreign trade recovery 
are asserted to be indices of this revival. 
“Weak sisters,” such as Austria, Hun- 
gary, Poland, have been propped up; 
paralytic states like Germany, galvan- 
ized; France is no longer truculent, and 
peace abides on the Rhine. 

That such artificial resuscitation may 
be the herald of disaster rather than 
prosperity will be obvious to any sophis- 
ticated historical scholar familiar with 
the European state systems. It is clear 
that American cash has been the con- 
tributory factor to all of this alleged 
improvement. Without “hocking” 
themselves to America, these nations, 
out of their own resources, would have 
been unable to make even the simila- 
crum of recovery that they have shown. 
To have a whole continent (including 
Russia) of over 450 million people 
buttressed by a nation of 110 millions, 
across the seas, is unstable enough. 
The crux of the situation is not that 
these foreign nations have been weak- 
ened by extensive borrowing but that 
in order to safeguard our loans abroad, 
we may have to lend them more money 
continuously. 

The rush to support the tottering 
nations, and the hectic attempts at 
peace ententes such as Locarno (some- 
what weakened at Geneva), point not 
to recovery but to dread of imminent 
war. The past has revealed this clearly. 
In 1869, France and Prussia were jug- 
gling for stabilization of Belgium, 
Luxemburg, Bavaria, etc., and for 
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peace ententes. Yet, in 1870, they were 
at war. 

In 1853, Austria, Russia, Prussia, 
France, England and Turkey were do- 
ing precisely what the allies are doing 
today, but the Crimean War followed in 
1854. Never were there more confer- 
ences, such as Algeciras, Agadir, etc., 
and never more violent peace propa- 
ganda in Europe than in 1905-13. In 
1913, Lord Haldane, the British repre- 
sentative, definitely assured the House 
of Commons, after his interviews with 
the Kaiser that never at any time had 
such good understanding prevailed be- 
tween Britain and Germany as pre- 
vailed then. But 1914 is a sufficient 
commentary on what followed. 

Hence, all the current stabilizing and 
buttressing may be looked upon as the 
old attempt to restore an equilibrium 
for fear of a displacement. It is note- 
worthy that from 1871 to 1890 when 
Germany had the military hegemony of 
Europe under Bismarck, there was no 
talk of peace agreements or stabiliza- 
tions, because such assurance was al- 
ready conveyed by the overwhelming 
power of one state. It is when one 
state is afraid that it cannot beat the 
other that all this “progress” is made. 

Why is war so much dreaded in 
Europe today? For one absolutely 
valid economic reason and for no 
other. The war of 1914-18 gave the 
industrial and property system in 
Europe a blow from which it has not 
begun to recover, after eight years! 
This congeries of states is so weak in 
fundamental structure, that another 
war, perhaps lasting even only a year, 
would make another Russia of every 
European state, Great Britain included. 
If Europe can not pay the running ex- 
penses of peace today without American 
props, what would a war mean to its 
enfeebled financial structure? It is for 
this reason, primarily, that the so-called 
neutrals are little better off than their 


shrewd enough to see that war 
means ruin for them. But if the 
United States pours billions into their 
laps, those who are helped the most 
will be enabled to injure those helped 
the least. Hence, foreign loans, by dis- 
guising the financial weakness, may in- 
deed be a cause of war. 

Another important factor, noted in 
the table, is the large percentage of 
Europeans who are antagonistic to our 
social order. It is true that the British 
Labor Party, although a Socialist 
Party, is not ostensibly revolutionary. 
It is true that in 1914 German socialists 
rallied to the Kaiser, with only a few 
exceptions. But it is also true that they 
were the first to desert his cause and 
use his fall as a pretext to attempt a 
proletarian revolution. In other words, 
the presence of a large minority of 
Socialists and Communists, while not 
an immediate danger, is a real menace 
once the social order weakens. Then 
most Socialists are carried leftwards, 
due to the demands of the situation, 
and the red revolt looms. American 
investors should not forget that in 1919 
Bolshevism was temporarily triumphant 
in Hungary, Bavaria, Finland, etc., and 
fought for supremacy with a chance of 
success in all Germany and North Italy. 
The fact is that almost half the popula- 
tion at that time was Socialistic. 

In the United States, Socialism has 
never attracted 6% of the voters. Com- 
pare this with Sweden in which it at- 
tracts 47%! Compare it with other 
lands where the Socialist vote would be 
staggering if not for fear of voting 
that way! No American investor can 
overlook this fundamental fact. It is 
not mentioned in bond circulars, not be- 
cause those offering the bonds are mis- 
leading, but simply because Americans 
are not sufficiently familiar with such 
settings at home, to appreciate their im- 
portance abroad. 

European fundamentals are cleat. 
Stabilization and disarmament arisé 
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Active American Market 
Amount 
Out- Total Total Has National Specially - 
rnal ternal Government Pledged Recent Yield to 
Name of Issue Gitillions) Dent Debt Ever Defaulted ? Revenues Price Maturity(D) COMMENTS 
Argentine credit now in grade. anu 
i i Readjusted 6.18 deficits, however, are still common. Neverthe- 
— aon ublic 44.8 sane oie “1891-2 a es thas sie less bond is attractive under par. 
all Pledged revenues show steady ig — 
i ivi First Lien on requirements. Country weak from m 
Republic of Bolivia Compounded Im. 8.10 - 
i i port and Export 99 ‘10 viewpoint and foreign trade is at mercy 
ee Refunding 25.7 30.0 18.0 1877 Gatien, ote. po 
p ch Credit of oe a of —_ ace 
‘ in Default irst arge on shaky. Pledged revenues, however, excee in 
Secret ee us 627.0 600.0B one Many Consumption Tax 101 7.88 requirements ten times, but entire financlal 
8s, ’41 . Sinking Funds and Stamp Tax, etc. setting Is peor. 
Mortgage on Inherit- State has remarkable Industrial growth and in- 
*e ail) 8 *y wae ti — me ey si ag gy — ties bas telligent fiscal system. Very attractive. 
raz s, 
First Charge on State supplies more than half world’s coffee. 
State Has Not Inherit nd 102 7.81 Specific pledged revenues execed bond require- 
i —— ine _ aes Defaulted Srenater ‘Taxes. etc. - ments four times. Attractive. 
Controversy over biyporedse Bagh an —_— 
ic of Chile j92 £2160 2650 jj  §g$No ——— .ssssevs ae 108 7.30 bond from selling considerably higher. Defer 
—o = saad — — a i purchase until situation clears. 
i 1 First Lien on Taxes Great — of persia ng —_ 
Frequent Nationa d Public Utilit 98%, 8.13 cially in coffee, petroleum, platinum, emeralds 
at 4 = om ws Defaults to 1911 *” ‘Seeeaus “ E makes it plausible to overlook past. 
ara Interest on Median Charge on External debt of Cuba absolutely safe. United 
Republic of Cuba 48,4 96.0 34.0 Seinuat Bonds Miscellaneous 102% 5.30 States suzerainty makes bonds excellent com- 
Gold 5%s, ’52 ; Defaulted 1921-2 Revenues mitment. 
Lien on Customs 
‘ ; ; Callable at 101. Revenues strictly controlled 
Dee aK — 6.7 11.2 “a aoe” Pe nce Pica. Sool 98% 5.72 snder treaty with U. S. A. Attractive yleld. 
8. F. 5%s, veka 
——— oxen a To Be Secured by Bonds issued in — = agreement 
: Adjusted Under First Lien on All 98 6.15 with President of the U. S. A. In effect sup- 
dias, rar ead — a U. 8. Control Revenues of Haiti ported by our power. 
Agreement to Bonds speculative. Future dependent on opera- 
; ico 976 °®#2«©383.0 160.0  $=Refund  — 9 ceeeeee iow 27%, . tlon of debt agreement and settlement political 
— st — 87.6 388.6 — welder a controversies. Apparently worth-while ‘‘spec.’’ 
Pledged hy income of Constitutional Fund, 
a nearly all derived from New York City real 
Panama External 4.0 5.8 0.4 No See Comment 102% 5.32 estate first mortgages, and also by payments 
Gold 544s, '53 made by U. S. A. 
First Li = “?-e higher if not for trouble pos- 
Adjusted irs ien on 975 7.78 sibilities in Tacna-Arica controversy. Defer 
— aa 7.5 17.6 sal 1890 Petroleum Taxes " purchase until situation elears. 
255 
First Lien on Service on loan exceeded more than five times 
Republic of Salvador 5.3 18.8 2.8 —— "10% of 106 7.44 by pledged revenues. Recent default only un- 
Custom > an ; ; 1920 Default Customs Revenue favorable feature. 
: : Call feature at 105 after 1931 prevents higher 
Republic of — vf | 128.0 61.0 = eaaseesaee 108% 7.34 prices. On yield basis a true bargain. 
Gold 8s, sa: dal s. ‘i — at par after 1937. City of 420,000 
; on arge 01 97 7.26 with important commercial interests. On the 
Montevideo, (Urasuey) 5.7 10.0 1.2 No three Lending Tases nau sacs 
0) ’ 
Will sell eventually on a 4% hasis. Only 
Dominion of eal 100.0 574.0 1842.0 Mon. «uate 103% 4.76 restrietion is call feature at par after 1942, 
5s, °5 “ hese wae Government partly re- 
Wide Gutewies 104 5. sponsible high yield. This factor has no sig- 
neteeran 6.0 67.1 ” nificance. Bond very attractive. 
8, 

a Public debt of commonwealth large in propor- 
Commonwealth of 0 15.0 2075.0 7 == xiao tna 97% 5.15 tion to wealth, but financial structure is sound. 
Australia 25 75. ‘ Should sell eventually on 4.50% basis. 
External 5s, Debt of province fully one-third of wealth. 

110 5.96 Adding focal and share of commonwealth debt, 
Queensland 12.0 450.0E E Moe ##§§ sdaweesabys % ‘9 Total obligations are over one-half wealth, 
External 7s, ’41 Unattractive. 
7 o 1.00 Fear of peaitility of toe tines aoa 
Japanese  _C(‘é#NK eb: Shep cavx ages ‘ e at some time lities 
Government a 145.0 750.0 1750.0 . with U.S. A. valid reason for high yield, 
External 6%8, Call feature at par after 1932 limits profit 
is uae ne in Lag ll Government has 280 
(a ere :67 millions in property yielding 48 millions 
Dutch Rot Ee 40.0 420.0 ° annum. Would be highest grade if not for on 
External 68, '47, tingent involvement with European polities. 
oe oy —_— fund In default. Speca- 
. ators await taking over of service by maritime 
ag Hee 3 4 28.5H 775.0G Yes See Comment 44 commission. Purely speculative with excellent 
et eed 51 chance either of large profits or large losses, 
~ Guaranteed as to principal and interest by Im- 
. 8st, 6.95 perial Japanese Government by endorsement. 
Oriental Development 19.4 se eenes 2 3 Special earning power ranks it above Govern- 
Co. Ext. Deb. 6s, '53 : ment issues. 
— Deposit of First Guaranteed principal, interest and sinking fund 
Mortgage Bank ; Mortgages on 95% 6.85 by Republic of Chile. More attractive than 
of Chile - 20.0 Chilean Real Estate direct obligations of the Republic. 
. 6s, 
ees cn at 30 cents.  C—Paper peso at 12 cents. So tee frequently above par. E—External and internal debt not clearly demareated. F—Not 
listed N.Y. Stock Exchange. G—Crude estimate. H—Price $440 per £200 bond. 






out of lively fears of war; war is 
dreaded because the poverty of Europe 
makes the social order unable to bear 
the strain, and there are enough 
enemies of the social order to take ad- 
vantage of such weaknesses. Let no 
American investor be deceived by “im- 
provements” in Europe. 


Great Britain a Weakening 
State 


It is an axiom in purchasing indus- 
trial stocks not to buy too heavily into 
declining industries such as textile, cot- 
ton spinning, etc., but instead in well 
established industries with a great com- 
mercial future ahead of them. In for- 
eign bonds, the same caution applies. 
By this rule, British bonds would take 
second place in investment choice. 

England is no longer the financial 
center of the world. Her unfavorable 
balance of trade is colossal, and is not 
sufficiently offset by the “invisible” re- 
turns from investments, shipping and 
insurance, as it was in pre-war days. 
England is living off its fat, or in other 
words, its actual capital is declining, 
and its income power declining even 
more so. It has a miserable surplus 
population and a constant level of un- 
employment that is menacing. 

Apart from these fundamental weak- 
nesses, there is one auxiliary weakness 
and one grave symptom. The cohesive 
section of the British Empire is built 
upon India as a capstone. India is now 
visibly undergoing a change very much 
like that preceding the French Revolu- 
tion. Factories are multiplying every- 
. where and a new middle class is aris- 
ing, bitterly hostile to the British 
Grandees. The old Hindu royalty and 
nobility clings to the alien Empire, but 
from an economic ‘viewpoint this is a 
weakening class. Without India, or 
with tenuous relations with India, 
which has over two-thirds the popula- 
tion of the Empire, England sinks to the 
position of a second-rate state, a sort 
of glorified France or Holland. 


More important is the subsidy to the- 


coal miners, frankly given as a bribe 
for their not striking. When a govern- 
ment has to bribe labor in order not to 
strike, it is exactly as strong as the 
feeble Emperors of Rome who bribed 
the Praetorian Guards not to mutiny. 
It is not that the ministry feels that it 
might not survive the strike and crush 
the miners, but that there is a vivid 
possibility that such a struggle may be 
too much for them. 

England has had a labor government. 
At that time, it was supported by only 
30% of Parliament and governed by the 
grace of the liberals, who represent a 
prosperous middle class. Under such 
restrictions the labor government ap- 
peared harmless. But if a Tory govern- 
ment is craven before the workers, what 
would not a labor government do for 
them at the expense of capital, and 
even foreign creditors, once that labor 
government had a popular majority? 
Those who think it would do nothing 
are entitled to a 5% return on British 
bonds, those who think it would do 
much are entitled to at least 8% and 
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would be happier not to hold the bonds 
at all. 


France An Economic Paradox 


French bonds sell on an 8% basis. 
That does not measure much popular 
belief in them. Yet, even on an 8% 
basis they are shockingly overvalued. 

France fails to balance its budget, 
and the budget is none too honestly 
made up at that. It is not true that 
Frenchmen are not taxed; they are 
taxed good and plenty. Currency in- 
flation and foreign borrowing are the 
principal means by which the budget 
deficit is made up. Domestic financing 
was resorted to for a long time, but the 
French now have scant confidence in 
their government, and are placing their 
funds in the U.S. A. In the meantime, 
the Americans being so much more ex- 
pert than the French in the art of ap- 
praising French securities, are leaving 
the U. S. A. alone to buy French bonds. 
“There where thou art not,” said the old 
song, “all happiness is there.” Distance 
evidently lends enchantment to the 
view., 

The inability of Caillaux to obtain 
sufficient subscriptions (he got one- 
fifth of the amount needed) from the 
French people to his refunding bonds 
last summer, although they were on a 
gold exchange basis, is a sufficient com- 
mentary on French bonds. It can no 
longer be argued that the French lack 
confidence in the france but enjoy con- 
fidence in the government. On a gold 
basis, they even lack confidence in the 
government. 

A very serious reason for not invest- 
ing in French securities generally was 
revealed by the expose of the lying 
statements of the Banque de France, in 
April, 1925. Why should any of their 
figures be trusted? When a lying state- 
ment is continued for years banks 
refuse credit to a merchant. Let the 
investor follow their prudent example. 

There are only three possible alter- 
natives for France. The first is to in- 
flate the currency and encourage for- 
eigners to speculate in the paper. Ulti- 
mately that means financial ruin. The 
second alternative is to repudiate the 
internal debt openly, without covert 
currency inflation. This would be po- 
litical suicide for the ministry attempt- 
ing it. The third would be to make all 
sorts of fair promises concerning 
American refunding (commonly known 
as an “agreement”) and obtain further 
American financing to stave off the evil 
day. This would probably be accom- 
panied by a Dawes receivership and the 
imposition of crushing taxes with re- 
sulting unemployment on a grand scale. 
The French are not ready for that yet. 

French bond issues, are therefore, 
quite unsafe, and, on the longer maturi- 
ties there is almost the certainty of re- 
adjustment. 


German Recovery a Tribute to 
Crutches 


Germany is a nation than can sup- 
port only about 40 millions if not for 
export of manufactured goods. Its 


remaining 22 millions must live by for- 
eign trade. It depends on world pros- 
perity. Short of that all remedies are 
futile. The Dawes plan solves every- 
thing but this fundamental situation, 
or in plain words, it organizes German 
futility. 

The alleged improvement consists of 
a pawnbroker in Berlin, representing 
the foreign economic interests, who 
exacts heavy taxation to support the 
Dawes plan. As a result Germany has 
gone through a terrible crisis through- 
out 1925, which is still continuing. It 
is a fever marked by sub-normal tem- 
perature, as money rates are declining. 
Unemployment, non-existent when the 
mark was inflated, is now at 2 millions. 
The little business men are being elimi- 
nated by bankruptcies and all money 
seems to be gravitating to a small col- 
lection of banks and plutocrats. To 
have brought about this healthy state, 
where a weak middle class has been 
made still weaker, and the working 
classes far more helpless, is the first 
triumph of the Dawes plan. 

It is rather interesting to note that 
this crisis is referred to as a healthy 
readjustment transferring money to 
strong hands. 

As a matter of fact so long as the 
great German export paradox is un- 
solved, nothing has been accomplished. 
The admitted adverse balance of trades 
was 900 million dollars last year. For 
the first two months of this year, there 
has been a large export balance. If it 


continues, not for a few months, but 
for a few years Germany will begin to 


But ad- 


recover her pre-war position. 
against 


mittedly fundamentals are 
Germany in this regard. 

At present prices to yield about 7% 
German bonds are, therefore, over- 
valued. 


The Powerful Neutrals 


The former neutrals are divided into 
three groups—Scandinavia, Nether- 
lands and Switzerland. Their bonds 
are considered the best of European 
bonds. This is true for the Nether- 
lands, but for the others only with 
much reservation. 

Switzerland is not a country, it is a 
café. From the economic viewpoint, it 
depends on three sources of revenue. It 
is a resort with innumerable hotels; it 
is a manufacturer of odds and ends 
such as chocolate bars, and expensive 
novelties such as watches, lace, etc. It 
is a great investment center and acts 
as an informal European clearing 
house. 

All three activities are derivative. 
That is to say all three sources of reve- 
nue arise out of surplus expenditure 
and investment by other nations. 
Hence, in times of adversity economic 
conditions in Switzerland are always 
extremely bad. It is obvious that any 
European troubles would affect it more 
seriously than did the late war. 
Switzerland was considerably dented by 
that struggle, although not directly in- 
volved. It may be assumed that her 
bonds are reasonably safe, but her 

(Please turn to page 1237) 
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External 7s, '35 


Approximate 
NATIONAL A = Percentage in Par- 
Per liament of Par- 
Amount Per Per Per Capita ties Unfriend- 
Out- Capita Capita Capita In- All Debt ly to Exist- 
standing Wealthof Debt of come of Charges of Recent Current ing Form of 
Name of Issue (Millions) Country Country Country Country Z Price Income Government A COMMENTS a). 
Guaranteed principal, interest and amortization, 

: 242% by Great Britain, 24%2% by France, 

Austrian Govt. Guar. 196 9 $500 $60 $85 $6 100 $7.00 39 24%. by Gzecho-Slovakia, 20% % Italy, 
Ext. 7%, °43 ete. Quality of Bond at best no better than 

Junior Bonds of guarantors. Selling too high. _ 

; ; 7 Proceeds largely used to refund floating debt. Re- 

Kingdom of Belgium pi developments indicate that more financing Is 
External 7s, '55 60.0 1,400 450 190 32 94 7.45 35 needed to effect stability. Steadily unfavorable 

trade balance, and budget deficits. 

United Kingdom of Only important British dollar issue.  Intrinsically 
Great Britain & 143.5 2,700 1,000 400 75 104% 5.25 25 sound but subject to fundamental objections urged 
Ireland 5%s, '37 in_ text. 

Czecho-Slovak Republio State is a miniature pre-war Aestria- Huogary. 
Secured Ext, y Radicalism powerful and national mino : 
“Ae ys, '45 and — id sad - 96% basi ” ceedingly bitter. Too much involved politically. 

Financial condition sound. Adverse trade balance 

Kingdom of Denmark _— 39,9 1,400 100 260 10 102% 5.84 37 corrected by invisible balance. More attractive than 
External 6s, '42 United Kingdom 5%2s. See text. 

i Neighbor of Soviet Russia with considerable Social- 

Finland External 9.9 600 35 110 3 95 7.37 39M Ist and Communist sentiment. Geographical posl- 

“A” Is, 50 . tion and military weakness decisive against bonds, 

Fiscal situation unsatisfactory — Se 
Republic of France erity based on currency depreciation. Repudiation 
External “A” Ta, *99 98.4 1,300 500 195 62 86% 8.09 22 of internal debt may have to be resorted to to pro- 
tect external bonds. 
The Dawes plan loan. Oyen ner — 
German Republic to these bonds rank ahead of reparations and a 
External 7s, °49 228.0 1,000 25 150 4 101% 6.90 35 other state commitments. Rigid taxation of indus- 
try has been accompanied by grave unemployment. 
Steadily growing budget deficits and gigantic ad- 

Greek Government 60.0 400 100 60 10 85% 8.19 H verse trade balance. Bad debt record. A poor bond 
Secured 7s, '64 much over-priced. 

Recent political scandals mero — oe 

Kingdom of Hungary 3 of the state. Hectic monarchist party serious mid- 

Tes, °44 =“ = bad a * 94% 7.08 16k European danger. International fiscal control. 
Bond over-priced. 
Present Fascist regime has not demonstrated suffi- 

i cient stability and any successful reaction may re- 

Kingdom of Italy 100.0 650 200 100 18 941% 7.41 I sult in a crisis. Present restrictive grip on ex- 
External 7s, ’61 change fluctuations does not permit real situation 

to be revealed. 
Kingdom of the Rich commercial country with —. per —_ 
foreign trade on continent of Europe. Governmenta 

Netherlands 40.0 1,200 200 225 17 103% 5.78 20 deficits. Very largely dependent on German condi- 

External 6s, '54 tions for trade position. Price not attractive. 

; f Poor business conditions and currency deflation have 

Kingdom of Morway 99.9 900 200 170 20 95% 5.74 26 resulted in governmental budgrt difficulties. Bonds 
External 5%s, '65 over-priced in comparison to Denmark. ; 

Business conditions very bad. Fear of inflation has 
restricted credit. Adverse trade balance. Zloty has 

Republic of Poland 33.6 600 15 80 2L 87% 9.16 30 been weak. Bitter and powerful national minori- 
External 8s, ’50 ties. Surrounded by Germany and Russia. Bonds 

entirely unattractive. 

Kingdom yoo Economic crisis. Practically every industry affected. 

Croats and ovenes Budget is usually balanced, however. State is loosely 

(Jugoslavia) Ext. 8s, 15.2 500 7 75 8 89 9.00 5 knit. Bond is a first charge on state monopolies 

"62 __and customs. 
. f Swed : Currency stable. Net favorable international hal- 
aso of “a. = 30.0 800 80 150 6 102% 5.35 47 ance. Budget surplus. High grade except for fun- 
Sys, ’5 damental European conditions. 

s aie Wealthiest population on the continent. Heavy in- 
wiss onfederation vestments abroad. Economic prosp:rity wholly de- 
External 54s, '46 30.0 2,400 250 440 20 104% 5.25 21 pendent on welfare of Europe generally. Bonds 

_— ___ Selling at right price in relation to British bonds. 
Soviet Government may be compelled to recognize 

Pisa . ial this issue if American credits are to be invited. 
Govt. Bi oe 25.0 600 130B 75 0.08 13% 10J In much better position than the 6s. Highly 

ovt. 5s (G) speculative and holder should be prepared for a 

wipe-out. 

MUNICIPAL & Population Debt Debt Per Recent Current 
PROVINCIAL (Millions) (Millions) Capita Price Income COMMENTS 

Insufficient taxation for political reasons has led 

— a 25.0 4.40 390.0C 88.00 85 8.24 to chronic deficits and debt inflation. Burden of 
ine 7s, debt will increase with decline in the frane. 

French Government supported loan. City conserva- 

— 15.0 26 16.0 60.00 82 7.32 tively financed. Much better than Dept. of the 

7 wi Seine, but still speculative. 

Doitta Gute baie 4 es most debt leaves city sound 
erlin Go mancially. Berlin is a ‘‘Red’’ city and will prob- 
64s, '50 15.0 4.00 90.0D 22.50 86 7.54 ably see debt inflation for ‘‘social welfare’ pur- 

a poses, 
al , on faa of Copenhagen and its suburban 
Danis onsol, city, Fredericksberg. Per capita debt exceeds an 

Municipal ‘‘B’’ 8s, '46 8.0 -60 160.0E 250.00 110 7.25 - American city with less than half per ak 

rs ______swealth. To he avoided. 
rc a 7 population with high average 
Free State of education. Port is recovering former importance. 
Bremen 15.0 -33 20.0 60.00 86% 8.65 Apart from general European considerations price is 















attractive. Bond proceeds were used productively 
and maturity is not remote. 
























A—Communists, Marxian Socialists, antagonistic national minorities. 
B—Repudiated by Soviet decree. Soviet Government bonds $1 per capita. 
C—Ineludes Paris debt. Frane loans computed at four cents. 

D—Includes valorized paper mark loans and Province of Brandenburg debt. 
E—Copenhagen and Fredericksberg. F—1939-1945 serials only. 
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G—Not listed on WN. Y. Stock Exchange. H—Under dictatorship of Pangalos. 
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group. 


1—Parliament under special electoral law. 
J—So-ealled non-partisans. 
K—Elections not freely condacted. 
L—Share in Russian debt not ineluded. 
M—Does not include Swedish minority. 
Z—Inclades amortization of national, provincial and municipal bonds. 





1921 election showed 27% in A 
Only tolerated opposition. 







Russia released Poland by Treaty of 










*Solving the American Business 


Man's Export Problem 


Why American Exporters Fail in Foreign Markets 


By EMERY DERI 





XPORT is no longer re- 
garded as an adven- 
ture or as a field of 
commercial activity not 
worth while to enter. Every 
year more and more mer- 
chants and manufacturers 
realize the fact that “the 
world’s greatest market 
with the greatest purchas- 
ing power is right here in 
this country,” does not ex- 
clude the possibility of in- 
creasing the sales of Ameri- 
can goods and the profits of 
American manufacturers in 
far away lands. 
While American export, 
however, has passed the 
stage of infancy, it is still 





able source of income. 
plains the typical mistakes of American 
exporters and how they may avoid them. 
Anyone interested directly or indirectly 
in the export game should find this 
article immensely useful. 


American business men will learn that 
in not handling their export problems 
efficiently, they are risking a very valu- 
This article ex- 


German manufacturers who, 
when they wish to gather 
reliable data about market 
conditions in far away coun- 
tries, ask their business 
friends in the United States 
to secure for them the in- 
formation desired through 
the Commodity Division of 
the Department of Com- 
merce in Washington. If 
the American export in- 
creased in such an amazing 
measure during the last five 
years, it was greatly due to 
the service of the Commod- 
ity Division. Yet there are 
still manufacturers in Am- 
erica who do not make use 
of this service and who pos- 








laboring under a strange in- 

feriority complex of the American man- 
ufacturer. Having been used to regard 
America as the only field of his commer- 
cial activity, he is still reluctant in at- 
tacking the export problems seriously. 
Owing to his lack of knowledge of the 
intricate problems of foreign markets, 
selling possibilities and credits, he often 
refrains from trying his hand at the 
business of exporting despite the fact 
that he would be able to double or treble 
his profits if he would know the proper 
answer to the three most important 
questions as far as export is concerned: 
What to sell, where to sell and how to 
sell. 

This inferiority complex is rather the 
reminder of the period prior to the 
war, when the American merchant and 
manufacturer was taught that he was 
unable to compete with his British 
rival, who ruled the markets of the 
world, or with his German competitor, 
who with his innate thoroughness or 
tenacity acquired a knowledge of for- 
eign languages, studied market condi- 
tions in foreign lands and was not 
afraid of challenging the British su- 
premacy on the world markets. 

This morbid psychological complex 
of the American manufacturer mani- 
fests itself in his reluctance to try- 
ing to increase his profits by sales 
abroad and occupying the place in the 
world’s trade, to which he is entitled 
according to his business ability and 
according to the high level American 
production achieved during the last ten 
years on almost every field of industrial 
activity. In spite of the great achieve- 
ments of several American industries in 
the export field, the fact remains, that 
this export and with it the profit of the 
American merchant and manufacturer 
could be greatly increased if they had 
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a more accurate knowledge of the game. 

It is regrettable that it is not yet gen- 
erally known that the American busi- 
ness man is in the fortunate position, 
where his own government supplies him 
with all necessary data and with all de- 
tails he requires in order to increase his 
sales abroad or to open up new markets 
for his products. Shortly after the war, 
Secretary Hoover organized the Com- 
modity Division of the Department of 
Commerce, which was developed since 
that time to the most efficient intelli- 
gence service organization of the ex- 
port business in this country. This 
Commodity Division was organized to 
secure for the American exporter the 
latest data regarding market condi- 
tions, demands, transportation facilities 
and credit conditions in foreign coun- 
tries, to show the American exporter 
what he can sell and how he can do it 
in the different markets of the world, 
and to help him to build up his business 
abroad. There is no organization of 
this kind in the world that can com- 
pare with the Commodity Division of 
the Department of Commerce as to the 
wealth of its information, the efficiency 
of its service and the aid that it gives 
to American exporters. 

Its representatives are wandering all 
over the world, gathering information 
regarding export possibilities for Am- 
erican goods. It is a service which no 
other exporting nation enjoys. It tells 
the manufacturer where his products 
may be in demand; it tells the merchant 
how to market his wares on a market 
where conditions are entirely different 
from those prevalent in America. It is 
significant that even European mer- 
chants and manufacturers are making 
use of this unequalled commercial in- 
telligence service. This writer knows 


sibly do not take sufficient 
advantage of its information. 

Reliable information regarding mar- 
ket conditions throughout the world 
is the basis of every export activity. 
The first thing an exporter has to know 
is where there may be a possible de- 
mand for his products and whether or 
not his prices might compete with that 
of his competitors. Another not less 
important factor is that the sales pro- 
motion methods should be shaped to 
the special requirements of foreign mar- 
kets. One of the greatest mistakes 
American manufacturers are making 
particularly in Europe and South Am- 
erica, is the error of not reckoning with 
foreign psychology and foreign condi- 
tions. They imagine that they can use 
the same sales methods in Austria as 
they use in Ohio or in California. 

Yet what is called here “high pres- 
sure salesmanship,” may be an utter 
failure in Europe. To cite only one 
example, the most important difference 
between selling methods in the United 
States and Europe is that the American 
buyer buys on merit,—that is, he buys 
merchandise because it is cheaper or 
better than any other, whereas the 
European merchant buys because the 
representative of one concern is more 
sympathetic to him than the representa- 
tive of the other competing organiza- 
tion. The psychological factor in the 
art of selling is incomparably more im- 
portant in Europe than it is in America. 
This is the reason why the job of an 
American salesman or representative is 
much more difficult in Europe and in 
South America also, than it is in the 
United States. 

One of the secrets of the British and 
German exporters is that they have for 
this job particularly trained men, with 
a true knowledge of conditions of the 
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tountry, where they represent their or- 
ganizations. It was not a mere fortuity 
that the period of the German exports’ 
fabulous expansion coincided with the 
period when the Germans feverishly 
learned foreign languages. The Ger- 
man salesman, who was sent to South 
America, spoke Spanish or Portuguese 
fuently and his knowledge of the coun- 
try’s tongue was an immense advantage 
over his American or British rival. 

There were great industrial organi- 
zations in Germany which trained their 
future sales representatives in foreign 
countries for years, before they had put 
them in the field. These men had to ac- 
quire the knowledge of two or three 
foreign languages, worked one or two 
years as assistants to established sales 
representatives and they became as- 
signed gradually to independent tasks. 
Bernhard Dernburg, Germany’s former 
Minister of Colonies, used to say that 
it was not the German army that made 
Germany great in pre-war times, but 
the brilliant army of the German 
traveling salesmen. It seems that the 
realization of the importance of train- 
ing an army of American traveling 
salesmen in foreign countries did not 
yet break through among the American 
manufacturers and exporters. Repre- 
sentatives of American industrial or- 
ganizations abroad very often make the 
mistake that they look at everything 
with an eye used to American condi- 
tions, that they measure conditions with 
the American yardstick and that they 
do not take the trouble to understand 
foreign psychology. Their strict busi- 
nesslike manner, their rash eagerness 
to make a sale, their disin- 
clination to talk over busi- 
ness matters in a slow, quiet 
way, so characteristic of the 
European business man, has 
spoiled many sales. 

On the other hand, there 
are ways and means of sales 
promotion, characteristical- 
ly American, which could 
produce amazing results, if 
they would be used in for- 
eign markets to their full 
extent. Take, for instance, 
advertising. Advertising in 
continental Europe is much 
less developed than it is in 
America, where it has been 
an art and a science. The 
American advertiser knows 
its every detail and takes 
advantage of his knowledge. 
It is really remarkable that 
American manufacturers, 
who are used to spending 
hundreds of thousands of 
dollars yearly for advertise- 
ments, entirely neglect this 
method of stimulating busi- 
hess when they enter the 
European field. What is 
still more striking, is the 
fact that even when Ameri- 
can goods are advertised in 
Europe, it is not done in 
that brilliant way, which. is 
80 characteristic of Ameri- 
can advertising. Moreover, 
these ads are as bad and 
flat as the European adver- 
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tisements. It is a great mistake to 
think that while you can sell through 
ads in the United States, where the 
masses are used to take them seri- 
ously, you can’t make sales through the 
same medium in Europe, where all ad- 
vertisements are crowded together on 
the last few pages of the newspapers 
without any “reading matter” beside 
them. 

Advertisements have the same effect 
on the masses in Europe as they have 
in America. Highly developed Ameri- 
can advertisements are those American 
products which make the deepest im- 
pression on every European visitor in 
America. For that very reason, be- 
cause the American advertisement is 
much more developed than the Euro- 
pean, any well-planned advertising cam- 
paign of an American manufacturer in 
Europe would create a real sensation, 
would make an American product fa- 
mous, as the “Sunlight Soap’s” career 
in continental Europe was made 
through its famous outdoor advertise- 
ments, known to everybody from 
London to Constantinople about fifteen 
years ago. Taking the fact into con- 
sideration that the cost of advertising 
campaign is much lower, even in com- 
parison with the possible results, in Eu- 
rope than in America, and taking into 
consideration the present financial diffi- 
culties of the European press and their 
eagerness to get American business, one 
might say that a better use of this 
method of sales promotion would bring 
unparalleled results to American ex- 
porters. 

The road, which would lead to in- 
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creased sales and increased profits, is 
very often blocked because the particu- 
lar taste of the foreign consumer is not 
taken care of by the American manu- 
facturer. A few years ago, when cloth- 
ing in certain parts of Europe became 
extremely expensive, an American ex- 
porter tried to sell shirts on the other 
side of the Atlantic and in spite of the 
low level of the European exchange he 
was in the position to underquote the 
domestic competitors. He would have 
made excellent business if it would 
not be for a trifle. European shirts 
for men are closed at the bottom, 
have only three buttons in front and 
they are slipped on over the head. 
Whether or not the American way of 
making or putting on a shirt is more 
practical, is out of the question,—but 
this little difference was enough to 
wreck the whole scheme of the Ameri- 
can exporter. This example, however, 
shows, that small changes, trifles, in 
fact, would often promote a_ large 
amount of sales abroad and would open 
up new territories for American prod- 
ucts. 

Still another great factor in promot- 
ing sales abroad would be to insist that 
where a foreign industrial loan is 
floated, the proceeds be used in large 
part to purchase American goods. 
This was one of the best sales promotion 
methods of England in pre-war times. 
Whenever England granted a loan, one 
of the conditions was that whenever 
the money was needed for making ma- 
terial investments, the necessary goods 
had to be bought in England. 

Our recent forging ahead of exports, 
however spectacular and 
amazing it was during the 
last few years, represents 
but an early stage of Ameri- 
can export activities. It is 
the beginning of a new era 
in American business, it is 
the dawn of the realization 
that times have changed and 
“the world’s greatest mar- 
ket” is not great enough for 
the youthful vigor and buoy- 
ant energy of the American 
business man. America has 
just started to attack the 
problems of export, it has 
just discovered its possibili- 
ties, it has just emerged 
from her insular closeness. 
The American business man 
regards his native. land as 
the only possible field of his 
activity. When he will fully 
realize that his field is the 
whole world, that he can 
successfully compete with 
representatives of any other 
nation and when he will take 
the trouble of studying the 
immense possibilities of an 
increased sales _ activity 
abroad, then only will he be 
the pioneer of a new era of 
unprecedented _ prosperity 
for his native land. For the 
present, however, there is 
food for thought in the fail- 
ure of American exporters 
to take fuller advantage of 
their opportunities. 
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Letting Immigration Bars Down 


Strongly Opposed 


Readers of The Magazine of Wall Street Compare Views on Vital Topic 


N our March 27 issue, in connection with an article entitled: 


“Is the 


Immigration Act Defeating Its Purpose?” we invited our readers to give 


their views of this most important subject. 
Does not restrictive immigration compel workers abroad to 


article was: 


The question raised in this 


stimulate their production in competition with our own workers and thus 
to a certain extent nullify the intended purpose of the Immigration Act? 
Several very interesting letters on the subject were received in response to 
the article and we take pleasure in reproducing them below. 


—The Real Problem, Elimination of Waste— 


Act Defeating Its Purpose?” pub- 

lished in the March 27th issue of 
your interesting publication, you say 
that because the foreigner is debarred 
he “unconsciously revenges himself for 
his lost opportunity by producing more 
abroad and consuming less in the strug- 
gle to exist,” and that these goods will 
be forced on the United States and 
eventually will harm workers in this 
country. 

Do you believe the pottery worker in 
the Balkans or the glass worker in Bel- 
gium, for instance, is satisfied with low 
living standards because he wants to 
“get even” with the American worker? 

In your intimation for more common 
labor you overlook our labor-displacing 
—not labor-saving—machinery that is 
the marvel of the world. Starting with 
the Brown hoist, that swept the army 
of common laborers off the coal and iron 
docks on the Great Lakes, twenty-five 
years ago, and the Owens bottle ma- 
chine that put highly skilled glass 
bottle blowers on the street, this silent 
labor displacement has been continuous. 
Two days after your March 27 maga- 
zine was issued, another Wall Street 
publication printed this story from 
Detroit: 

“In the Motor assembly lines of the 
Paige-Detroit Motor Car Company 330 
men used to assemble about 75 motors a 
day; now only 106 men assemble 175 
to 200 motors a day, with the aid of 
better conveyer systems and special 
tools, such as air-driven wrenches, elec- 
tric nut setters and special angle tools.” 

This is indicative of conditions in 
every auto factory and in every indus- 
try. You say European countries are 
being machinized. But America was 
first in the field and it is not liable to 
go to sleep. The same economic forces 
that gave America the “jump” on com- 
petitors are still operating. 

In this country at the present time 
there is a commission of British trade 
unionists who would ascertain the 
secret of our mass production. The 
commission is financed by the London 
Daily Mail. And England, be it known, 
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x your article “Is the Immigration 


was called “the workshop of the world.” 

With the invention of the labor-dis- 
placing machine, and the replacement 
of both skilled and unskilled labor by 
automatic processes, comes the elimina- 
tion of waste, the inculcation of the 
“safety spirit” that will save thousands 
of lives and two billion dollars annually, 
the prevention of occupational diseases, 
lengthening life by proper housing and 
sanitation, and solving the costly labor 
turnover. 

Our problem is not more immigrants. 
It is the elimination of waste and the 
conservation of the labor power we now 
have.—J. P. E. 


Why Letting the Immigration 
Bars Down Would Not Help 


OES not the trouble go back to 

something that is more funda- 

mental than the question of im- 
migration? 

Would the entry of 1,000,000 im- 
migrants a year to the United States 
lessen, to any material degree, the com- 
petition of foreign goods? 

Such a number spread over the dif- 
ferent countries which would contribute 
their share, would probably reduce un- 
employment and better the conditions 
over there more than it would help the 
situation over here. 

Is it not a fact that world production 
is outstripping world demand or per- 
haps I should say, world ability to pur- 
chase? 

That time-saving inventions have, 
within the last quarter of a century, 
increased the productive capacity per 
capita of labor far beyond the increase 
in population and that the introduction 
of scientific methods in agriculture— 
use of tractors, greater acreage, etc., 
have increased the products of the soil 
beyond that required by the increase in 
population? 

According to the Department of Agri- 
culture, the United States in 1924 had 
approximately 50,000,000 acres more 
land in crops than before the War. The 


wheat area of Canada increased from a 
pre-war average of 10,000,000 acres to 
22,000,000 acres in 1925; Australia 
from 7,600,000 to 10,800,000. 

Until at the present time, every civil- 
ized country is looking for new outlets 
and markets for the increased produc- 
tion. 

According to your article, Europe is 
learning machined industrialism and 
mass production. Is it not likely that 
the transfer of any considerable per- 
centage of the population to the United 
States, under a more liberal immigra- 
tion act, would be more than offset by 
their modern methods of manufacture? 

Manufacturing is proceeding with 
what might be called feverish activity. 
American manufacturing capacity to- 
day can produce a great deal more than 
can be absorbed by the domestic de- 
mand. Great Britain depends on her 
colonial possessions and foreign coun- 
tries to take a large proportion of her 
manufactures. Germany must have 
foreign outlets for hers. Japan is an- 
other strong competitor for world trade 
in manufactured products. 

We seem to be approaching the time 
when the consumer will be in about 
the same position as the tourist was at 
Niagara Falls thirty years ago. When 
he dropped off at the station, a half 
dozen hack drivers would be ready to 
fight for his body. 

The other day Chicago was con- 
fronted with the necessity of digging 
itself out of a heavy snowstorm. The 
city, the surface car lines and the 
railroads evidently had no trouble in 
recruiting thousands of laborers on 
short notice to do the work, so some 
question might be raised about the 
statement in the article that “there are 
two eagerly beckoning jobs for each 
new laborer.” 

For one, I do not believe we can cure 
what trouble does exist or help the peo- 
ple of the United States materially by 
transferring a greater part of the pop- 
ulation of Europe to this country than 
is now possible under the present immi- 
gration act. 

Such an increase in population would 
naturally increase the domestic demand 
for various products but it would also 
increase the production to a greater 
extent than the increase in demand. 

Until the foreign worker adjusts him- 
self to a different standard of living 2 
this country, his demand will be below 
the added productive’ power that his 
work brings. 

The unskilled worker in this country 
today secures better wages than the 
skilled worker of a few years ago and 

(Please turn to page 1245) 
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BONDS 


HERE have been two main sus- 
T taining factors in the bond mar- 

ket, which have existed for some 
time and to which is due the present 
level of bond quotations. The one hav- 
ing the greater importance has been 
the low money rates which have and 
are ruling. Even the flurry in the 
Cuban banking situation, which necessi- 
tated the sending of funds to the island 
was of no effect, except temporarily 
in the call money market. With time 
money being offered freely on a 442% 
basis, there has been no reason for un- 
easiness with respect to high-grade 
bonds. The other factor which has 
helped the bond market has been the 
drastic decline in stock prices, resulting 


‘in numbers of holders of common stocks 


becoming uneasy with respect to the 
desirability of their holdings. These 
have been sold and the proceeds placed 
in the bond market where the investors 
felt more secure. Another factor which 
has resulted in the strengthening of 
bonds, especially the pubic utilities is- 
sues, has been the agitation in New 
York State for legislation permitting 
such issues to be classed as legal invest- 
ments for savings banks and trust com- 
panies. Consequently, we have been 
having a bull market in bonds, especial- 
ly in the high-grade division. Govern- 
ment loans were also in demand. 

The strength in the high-grade divi- 
sion was also refiected in market quota- 
tions for middle-grade issues, those of 
the St. Louis & San Francisco Railway, 
Missouri Pacific, Texas Pacific, Mis- 
souri Kansas & Texas and securities of 
roads of similar grade advanced on an 
average of one point or more. Public 
utility issues were somewhat less ac- 
tive, but were also firm, especially in 
the case of the New York tractions, 
due to anticipated favorable future con- 
ditions for these companies. 

Despite the violent break in industrial 
stocks, whose market value is dependent 
30 much upon the business outlook and 
earnings of the various companies, 
bonds held firmly, inasmuch as where 
returns are well secured, the securities 
are not to any material degree affected 
by business conditions which would 
have an influence on the earnings of the 
stocks of these companies and whose 
prices necessarily are affected by in- 
fluences in the outlook for business. 
There was some pressure against the 
coal mining companies’ bonds, but this 
was of a small degree. In the specu- 
lative division, there was a violent bid- 
ding up of International Mercantile 
Marine 6s which advanced five points 
and Warner Sugar Refining Company 
7s also improved their price position. 
Rubber, copper and sugar bonds main- 
tained their levels in spite of the violent 
selling of stocks of those companies. 

As previously stated, the fundamen- 
tal factor supporting the bond market 
is the easy money rate and, as long as 
there appears no change in the trend 
for money, it may be expected that 
bonds will continue to be firmly held in 
‘Spite of the comparatively low return 
Which the high grade issues now afford. 
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Bond Buyers’ Guide 


(Bonds listed in order of preference) 


High Grade { Int. earned 

on entire 

(For Income Only) Approx. Approx. funded 
Non-Callable Bonds: Price Yield debt 
Great Northern Genl. 7%, 1986..............ccccceceee (e)..-. i 5.80 2.19 
Atlantic & Danville Ist 4s, 1948................eeeevee (akc... 76 5.95 cae 
Western Union Telegraph Co. 6%s, 1936.............. tans... 2 4.85 7.03 
New York Edison Co. 6's, 1941................04... Ass. 5.00 3.30 
Chicago & Northwestern 7s, 1930..............2--seeee (i) ae 108 4,75 1,58 
BRR Te TROT GA GE, Bebe ce cecnepccwecsescces ae 84 5.12 2.70 


Callable Bonds: 
Armour & Co. Real Estate 4%s, 1939..............5.0- pase 91 eo 








Laclede Gas Light Coll. & Rfd. 54s, 1953 104 20 1.76 
Middle Grade 
(For Income and Profit) 
Railroads: 
Fe, ie DECOR ROU cos 0:0:0:6:6:00:6:9 aha oicscesaeeen Pre) ree 92 5.60 8.00 
St. &. @& 8. FE. Prior Lien 42, 1960... ..6..cccses sewhOicns 81 5.40 1,27 
WP GNOREN) PACING BS0 085 2080 oo 6 c.cccicicccwisivscscccescee |) ae 99 5.10 2,28 
New York, Ontario & Western Rfd. 4s, 1992......... scORbeces 69 5.85 1.10 
Missouri Pacific Ist & Rfd. 6s, 1949..... Raveencuvinecee (b).... Ie 5.60 1,20 
. Baltimore & Ohio Convertible 4%s, 1933............... (ee 97 5.00 1,35 
BRCOTS GE ONO FEA, GO; 2008. 6 oscccccccsicccccccescice CB) +25 97 5.15 1,35 
Missouri, Kansas & Texas Prior Lien 5s, 1962......... (ec)... 100 5.00 e 1,47 
Boston & New York Air Line 4s, 1955............es008 Cae & 6.00 ites 
Kansas City Southern Rfd. and Imp. 5s, 1950......... Fe i) a 5.20 1,90 
Minneapolis, St. Paul & Sault Ste. Marie 6%s, 1931....(a).... 108 5.80 1.50 
eUGIaue es. ey BSG B4GG;. TOOL... cccccccccvescs Magee (ay... 90 5.50 @ 1.75 
Industrials: 
South Porto Rico Ist Mtg. and Col. 7s, 1941........... (b).... 108 6.20 ge 3.31 
Sinclair Pipe Line 5s, 1942 .......... SG ae ener (b).... 89 6.10 ge 2.50 
Gooarion, B. F.. Co., Ist Giga, 1OAT. 0.0. cccccccccvecs (Gi. “308 6.00 g 4.21 
International Paper Co. 5s, 1947.............c0cceceecs Gace. 93 5.60 e 3.16 
ee RE OM ROE oio's areicie 0:6.6:6:6:0,910 010 ee 6:6 «0 sieaie'ee oe (OG) cree 94 5.50 6 2.91 
IN EON Ig. Ue RO io inc os cis vec nicccisessenseee CO) ee 96 5.50 1.90 
Armour & Co. of Del. Ist 5%s, 1948................... Gieces 95 6.00 eae 
Anaconda Copper Mining Co, Ist 6s, 1953.............. (b).... 103 5.75 ge 1.25 
RTD, FOR) LOGO ca.s:s's:0:010.8 e10'sln-eibieie 6i0.8:60. ee ereeaee (¢) Bae 94 6.90 g 3.01 
Consolidation Coal Co. Rfd. 5s, 1950................... ae 81 6.60 1.56 
Public Utilities: 
Manhattan Railway Cons. 4s, 1990.............0.0s005- (G).... 63 6.30 g 0.90 
Amer. Water Works & Elect. Corp. Col. 5s, 1984...... Cee 97 5.50 1,35 
OMG Punic Service 78, WOST oc scisvccccvsccscesee vocselOlecas. - 2am 6.10 f 2.00 
MIG) HC IES OR) LOGO OA ioisé sons ceenccecceveceee oo(D).0.. 108 5.75 e 7.00 
Hudson & Manhattan Refunding 5s, 1957 ee 96 5.25 2.60 
American Gas & Electric 6s, 2014 ..............ece00 - 100 6.00 2,00 
American Power & Light Deb. 6s, 2016................ (ec). 98 6.15 3.60 
Kansas Gas & Electric 6s, 1952.............. ee ee we 105 5.60 1,80 
Commonwealth Power Corp. 6s, 1947............... oe . 103 5.75 4.50 
DERG ROE es Fs TB AGO oie eicccsccaccrceecseaeeeseoes i) See 98 7.10 2.30 
Speculative 
(For Income and Profit) 
Railroads: 
ey ED ss cineca pd'ewaswmiadio ssc seeee's ee 69 5.85 1.31 
St. Louis & San Francisco Adj. Mtg. 6s, 1955......... 0(6) oc. 96 6.30 1,27 
Missouri, Kansas & Texas Adj. Mtg. 5s, 1967.......... COdicens 93 5.40 e 1,47 
International Great Northern Adj. 6s, 1952............ CQF asics 66 6.80 ae 
Chicago Great Western Ist 4s, 1959................... Ce 67 6.40 1.16 
Western Maryland Ist Mtg. 4s, 1952................... Ce) eae 69 6.50 1,20 
Rock Island, Ark, & Louisiana Ist 4%s, 1984.......... C@)iccs 92 5.75 ies 
Industrials: 
Pan. Amer. Petroleum & Transport Conv, 6s, 1934...... i ee 106 5.10 25.00 
Cuba Cane Sugar 7%, 1980 ............0- niece aie'ew binlge oka (6)5.05< 93 9.10 g 1.95 
International Mercantile Marine 6s, 1941.............. |) ee 90 7.10 2.50 
Warner Sugar Refining Co. Ist 7s, 1941............... ae 93 7.80 Sig 
Public Utilities: 
Empire Gas & Fuel 7%s, Series ‘‘A,’’ 1987............. (Cee 102 7.20 3.30 
Brooklyn-Manhattan Transit 6s, 1968................... CO hae 95 6.30 e 1.52 
CINANG TMWOGe 100 GE, TORT ocicccecaccccdcsscreccces (Spaces 71 z 1,15 
Hudson & Manhattan Adj. Income 5s, 1957............. ae 80 6.50 2.00 
Interbore Rapid Transit 56, 1906. .....sccccscscccccecce (Bdcess 70 7.30 0.95 
Third Avenue Railway Rfd. 4s, 1960................... oo ee 60 7.10 i 1,73 





{| This represents the number of times interest on the companies’ entire outstanding funded 
debt was earned, based on earnings during the last five years. Includes government pay- 
ments during period of government operation of railroads. 


(a) Lowest denom., $1,000. (b) Lowest denom., $500. (c) Lowest denom., $100. (d) 
Lowest denom., $50. e Average last three years. f Average last two years. g Average last 
four years. i Does not include interest on adjustment bonds or income bonds. z Current 
income. 
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Atchison--Premier Common Stock 


Investment 


—Possibility of Stock Financing May Entail Valuable “Rights” — 


long been considered the world’s 

premier investment. This creates 
an enviable place for the foremost rail- 
road, if any one property may be so 
regarded and labelled. Rightfully or 
wrongfully, it is probable that more 
people than not would award this sou- 
briquet to Atchison. The value, there- 
fore, of Atchison as a statistical discov- 
ery is becoming with the years just a 
bit hackneyed; but this has nothing to 
do with its investment value. 

Atchison’s attractiveness is primarily 
measured in its stable, but growing, 
earning power. In the last decade, cer- 
tainly for the most part a trying period, 
common share earnings have fluctuated 
between a low of $9.99 and the 1925 
high record of $17.19. It should be 
further pointed out that during the 
Federal control years, Atchison was not 
dependent upon the government rental 
to save the day—on the contrary, the 
government would seem to have made 
a profit out of Atchison. 

The elements of strength back of this 
splendid earning record are primarily 
three: first, low and well proportioned 
capitalization; second, extent of mile- 
age and territory served, with conse- 
quent diversity of traffic; third, mod- 
erate dividends and development of 
property out of earnings. Quite natu- 
rally, the present accumulation of these 
factors dates from the 1895 reorgani- 
zation. 

The rapidity and extent of Atchison’s 
subsequent recovery was a true index 
of its potentialities. By 1900, the 
$5,709,000 preferred dividend was cov- 
ered with a margin of 4 millions, equal 
to just under $4 a share on the common 
stock, which was placed on a dividend 
basis in 1901. Within the period the 
price had advanced from $9 to $90. By 
1902, when earnings equalled 9.66% on 
the common, Iines operated had been 
brought up fror 6,435 to 7,855 miles. 

By 1912 the lines had attained to 
10,628 miles, approximating to the 
slightly over 12,000 miles operated to- 
day. Since 1904, however, the primary 
effort has been towards strengthening 
and consolidating the existing mileage, 
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T's: best American railroads have 


By J. A. POLLOCK, JR. 


Capitalization, Physical Value and 
Income Statements of Atchison. 
—In millions, smaller amounts omitted, account- 
ing for minor discrepancies in tabulations— 


June 30, Dec. 31, 
1916 1925 Increase 
$686.6 $945.2 $258.6 
44.4 15.6 


Date 


Road anu equipment 
Other investments 


$989.6 


$275.9 
124.1 
232.4 


$274.2 


Funded debt $25.6* 
Preferred stock state 
Common stock 18.0* 
7.6 


$10.6* 
63,1 
204.3 


$632.5 


$37.0 
94.5 
297.5 


Working capital 
Depreciation reserve .... 
EE Sagabkssassses0% 
*Decrease. 
° June 30, Dec. 31, 
12 months ended 1916 1925 
Gross revenues $133.7 $236.9 
Net operating income... 43.4 53.6 
Other income 3.3 4.2 
14,1 11.7 
32.5 46.1 
Average miles operated 11.247 11.954 
*Decrease, 








although the company has always stood 
ready to open up promising tributary 


territory. Between 1896 and 1912, 
property investment increased from 374 
millions to 684 millions. In the same 


period, capital liabilities increased from 


3876 millions to 627 millions, or by 251 
millions, of which convertible bonds 
made up over 121 millions, nearly one- 
half, 

Since 1912 there has been virtually 
no increase in capital issues, only five 
millions in round figures. Between 
June 30 of that year and December 31, 
1925, some 207 millions net have been 
added to property account. Moreover, 
when the last conversion date had ex- 
pired, all but 8% millions, or 113 mil- 
lions of the convertible bonds had been 
exchanged for common stock. Thus the 
percentage of debt to total capitaliza- 
tion of 54.6% in 1912, certainly not a 
topheavy structure, has been reduced to 


43.6%, identical with that of the re 
organized property in 1896. It is su- 
perfluous to point out that by virtue of 
its 51 millions of adjustment bonds 
Atchison’s fixed interest debt is but 
85% of its gross capitalization. Total. 
bond interest has steadily declined 
from the 1912 high point of $13,940,000 
and at $11,248,000 is only a shade 
larger than in 1906, when the system 
comprised 3,200 miles less than at pres- 
ent and gross operating revenues came 
to $85,000,000, compared with $237,- 
000,000 in 1925. 

The attached tables afford a quick 
summary of Atchison’s earnings and 
development over the past ten years. 
During this decade betterments to the 
property have totalled about 256 mil- 
lions. In the same period earnings 
available for the common have come to 
327 millions, of which 188 millions has 
been paid out in dividends and 189 mil- 
lions returned to the property. Stated 
on a per share basis earnings have ag- 
gregated $145.10, dividends $61.25 and 
undistributed earnings $83.85; at the 
same time improvements came to about 
$120 a common share. 

Property additions, it will be noted, 
exceeded surplus earnings in this dec- 
ade by 67 millions, of which deprecia- 
tion supplied roughly 60 millions and 
working capital the balance. Atchison 
depreciates its equipment at a very high 
rate—few roads adopt a higher. It is 
most significant that the company 
would seem to have written down equip- 
ment to a figure far below that employ- 
ed by the I. C. C. in its tentative valua- 
tion of June 30, 1916. This valuation, 
while in dispute as respects the entire 
property, certainly may be taken to con- 
firm the integrity of the company’s book 
values. As a matter of fact, the latter 
should prove in the final analysis to be 
considerably understated. The valua- 
tion of 989 millions as of Dec. 31, 1924, 
claimed by the company is no doubt 
very nearly correct, so that with sub- 
sequent additions, the record net opera- 
ting income of 1925 would not represent 
a return of more than 5.30% thereob. 

Before turning from the financial 
aspects of Atchison, it should be pointed 
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cut that capitalization is outstanding 
at a very low rate, about $53,000 per 
mile as compared to an average of 
$65,000 for all western roads. The rela- 
tively small amount of debt has a very 
low interest burden, averaging less than 
4.08%. The principal issues, the gen- 
eral mortgage and adjustment mort- 
gage bonds, together totalling 202 
millions, do not fall due until 1995. 
Between 1955 and 1965 various issues 
totalling 52.5 milions mature, leaving 
but 21.5 millions of various small issues 
to be refunded in the next sixteen years. 
These later, moreover, include the issues 
carrying higher coupon rates. 

The main stem of the present Atchi- 
son from Chicago, through Kansas City, 
to Los Angeles is, if alternate routes 
are allowed for, double-tracked practi- 
cally the entire distance. West of Al- 
buquerque, New Mexico, the company 
has a single route, serving three routes 
east thereof. Thus there is the Chi- 
cago-Los Angeles line, via La Junta, 
Colo., the Chicago-Los Angeles line, via 
Amarillo, Texas, (Clovis, N. M.) and 
the Galveston-Los Angeles line. There 
is also the Chicago-Galveston line, mak- 
ing four main lines in all. There are 
four other important branches. In 
Kansas, the company has what is prob- 
ably the finest network of gathering 
lines in existence. 

The company is both a granger and 
a transcontinental. As the former it is 
supreme in the wheat state of Kansas. 
As the latter it holds an excellent posi- 
tion in California, although less favored 
than Southern Pacific in this respect. 
Both positions constitute elements of 
genuine strength. Granger roads rare- 
ly feel the extremes of depression that 
do lines in the more industrialized sec- 
tions of the country. In the second 
place, the Pacific Coast territory is 
sufficiently apart from the rest of the 
country to be in a certain degree im- 
mune from depression elsewhere. As 
a third consideration there is Atchi- 
son’s position in the rapidly growing 
Texas-Oklahoma territory. In addi- 
tion to the centers already mentioned 
connection is had with Houston, “Fort 
Worth, Dallas, Oklahoma City and 
Tulsa. 

The development of Atchison terri- 
tory has been very rapid. There has 
been in recent years a very decided 
trend of population to the southwest. 
Aside from its natural economic ad- 
vantages, there is the attraction of the 
warmer climate and cheaper living 
costs. The migration to California of 
late years is, of course, well known. 
Texas has risen to the point of raising 
a third of the country’s cotton crop 
and disputes with New York State the 
first position in value of foreign ex- 
ports. Oil developments there and in 
Oklahoma and California have proved 
vastly stimulating. Population and 
bank clearings of the more important 
Oklahoma, Texas and California cen- 
ters have increased by _ incredible 
bounds. 

Due to the extensive territory em- 
braced in Atchison mileage, an excel- 
lent distribution of traffic would natu- 
Tally be expected. Actually the show- 
Ing in this respect is nearly perfect. 
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There follows the percentage of com- 
modity distribution at different periods. 


Commodity 1897 1912 1924 


Agricultural products .. 28.3% 23.2% 22.9% 
Animals and products .. 15. 7.7 4.3 
Mineral products .... 32.5 32.4 34.8 
Forest products 6.7 10.7 7.4 
Manufact. and misc.... 19.0 27.2 
Mdse, and L. C. L 7.0 3.4 


100.0% 100.0% 100.0% 


The most important gains have been 
made in wheat tonnage which is about 
8 times that of 1912, and is about 8% 
of the total as compared with 2% at 
that time, and in petroleum, the 1924 
tonnage being about 13 times that 
handled in 1912 and constituting over 
14% of the total tonnage as against 
2% formerly. Although products of 
mines have increased in importance 
coal has declined from 14% to 9% 
of this total tonnage. This classifica- 
tion is now divided roughly one-fourth 
each between coal, ore, quarry prod- 
ucts, and all other products of mines. 
It is evident that Atchison has devel- 
oped to a great extent traffic in the 
high-revenue-producing commodities. 

The territory traversed by Atchison 
may be considered pretty well its own, 
particularly to the extent that con- 
struction of highly competitive mileage 
has been avoided. The road’s closest 
and most natural competitor is the 
Southern Pacific, but each has kept 
pretty well to its own development. 
There is, however, the joint Atchison- 
Southern Pacific control of the North- 
western Pacific, operating 500 miles 





north from San Francisco to Eureka, 


California. 

Although Atchison’s non-operating 
income has averaged over seven mil- 
lions yearly since 1916, more than 
enough to cover preferred dividends, 
and in 1919 was run up to 15 millions, 
the company has no other very im- 
portant subsidiaries outside of its oil 
holdings, of which the Chanslor-Can- 
field Midway Oil Co. is the principal. 
Earnings of thiscompany were $6,143,- 
000 and $5,936,000 in 1924 and 1923, 
or $2.65 and $2.55 per share of Atchi- 
son common. Dividends of two millions 


were paid to the parent company in 
each of these years. As non-operating 
income declined $2,444,000 to $4,209,- 
000 in 1925, presumably this dividend 
was omitted. Had other income held 
up to the preceding year earnings on 
Atchison’s common stock would have 
equalled $1.05 per share more, or 
$18.24 instead of $17.19. 

Of more importance than the earn- 
ings of the oil properties is their rela- 
tion to Atchison’s fuel supply. Over 
half the road’s locomotives are oil 
burners. The production of the above 
properties affords protection as _ to 
about three-fourths the fuel consump- 
tion of Atchison locomotives. 

A good deal of involved analysis 
could be written about Atchison’s oper- 
ating efficiency, epitomized in the trans- 
portation ratio, the measure of the 
actual cost of carrying freight. Main- 
tenance is, of course, largely subject 
to predetermined allotment; it can be 
favored or slighted. A fairly good 
gauge, however, of this expenditure is 
afforded by comparison with trans- 
portation costs over a period of time. 
There follows the ratio to gross reve- 
nues of the principal items of expense, 
since 1916, Atchison’s best year in this 
respect: 


Total 
Maintenance Transportation Operating. 
Rati Rati ti 


The above clearly shows the distor- 
tion of expenses brought about by Fed- 
eral control and the complete recovery 
therefrom. It is evident that since 
1919, maintenance has received very 
favorable treatment, and is indicative 
of a still lower ratio of operating ex- 
penses in the future. , 

By virtue of its low and well propor- 
tioned capitalization, its wide physical! 

(Please turn to page 1229) 


Atchison’s Ten-Year Record of Earnings and 
Betterments 





Net Earnings 
Available 

for Common Per 
(Millions) Share 


Common 
Dividends 
Year 


(Millions) Share 


Un- 
distributed Additions 


Per Surplus Per te Property Per 


(Millions) Share (Millions) Share 





$14.73 $9.6 


$22.2 $8.73 $6.9 $8.21 





14.51 16.4 


15.4 8.61 14.8 6.78 





9.99 13.2 


8.8 3.99 22.9 10.33 





16.58 13.3 


23.5 10.58 22.5 10.10 





14.03 13.4 


17.9 8.08 17.4 7.74 





14.70 13.5 


19.5 8.70 25.5 11.33 





12.42 13.6 


14.5 6.42 * 24.9 11.01 





15.48 13.9 


21.9 9.48 50.5 21,78 





15.47 14.5 


21,4 9.22 45.9 19.77 











17.19 16.2 


23.6 10.19 24.7 10.65 





Note.—Quarterly dividends paid in March of each year charged to preceding years. 
Earnings—Thus in 1917, with change of fiscal date, there were five quarterly dividends 


charged. 
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Consolidated Gas of Baltimore 








One of the Best Public Utility Stocks 


Consolidated Gas of Baltimore Ranks High in Its Field 
—How Reduction in Rates Would Affect Net Income 





N the drastic re- 
valuation of all 
securities no Ww 

going on, it is most 
important to single 
out and call to the 
attention of the in- 
vesting public, such 
companies as ex- 
hibit increasing 
earning power, 
great solidity and 
an intrisic value in 
excess of market 
quotations. While 
intrinsic value does not mean 








such 
infallibly that quotations will revolve 
around that figure, it does mean that 
year in and year out it is impossible 
as an average, for any such stock to 


be consistently undervalued. In a mar- 
ket such as the present, the investor 
does not seek to know the weak com- 
panies, so much as he seeks to know 
those companies which are to be con- 
sidered in the running as bidders for 
his funds. Consolidated Gas, Elec- 
tric Light & Power Co. of Baltimore 
merits the closest attention by such 
vigilant investors. It has unusual fea- 
tures that make it unique among op- 
erating public utilities. 

Baltimore is not commonly thought 
of as a rapidly growing industrial cen- 
tre. It is rather thought of as a solid, 
slow growing city, famous for its low 
cost of living and high quality of cui- 
sine, manners and education. There is 
some reason for this common belief. 
Baltimore had a population of over 200,- 
000 before the Civil War, and only 
500,000 in 1900, a rate of increase some- 
what less than that for the country, as 
a whole. But from 1900 to 1925, it has 
seen its population grow to 800,000, a 
rate that is more than satisfactory. 

Of course, in relative importance it 
has greatly declined, since in 1860 it 
was the third city in America; but 
relative importance does not pay divi- 
dends. In absolute growth, Baltimore 
is at last showing its stride. The 
reasons for this gain are also the rea- 
sons for the growing earning power of 
Consolidated Gas of Baltimore. Once 
it is made clear that this company 
serves a constantly increasing indus- 
trial and domestic demand it will com- 
mand as much attention as companies 
in more spectacular, though less solid 
cities. 
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Baltimore is at the gateway of both 
anthracite and bituminous coal fields, 
with cheap coal delivered at tidewater 
a constant factor in its industrial 
growth. What Baltimore had not 
utilized much before 1910 was the 
cheap and abundant water power of 
the Susquehanna River, which pours 
into Chesapeake Bay nearby. Once 
this power was made available and 
economical, and cheap coal made it pos- 
sible to generate electricity by steam 
at favorable rates, the conjunction of 
the two factors made capital anxious 
to locate in Baltimore. Hence its pub- 
lic utility development has created its 
own business, and has caused its own 
prosperity, as well as benefiting by 
general growth of greater Baltimore. 

Before 1910, all of the smaller 
electric generating plants of the Con- 
solidated Gas of Baltimore had been 
abandoned and a great single steam 
generating plant built. Present gen- 
erating capacity of this central station 
is 220,000 horse power. Use of the 
plants of the Pennsylvania Water & 
Power Co. has <oncentrated the source 
of hydro-electr.ical energy. Conse- 
quently there has been a minimum of 
waste in producing costs for electricity. 
The company has set its face against 
retaining any production facilities 
merely because they had existed. It 
has mercilessly scrapped, where neces- 
sary, with results to be described later. 

Consolidated Gas of Baltimore has 
been a pioneer in super-power in gas. 
This constructive feature, that makes 
People’s Gas of Chicago so excellent a 
commitment, is present also in the Bal- 
timore company. The gas supply of 
Greater Baltimore all comes from the 
Spring Garden Gas works, one of the 
very greatest in the world. By har- 
nessing the excess gas generated by 
neighboring industrial coke ovens, the 
Spring Garden Gas works have func- 
tioned as the center of a gas pool. For 
example the Bethlehem Steel has gigan- 
tic factories here, the surplus coke gas 
of which is drained into the gas pool 
of Consolidated Gas of Baltimore. 
When it is remembered that Consoli- 
dated Gas of New York, despite high- 
est operating efficiency is unable to 
operate at a profit on less than a $1.15 
gas rate, it is surprising to note that 
Consolidated Gas of Baltimore can 
supply manufactured Gas at 85 cents 
per thousand cubic feet, with a scale 


down for surplus use. It is about the 
lowest known manufactured gas rate 
for the United States. Hence in the 
inevitable political struggles that 
always involve a public utility, it is 
the electricity rates rather than the ga: 
rates that have been questioned. 

There can be no question that the 
asset position of the company has been 
well safeguarded. This is a matter of 
capital importance as watering of asset 
position has been an evil often met with 
in the less sound utilities. Hence any 
company that has refrained from any 
such inflation at a time when almost 
any public utility issue could easily 
have been floated is deserving of con- 
fidence. For, while earning power is 
the story in Consolidated Gas of Ballti- 
more, its asset position is well worth 
study. 

On the basis of the present no-par 
common stock, the net tangible assets 
per share applicable to the common 
stock has been, $28.65 in 1918; $29.55 
in 1920; $30.77 in 1922; $33.42 in 
1923; $35.90 in 1924, and $38.61 in 
1925. In the last three years, the 
growth in net tangible assets per share 
of common was fully 25%. When this 
rate of increase is related to increased 
earning power, the strong position of 
the company will be made clear. 

That such increased assets repre- 
sent increased operating efficiency is 
made clear by the one fact that invest- 
ment in electrical properties is only 3.64 
times annual gross revenues derived 
from the sale of electricity. Students of 
public utility operations know that this 
represents an exceptionally low ratio of 
investments to gross revenues. Capital 
invested is, therefore, turning over at a 
more rapid rate thar is customary in 
the industry. 

That the net tangle values have 
never been inflated 1s proven by the 
decision of the Public Service Commis- 
sion of Maryland in 1923 to the effect 
that the value of the company’s prop- 
erty was larger than the par value of 
all its then capitalization and surplus 
account. Since net tangible assets per 
share of common have since increased, 
it is obvious that the capital structure 
of the company is absolutely sound. 

It is interesting to note, by the way, 
that even in its gas properties this 
capital strength exhi*its itself. Gas 
investments were 8.5. times annual 
gross revenues in 1904 and only 5.10 


THE MAGAZINE OF WALL STREET 





por 


fro: 
by | 
gen 
did 
by | 
net 


17s 


tre 











| the 
rate 
- the 
that 
it is 
» Gas 


the 
been 
r of 
Asset 
with 
any 
any 
most 
asily 
con- 
r is 
alti- 
orth 


-par 
ssets 
mon 
9.55 
| anh 
aah 
the 
nare 
this 
ased 
1 of 


pre- 
y is 
rest- 
3.64 
ived 
s of 
this 
o of 
ital 
at a 
y in 


ave 
the 
nis- 
rect 
rOp- 
2 of 
olus 
per 
sed, 
ure 
1. 
yay, 
this 
Gas 
ual 
5.10 


ET 





times annual gross revenues in 1925. 
In other words, the amount of securi- 
ties issued in order to construct plant 
and equipment "has steadily increased 
earning power, apart from the growth 
in volume of business. 

Working capital position is strong 
and improving. In 1925, cash increased 
from 8.2 millions to 5.7 millions, and 
marketable securities from 1.0 millions 
to 2.6 millions. Current assets totalled 
15.1 millions against 10.6 millions at 
the end of 1924, a gain of more than 
40%. Current liabilities increased only 
from 2.2 millions to 2.6 millions. Work- 
ing capital therefore rose from 8.3 to 
12.5 millions, an increase of 50%. 
Ratio of current assets to current lia- 
bilities is almost six to one. For a 
public utility this is a remarkable ratio. 

Other noteworthy changes in the 
asset position were an increase of 3.8 
millions in plant and equipment, an in- 
crease of preferred stock issued from 
10.6 millions te 11.9 millions, an in- 
crease in common shares from 700,000 
shares approximately to 840,000 shares 
approximately, and a stationary funded 
debt, part of which had been refunded 
on a lower interest basis. Every 
development was. conservative and 
favorable. 

The nub of Consolidated Gas of 
Baltimore is its earnings position, and 
it is by this that its future attractive- 
ness or unattractiveness is to be judged. 
In 1925 it earned $45 44 per share on 
the outstanding four classes of pre- 
ferred stock as against $38.49 on the 
outstanding three classes of preferred 
stock in 1924. Earnings on the com- 
mon stock, outstanding respectively at 
the close of 1925 and 1924 was $5.59 
per share in 1925 and $4.85 in 1924. 
Fixed charges attributable to” bonds 
were earned 2.79 times in 1925 against 
2.33 times in 1924 and fixed charges 
on bonds and preferred dividends were 
earned 1.91 times in 1924 and 2.19 times 
in 1925. But it is the gain in earnings, 
as analyzed, that yields the best infor- 
mation concerning present earning 
power. 

Revenue from electric sales increased 
from 1924 to 1925 by 9.20%, gas sales 
by 0.70%, and gross operating revenues 
generally by 6%. Operating expenses 
did not rise in*proportion, increasing 
by only 2.10%. As taxes decreased, the 
net operating revenues increased by 
17.70%, a rate of increase almost three 


times that of the gross revenues. In 
other words, the operating ratio de- 
creased, or the company showed greater 
economies and efficiency. Gross rev- 
enues were 22.7 millions, net operating 
revenue 14.6 millions, and net income 
8.1 millions. This is equivalent to over 
8% on about 96 millions valuation of 
property, a return above the maximum 
contemplated by the Public Service 
Commission. Extra revenues brought 
income almost to 8.5 millions. This was 
an increase of 18.39% over the preced- 


ing year. 
The deductions are even more re- 
markable. Fixed charges actually 


decreased by 1.24% leaving net income 
available for preferred and common 
stockholders fully 33% larger. Three 
millions deducted for interest, etc., from 
8.5 millions in 1925 left 5.5 millions for 
the stocks, against 3.1 millions de- 
ducted from 7.2 millions in 1924. After 
payments of dividends on the preferred 
stock, about $800,000, there was attribu- 
table in 1925 to the common stock 4.7 
millions, or at the rate of $5.59 per 
share. Dividend basis of the common 
was raised from $2.00 to $2.50 per an- 
num in the fall of 1925. After pay- 
ment of common dividends there was 
left a surplus of 5.1 millions. There 
was attributable to the common stock 
4.7 millions out of a gross revenue of 
22.7 millions or well over 20% of gross 
revenues. 

All good things do not last for- 
ever. After this remarkable picture 
of earning power increase, a dark 
cloud appears. The rate structure 
in Maryland is determined by the 
Public Service Commission. Its val- 
uation of the properties of the com- 
pany as of December 31, 1922, plus 
additions made since, is used by friend 
and opponent of the company alike as 
the unquestioned basis for rate discus- 
sions. Hence the bitterest source of 
political futility—valuation bases—is 
not a feature of the situation. Again 
the Public Service Commission, in effect 
contemplates a rate of return on in- 
vestment to be not less than 7% nor 
more than 8%. In effect, the minimum 
rate is accepted by political opponents 
of the company. 

The principle bane of public utilities 
—that they may face confiscatory rates 
—is not possible in Baltimore. The 
company has reduced its electric rates 
which will result in an anticipated re- 


duction in gross revenues by $875,000. 
This is expected to bring earnings 
safely within the 8% maximum rate 
contemplated in rulings of the Com- 
mission. In Maryland, courts have 
ruled in favor of returns attractive to 
investors, even taking into considera- 
tion index numbers of commodity 
prices as a yardstick with which to 
determine rates. Hence, the company 
is well intrenched. It faces, however, 
one serious attack. 

The People’s Council of Baltimore 
has demanded that rates be reduced 
temporarily to a 6.75% basis, until the 
public has “participated in the huge 
profits accumulated by the company.” 
This undoubtedly means that after a 
reduction of surplus, the normal mini- 
mal rate of 7% will again prevail. To 
buttress their position, the opponents 
of the present rates contend that the 
surplus is over 10 millions, and not 8.5 
millions as stated by the company. 
Hence they maintain that the reduction 
of the rates by $875,000 made volun- 
tarily by the company does not begin 
to go far enough. 

While this haggling is going on, 
January sales showed a gain of nearly 
15% over January last year as to elec- 
trical power, and 10% as to gas. It 
is also understood that 2 millions in 
6% preferred stock will be sold, to con- 
sumers only, in limited amounts to each 
family. This follows the model of Con- 
solidated Gas of New York. 

It is important to compute what is 
the possible future under (a) the 
People’s Council rate (b) the Com- 
pany’s rate. The People’s Council rate 
is taken as 7%, first because such a 
return would be within the framework 
of Commission rulings, and secondly 
because 6.75% is the first bid, and com- 
promises will be made higher. This 
rate fixes the minimal earnings pos- 
sible for the company. 

Upon a 1926 valuation of 100 mil- 
lions, net operating income would be 
limited by the People’s Council to 7 
millions. Additional revenue would 
make total 7.4 millions. Fixed charges 
would absorb 3 millions, leaving 4.4 
millions for the stocks. After pay- 
ment of almost one million in preferred 
dividends (assuming an increase of 2 
millions in amount outstanding) 3.4 
millions would be left to the common 
stock or at the rate of $4.09 on the 

(Please turn to page 1257) 
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Ten Stocks Which Appear Too High 


A 


List of Securities Which 


Still 


Seem in a Vulnerable Market Position 


HOUGH the decline in stock prices since February has partially corrected 
ie previous exploitation of present and future prospects, the market is still 
honeycombed with issues which the investor would do well to avoid for a 
time. Many otherwise sound stocks are selling on a basis to yield from 5 down 
to 2%. Obviously, such a small income return from a common stock can only be 
justified on the ground that dividends will be increased substantially in the near 
future or some other compensation be given to sustain the prevailing high price. 
When it is reasonably apparent that such developments are not in prospect, the 
investor is paying a fancy premium for future possibilities. 
So long as these conditions continue to prevail, stocks must be scrutinized 


carefully to see whether they are among the inflated. 
such inflation is bound to be corrected in due course. 


If precedent is any guide, 
The wise investor will take 


care to avoid these issues or cast them out of his list if he still holds any of them. 
At the same time, it would also be well to take similar action with respect to 
the weak stocks which have risen to dizzy heights in the recent bull market by 
virtue of the general speculative hysteria. 

In the following analyses, we have described a few stocks which we believe 


should be viewed from the standpoint outlined above. 


The investor, after reading 


these sketches, should readily identify others by applying the same tests. 





Over-capitaliza- PRICE OF STOCK COMPARED 
tion, excessive nth, 2926 | ascent 
plant capacity, 
keen competition 
and the periodic 
necessity of ad- 
justing inventory 
accounts have 
kept American 
Hide & Leather’s 
profits inade- 
quate. 

Before back 
taxes and inventory write-off, net for 
the 110,483 shares of 7% cumulative 
preferred stock outstanding equalled 
$4.50 a share last year against an an- 
nual average of $3.45 for the ten years 
ended with 1924. The most recent pay- 
ment on this issue was 14%, Jan. 1, 
1921. Dividend arrears on the pre- 
ferred exceed 19 million dollars, which 
is more than the company has earned 
since its organization in 1899. 

These arrears would suffice to make 
the common stock attractive. Its 
position will not be improved by a pro- 
posed recapitalization that involves is- 
suing 35,000 shares of 8% cumulative 
prior preference stock in exchange for 
part of the 7% preferred. This plan 
is being delayed, apparently, by lack of 
cash. 

Inventories approximate 75% of the 
company’s current assets. The per- 
centage of inventory to net working 
capital had increased at the end of 1925 
to 120, against 194% a year earlier. 
A better market on which to sell sur- 
plus supplies has been awaited but 
shows no signs of materializing. Shoe 
manufacturing, which normally con- 
sumes 75% of finished leather, is less 
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active than a year ago. Particularly 
from the long range viewpoint, an un- 
favorable factor is the increasing use 
of substitutes for leather. 

In view of this unsettled outlook, and 
the failure of the tanning industry to 
recover more adequately from the de- 
pression of 1921, there are better oppor- 
tunities for a speculative purchase than 
American Hide & Leather preferred, 
now selling around 46. Prospects for 
the common, selling at 11, are even less 
favorable. 





F. W. Woolworth price of stock compared 
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Company earned a — 
$9.46 a share last snnaianl (beg 
year on 2,600,000 saad 

shares outstand- 4), IN 

ing and the stock ." 
sold as high as 30 

220. The 1926 

range has been 200 

222-139. In 1914, a WOOLWORTH 
when the earn- !°° —— 

ings were $9.89 a | | 
share on 650,000 

common shares 

outstanding, the stock sold down to 80. 
To eliminate any possible influence of 
the outbreak of the war, comparison 
may be made with 1913. In that year 
the earnings per common share were 
$9.94 and the stock sold at 81%. Or 
take 1915, the common sold as low as 
90%, when it was earning $11.61 a 
share. 

In the intervening years, the position 
of the common has been improved the- 
oretically by redemption of the pre- 
ferred at 125 and writing down good- 
will to $1. But one may fairly ask, 


“Why should a stock that is earning 
four-fifths as much per share as in 


1915, sell twice as high?” 


“Because the prospects for growth 
have been more widely recognized,” is 
On the other hand, 
expansion may be affected by the law 


an obvious answer. 


of diminishing returns. 

For every dollar that was taken in 
over Woolworth’s counters last year, 
91.45 cents had to be paid out for op- 
erating expenses, taxes, etc. In 1924, 
the expenses were 90.41% of gross 
sales; in 19238, 89.80%; in 1922, only 
89.05%. Last year’s income was helped 
out by returns from securities owned, 
etc. But the trend of operating costs 
is unfavorable. If this tendency should 
continue, before many years Woolworth 
might be doing an enormous business at 
comparatively little profit. 

One more signal suggests caution. 
Miss Barbara Hutton, granddaughter 
of the late Frank W. Woolworth, is un- 
derstood to have sold some 80,000 Wool- 
worth shares that she inherited. The 
stock was distributed privately among 
individuals. Selling of this sort by a 
well informed insider is not ordinarily 
considered encouraging. 

Despite the recent vogue for chain 
store merchandising, there is no magic 
about this form of business that guar- 
antees success. Jones Bros. Tea sold 
above 63 in 1923, and in 1924 below 15. 
Piggy Wiggly has passed out of the 
picture. Competition in this field is in- 
creasing. 

An element of risk is thus attached 
to Woolworth. Yielding less than 3% 
at the current level, the stock at 142 
has discounted prospective growth so 
generously that it will not, of course, be 
bought for income and is not attractive 
as a purchase for profit. 





Earning power price of sock comparen 
of American rar 
Water Works & 
Electric common 
stock would be 
endangered if the 
company were re- \ 
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quired to reduce 

rates by even 5%. 500 
From its gross 
revenues last 
year of 41 million 
dollars, 2.1 mil- 
lions or only 5.18% remained for the 
common stock after taxes, depreciation, 
ete., and preferred dividends. This 
5.18% margin compares with corre- 
sponding ratios of 24.2% for Columbia 
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Gas, 24.7% for Brooklyn Edison and 
32% for Consolidated Gas, Electric 
Light & Power of Baltimore. Stock- 
holders in these utilities could face a 
5% cut in rates with comparative 
equanimity. Water Works would have 
to rely on increasing volume and de- 
creasing costs. 

The 2.1 million dollars available for 
the common stock, last year, compare 
with 2.4 millions in 1928. Meanwhile 
the common has been split, five shares 
for one. In the face of decreased net, 
and the increased number of shares, 
the stock has had a spectacular ad- 
vance. 

The 1925 high of 76% was equivalent 
to 881 for the stock that in 1921 sold 
as low as 4, in 1922 at 6 and in 1923 at 
27. Since this high was reached, there 
has been a special dividend of 5% in 
common stock and subsequently another 
extra of 2%%. Additional issues of 
stock, as dividends or for subscription, 
are understood to be planned. Such 
issues would dilute still further the 
equity of each common share. 

Despite the sharp decline this year, 
Water Works common is selling for 
more than 12 times the 1925 earnings 
of $3.90 a share. It had never received 
a dividend before 1925. Many sea- 
soned investment utilities show a°more 
favorable relation of price to earnings. 
Western Union’s ratio, for example, is 
9 to 1; Consolidated Gas of Baltimore, 
8.9 to 1. 

There is nothing peculiarly brilliant 
about the outlook for this holding con- 
cern. Water companies, in fact, have a 
rather less promising ‘field for growth 
than some other types of utilities, and 
are more likely to be supplanted by 
municipal enterprises. 

Yielding 2%% around the current 
price at 48, Water Works common has 
discounted its prospects generously. In 
the event additional common stock is 
efered for subscription, the market 
price may show some recovery from the 
recent decline, but a lower level is 
needed to make the stock attractive. 


Mathieson PRICE OF STOCK COMPARED 
Roe “aha 
Alkali is an im ie 
portant producer 
of such chemicals 390 
as soda ash, bi- 


carbonate of soda, di NN 
bleaching powder, 200 4 


liquid chlorine a 
100 


and the like. Its 




















products are em- oF 
Ployed in the MATHIESON ALKALI 
basic industries, 


such as textiles, 
steel, paper, petroleum and glass. It 
will be apparent, accordingly, that the 
company’s volume of sales is directly 
affected by whatever influences tend to 
cause shrinkage or expansion in the 
volume of general industrial activity. 
The earnings record, in fact, shows 
a high degree of irregularity and, prior 
to 1922, was not one to encourage fa- 
Vvorable investment sentiment for the 
company’s shares. In 1917, a war year, 
het profits reached an unprecedented 
Peak at $10.05 a share, rising from 
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$2.92 a share in 1914. In 1919 they 
had dropped to $1.21 and with the 
downward swing of the business pendu- 
lum in 1921, profits vanished completely. 

In recent years, however, the business 
has been set upon a firmer foundation. 
Under new management, the company’s 
field of operation has been broadened. 
New products have been developed and 
added to the original line of heavy 
chemicals. Plants have been rehabili- 
tated and output expanded with the re- 
sult that earnings show a good measure 
of growth since 1921. Financial posi- 
tion has also shown marked improve- 
ment. 

This change in the status of Mathie- 
son was reflected in the resumption of 
common dividends at the prevailing 
rate in January, 1926, after a lapse of 
six years, and subsequent to elimination 
of preferred dividend accumulations in 
1924. In view of the net earnings of 
$8.42 a share last year, the current $4 
dividend rate might be considered con- 
servative and there is some possibility 
that the company may pay more. 

However, this contingency, as well as 
Mathieson’s improved status, appear to 
be fairly well discounted in the present 
price of the stock at 78, where the yield 
is but 5.1%. Moreover, being a chemi- 
cal security, the issue is not one to be 
treated as a permanent holding at these 
levels inasmuch as the industry is one 
in which changes are _ oftentimes 
kaleidoscopic. 


The success of price oF stock COMPARED 











this company is a — 1926 | RECENT 
striking testi- fies 
monial to the in- '° PS 
‘ventive genius of : ne 
William Seward (40 - / 
Burroughs, who, / 











in 1884, perfected 120 
the first working 
model of an add- 99 

ing machine. In 

1886, Burroughs, - 

with the assist- 

ance of Joseph Boyer, brought his ma- 
chine to a state of perfection, permit- 
ting its manufacture on a commercial 
basis. Thus, the original company 
came into being, incorporated as the 
Arithmometer Company. 

In due course, the business prospered 
and grew, and in 1904 the plants were 
moved from St. Louis to Detroit. In 
the following year, the present company 
was organized and succeeded to the 
business and assets of the former or- 
ganization. Its output now includes the 
Burroughs Adding and Listing Machine 
and Burroughs Moon-Hopkins Billing 
Machine, in addition to other book- 
keeping and calculating devices. These 
products are sold direct to consumers 
through the company’s own agencies 


BURROUGHS 
ADD. MACHINE ~— 


‘but such operations are conducted 


largely through subsidiary companies. 
These include manufacturing companies 
in England and Canada, together with 
branches in France, Italy, Spain Mexi- 
co, Argentina, Cuba and Brazil. 

The profitable nature of operations is 
well demonstrated by the existing com- 
pany’s record of dividend payments. 





Thus, $350,000 were distributed to 
shareholders in 1905 and by 1923, cash 
dividends had risen to 2.39 millions. 
Net earnings have varied somewhat as 
indicated by the fact that this item has 
fluctuated between a minimum of 2.24 
millions and a maximum of 4.53 mil- 
lions in the eight years ended Decem- 
ber 31, 1925. 

The company’s securities were for- 
merly closely held and were dealt in 
over-the-counter. In 1924, a recapitali- 
zation was effected, resulting in the 
creation of the present outstanding 
14.33 million dollars of 7% preferred 
stock and 600,000 shares of no par 
value common. Earnings in 1924 were 
equivalent to $6.66 a.share for the 
junior issue and last year rose to $6.98. 
Dividends are now being paid at the 
rate of $3 per annum. 

The company has no funded debt and 
is in excellent financial condition. It 
could very well establish a higher rate 
but at current prices around 80, the 
common stock is making generous al- 
lowances for this possibility. 





To justify a price oF stock comParsco 
yield only slightly ao [ieee 
above 5%, a se- AVERAGE | HIGH 
curity of this 160 
calibre should 
have decided 
promise of great- 
er rewards to jo9 __ 
share holders. 
Such an income 
return may be 
exceeded quite | | 
readily by many 
sound investment bond issues. 

Insofar as its financial status and 
dividend record are concerned, Chicago 
Pneumatic is, unquestionably, a sound 
stock, It also enjoys the distinction of 
being among that class of companies 
which have no bonded debt or preferred 
stock. There is but the one class of 
security and most of it appears to be 
fairly closely held. Indeed, this would 
seem to explain, in large measure, the 
relatively high price. While common 
dividends have been paid continuously 
since 1910, the business fluctuates with 
the general trend of industry and is 
subject to material variation. 


The stock has what is commonly 
described as a thin market because of 
the absence of large public interest and 
is, therefore, less subject to depres- 
sionary market influences, at times, 
than an issue which is more widely 
distributed, and, hence, succumbs more 
easily to liquidation. To a certain ex- 
tent, therefore, it may be inferred that 
the present price is artificial. 

In any event, it is difficult to recon- 
cile the market position of the shares 
with earnings or dividend return. Net 
profits have averaged $6.78 a share 
in the past three years, being equal to 
$6.88 a share in 1925. On the strength 
of this showing, there is little reason 
to anticipate an increase in the current 
$5 dividend.’ On the contrary, a mode- 
rate falling off in the company’s busi- 
ness would leave none too wide a mar- 
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gin of safety over present requirements. 

Nor do there appear to be evidences 
of unusual developments to justify ex- 
pectations of a material gain in earning 
power in the near future. Demand for 
the company’s air compressors, fuel oil 
engines, drills and the like, depends 
largely upon the needs of the railroad 
and building industries. In _ these 
quarters, however, there is nothing to 
indicate a marked increase in buying 
compared with that extant during the 
past two years. 

Prevailing market levels, incidentally, 
are but 15 points under the post-war 
peaks when earnings were greatly in 
excess of the present standard. Around 
98, therefore, Chicago Pneumatic seems 
over-valued. 





Among public price oF stock compared 
utilities, a record 1922 RECENT 
of large growth anes 
is not unusual. 
Nevertheless, the 
history of Colum- ~~. 
bia Gas is re- 
markable. From 
a gross business 
of 8.04 million oe — 
dollars in 1915, 
revenues ex- i" 
panded to 33.48 
millions last year, a gain of more than 
310%. Net income available for divi- 
dends has increased in conformity with 
the noteworthy growth in gross, being 
9.49 millions in 1925 against but $380,- 
639 eleven years ago. This growth, in 
no small measure, is a testimonial to 
the quality of the company’s manage- 
ment. 

Activities are rather broadly diversi- 
fied so that Columbia Gas was less 
affected by rising operating costs dur- 
ing recent years than the average pub- 
lic utility. In addition to the revenues 
from natural and manufactured gas 
and electric services, the company de- 
rives a considerable income from the 
production of oil and gasoline, as well 
as street railway and water works 
operations. : 

Directly or through subsidiaries, 
Columbia Gas owns large areas of oil 
producing lands. No effort has been 
made to develop these properties in- 
tensively, as yet. The management’s 
policy has been to expand the public 
utility operations and hold the oil fields 
in reserve against a day of higher pe- 
troleum prices. As an indication of 
the extent to which the gas and electric 
facilities are being increased, it is in- 
teresting to note that 21.36 million dol- 
lars were expended upon plant addi- 
tions and extensions last year. 

Owing to its high credit standing, 
the company has been able to finance 
its building programs on usually fa- 
vorable terms. In other words, the cost 
of financing is low and it is in a posi- 
tion to secure rew capital at low in- 
terest rates. It is evident that all these 
factors have created a very favorable 
background for sharply rising values in 
the common stock in an enthusiastic 
speculative upswing such as the public 
utility stocks experienced during the 
past two years or so. 
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While Columbia Gas still has good 
prospects for continued expansion, it 
appears that the common stock’s ad- 
vance has largely outrun these pros- 


pects for the present. The current 
3.4% yield is, obviously, not attractive. 
On the basis of $5.38 a share earned in 
1925, it is evident that the shares would 
still afford a mediocre return, at the 
current price around 73, even though 
dividends were raised to the probable 
limit of $4 a share. 


Fifty per cent 9aice oF stocK compareo 
stock dividends 1922 | 1926 
have almost come .. “““*| "* 
to be regarded as a 
fixture with this 9 to, 
company. Such a / 
dividend was paid 140 / 
in 1917 and again / 
in 1922, followed '° 
by still another in 
1924. Previous to 
that, American 
Radiator paid 
shareholders three common stock divi- 
dends of 10% each in 1912, 1913 and 
1914. Meanwhile, these generous dis- 
bursements of new stock have not 
threatened the integrity of cash pay- 
ments. With the exception of 13% in 
1917, 10% in 1918-1919 and 19% in 
1920, the company has paid 16% on its 
common shares continuously since 1915. 

Obviously, earnings must haye ex- 
panded remarkably to permit such 
liberal treatment of shareholders. Ac- 
tually, they have. Growth in net in- 
come in more recent years has been 
especially rapid as one would expect in 
view of the feverish era of building 
activity. In the past six years, 17.12 
million dollars have been added to sur- 
plus and the working capital account 
has increased from 13.13 millions to 
32.27 millions. 

American Radiator now enjoys the 
strongest financial position in its bril- 
liant history. The company has no 
funded debt and at the close of 1925 
had but $941,800 of bank loans. Earn- 
ings of $8.97 a share for the common 
stock compared with $8.58 the year be- 
fore. In the face of these earnings, the 
current $4 dividend is, clearly, con- 
servative and a higher rate could be 
maintained. 

At the same time, the junior issue, 
selling around 108, appears to be mak- 
ing sufficient allowance for the possi- 
bility of such an increase or another 
stock dividend. Then again, while there 
is nothing to indicate a marked change 
in the company’s status, it is prob- 
lematical that the previous rate of 
growth will continue. The present out- 
look, indeed, rather suggests that the 
peak has probably been reached and 
there are indications that competition 
in the radiator business is becoming 
keener. 

Though a sound security, American 
Radiator can scarcely be regarded as a 
bargain at prevailing levels. It is a 
stock which will bear watching for 
suitable buying opportunities later on, 
but for the present it is selling too high 
to be attractive. 
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Earnings of Paice oF stock comparey 
United Cigar wn | we Jace 
Stores in 1925 wii 
were the largest in 00 
its career. Net in- 
come of 8.81 mil- 
lion dollars was 200 
equivalent to $5.94 
a share for the / 

35.41 millions of !°° 

$25 par value com- UNITED CIGAR SToRES 
mon stock. The 

year before, earn- 

ings were at the rate of $4.68 a share. 
Last year’s record income, however, was 
not entirely derived from ordinary store 
revenues but included 1.29 million dol- 
lars profit on account of appreciation 
in the company’s leaseholds. Similar 
non-operating income in 1924 amounted 
to 1.25 million dollars. 

These leaseholds represent real estate 
transactions carried on in connection 
with the company’s chain store opera- 
tions. Primarily, no such transactions 
are attempted for any other object than 
to promote expansion of its regular to- 
bacco retailing business. While the 
leaseholds are carried at a valuation of 
13.69 million dollars, it is generally un- 
derstood that the actual market value is 
very greatly in excess of the balance 
sheet valuation. 

Accordingly, the company has adopted 
a dividend policy whereby cash divi- 
dends are paid out of earnings derived 
from retailing of tobacco products and 
other merchandise. At the present 
time, these cash dividends are being 
paid at the rate of $2 a share per 
annum. 

In addition, the company is pay- 
ing stock dividends at the rate of 5%. 
The latter disbursement is being paid 
against the leasehold account referred 
to and, therefore, amounts to a capitali- 
zation of the equities represented by the 
company’s real estate holdings. 

While the additions to common stock 
capitalization through stock dividends 
could probably continue for some time, 
it would seem that such a policy must 
have its limits. The dilution of per 
share earnings from ordinary opera- 
tions, as a result of steady emissions 
of new common stock, should tend to 
restrict the company’s ability to in- 
crease cash disbursements in the long 
run. 

Furthermore, stocks of this na- 
ture generally do not fare conspicuously 
well in declining markets such as the 
present. It had previously been ad- 
vanced largely on pool manipulation. 
Pools these days are not making serious 
efforts to support their pets in view of 
the general disinclination of the public 
to purchase speculative securities. 

Approximately 80% of United Cigar 
Stores common stock is held by the 
Tobacco Products Corp. so that the 
floating supply is not large. For the 
present, however, the company’s asset 
position and earning power appear to 
have been sufficiently discounted in the 
current market price of $90 a share. 
While the company’s real estate hold- 
ings add a dash of alluring mystery ™ 4 
rising market, this factor loses much 0 
its attraction under present conditions. 
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Without going to "RCE oF stock companeo 
the length of actual “192 
calculation, it 
seems a fair state- jsp __ 
ment that few 
groups have suf- 
fered greater, and 25 
perhaps more un- 
reasonable in fla- 
tion, than the bak- '0° 
ing stocks. Several 
of these issues have 
come out of low- 
priced obscurity to cavort gaily upon 
the stage of speculation. Prices were 
pushed up to the heights with extreme 
disregard of earning power or value. 
Merger possibilities were duly stressed 
in this advance. The inevitable con- 
commitant of such a speculative jambo- 
ree is that any security connected with 
the industry must have its day in the 
market. Cushman’s Sons appears to 
have been a sufferer from this virus. 

A good deal of inflation has been 
squeezed out of the baking group in the 
recent market decline. Cushman’s, 
however, is still an exception, since the 
shares are selling well within striking 
distance of the 1926 high. Doubtless 
this is due to relatively limited distribu- 
tion of the stock, rather than to con- 
sideration having to do with the com- 
pany’s established earning power. 

True, Cushman’s record is fair and 
its financial position good. As of De- 
cember 31, 1925, current assets totaled 
1.47 million dollars against $886,663 of 
current liabilities. Working capital, in 
other words, amounted to $581,243, not 
an exceptional showing, but sufficient 
for the company’s purposes. From the 
viewpoint of earnings, a better exhibit 
is made since the business has a con- 
sistent record of growth. Net income, 
for example, increased from $314,446 to 
$829,322 last year. In terms of earn- 
ings per share, the company reported 
a balance of $5.14 in 1925, the first 
year in which net fell off compared 
with a previous twelve months. In 
1924, net profits were at the rate of 
$6.71 a share. 

While, therefore, Cushman’s common 
has shown reasonably good earning 
power, it is difficult to reconcile the 
stock’s present price of 92 either with 
the company’s known earning power or 
the probable dividend possibilities. 

At these levels, the present dividend 
of $3 a share nets a return of but 3.2% 
which is by no means generous, par- 
ticularly for an issue having a tangible 
asset value of less than $15 a share. 
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Watch for the May 8 issue 
which contains a special invest- 
ment section giving a list of 





the most desirable investment 
securities available today. For 
the man with surplus funds to 
invest, this feature should 


Prove most useful. 
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Preferred Stocks 


of all classes of common stocks dur- 

ing the past two weeks, the preferred 
share market was very little affected 
and changes in quotations of the senior 
shares were of limited proportions. The 
strength in the preferred stock market 
is quite remarkable when consideration 
is taken of the fact that common stocks 
have declined from 20 to 100 points 
from their recent high levels, but the 
action of the market seems to confirm 
the views which have been expressed 
in these columns heretofore that pre- 


[: spite of the very violent selling 


ferred shares are well worth the atten- 
tion of the investor. So far as the 
issues shown below are concerned, not 
only is there very substantial equity be- 
hind the stocks, but earning power is 
well in excess of all dividend require- 
ments and the companies should be able 
to maintain their dividends under 
any and all conditions which may be 
seen in industry for a long time to come. 
We again suggest to our readers the 
advisability of considering the placing of 
their funds in good preferred shares in 
view of the uncertain stock market. 











Named. 


INDUSTRIALS: 


General Motors Corp 
Cluett-Peabody & Co 
Loose-Wiles Biscuit Co., 
Studebaker Corporation 
Schulte Retail Stores Corp 
Gimbel Brothers, 

Baldwin Locomotive Works 
Endicott-Johnson Corp. 
American Smelting & Ref. Co 
American Steel Foundries 

U. §, Industrial Alcohol Co.... 
Associated Dry Goods Co., Ist. 
Famous Players-Lasky Corp. 


PUBLIC UTILITIES: 





Philadelphia Company 


RAILROADS: 
Chicago & Northwestern 
New York, Chicago & St. Louis 
Chesapeake & Ohio conv 


INDUSTRIALS: 
Bush Terminal Buildings Co 
Brown Shoe 
Cuban-American Sugar Co 
Armour & Co. of D 
Allis-Chalmers Mfg. Co 
Genl. American Tank Car Co 


PUBLIC UTILITIES: 
Radio Corp. of America A pfd 
Amer. W. Wks. & Elec. Corp. Ist 
Public Service of N. J 


RAILROADS: 
Baltimore & Ohio 
Bangor & Aroostook 
Colorado & Southern Ist pfd 


INDUSTRIALS: 
Pure Oil Co. conv. pfd 
American Beet Sugar Co 
National Department Stores 
Austin, Nichols & Co 
Worthington Pump & Mfg. ‘‘A’”’ 
Orpheum Circuit 
International Paper Co 
Dodge Bros., Inc 
Consolidated Cigar' Corp 
American Cyanamid Co 
Warren Bros. Co, 2d Pfd 


PUBLIC UTILITIES: 


American & Foreign Power Corp 
Hudson & Manhattan Ry 


RAILROADS: 


Chicago, Rock Island & Pac 
Gulf, Mobile & Northern 
Western Pacific 


(c) Cumulative. (n-c) Non-Cumulative. 
(w) Average for last two years. 
(x) Average for last three years, 





Preferred Stock Guide 


(LISTED IN ORDER OF PREFERENCE) 


These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
Taking Into Consideration Assets, Earnings and Financial Condition of the Companies 
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Have Smibbing Stocks Turned the 





HE following presents the more 
important facts about the lead- 
ing shipping companies and their 


securities. Owing to the length of this 
article, it has been impossible to give 
the underlying shipping situation. Suf- 
fice to say, however, that the same 
difficulties which have beset the ship- 
ping companies during the past few 
years are still existent and the possibil- 
ities of a marked change for the better 
seem remote. 





BUSH Operates an _ extensive 
TERMINAL and perfectly integrated 

system of piers and 
warehouses along 3,200 feet of the 
Brooklyn water front. The company 
owns all the common stock of Bush 
Terminal Buildings Co., which operates 
121 warehouses with storage capacity 
of 30 million cubic feet. There are also 
16 loft buildings with six million square 
feet of floor space. All buildings and 
piers are connected by 20 miles of rail- 
road which serve as sub-terminals for 
a number of important trunk lines. 

The company owns a complete equip- 
ment of cars, locomotives, tugs and un- 
loading cranes; so that tenants may 
ship directly by rail or water, and 
tranship, at considerable saving in ex- 
pense. 

Since its inception, in 1902, the com- 
pany has grown steadily, with the ex- 
ception of a few post-war years during 
which some weak war baby tenants had 
te be eliminated. Interest has been 
paid regularly on its Ist 4s, ’52, the 
Cons. 5s, ’55, and on Bush Terminal 
Buildings 1st 5s, ’60. All three of 
these bonds are entitled to high ratings 
as investments for income. 

The same remarks apply to Bush Ter- 


minal 6% Cum. Pfd. and _ Bush 
Terminal Buildings 7% Cum. Pfd. 
guaranteed by the parent Co. The 


latter issue, around current level of 
101, would seem to possess some pos- 
sibility of appreciation in price. 

In May of last year a new issue of 


1206 


. Corner? 


7% Cum. debenture stock was created 
and issued to common holders as a 
100% Stock Dividend. At the same 
time, par value of the common stock 
was changed from $100 to no par, and 
two shares of the new common issued 
for one share of old. Although this 
new debenture stock is as yet unseason- 
ed, the dividend appears secure, and 
the yield of 8% on current price of 
87 makes it attractive as a spec-invest- 
ment. 

Cash dividends on the old common 
stock were gradually increased from 
the initial payments of $2 in 1910, to 
$5 in 1915; which rate was maintained 
until the issue was replaced by the pres- 
ent no par stock. During each of the 
five years, 1916-21, an extra stock div- 
idend of 5% was also paid: in 1922 
this was reduced to 2%%, and no stock 
dividend was declared thereafter, ow- 
ing to the temporary slump in post-war 
income. The new common stock is earn- 
ing nearly 9% on the recent price of 
19, and appears to possess possibilities 
of appreciation in price during the not 
too distant future, although dividends 
may not be declared on this issue for 
a year or two. New loft buildings un- 
der construction will add 10% to the 
rentable floor space early in 1927, and 
all of this increased income will be 
available for the common stock 





NEW YORK Operates the largest 
DOCK bonded and free ware- 
house system in the 
Western hemisphere, and the largest 
pier system in the United States. It 
has 159 warehouses, with floor space 
of five million square feet; 20 loft build- 
ings, with a million square feet of 
floor space; and 34 piers having an 
aggregate deck area of over 60 acres. 
The entire property covers 185 acres, 
and has a water frontage of 2% miles 
in Brooklyn opposite lower Manhattan 
Island. 
New owners, who acquired control 
last year, plan extensive improvements 


—How the Leading Listed Issues Measure Up 


in both capacity and service; but thus 


far its buildings, which are spread out 
over more ground than Bush Ter. 
minal’s, are not so well integrated. 

The company was incorporated in 
1901 as a reorganization of the Brook- 
lyn Wharf & Warehouse Co., then in 
receivership. Regular dividends have 
been paid on the 5% non-cumulative 
preferred stock since the war; but 
prior to 1918, disbursements were ir- 
regular. Even during the last four 
years, the margin above dividends has 
been small; and this issue, yielding 
7.2% at the recent price of 69%, can 
only be regarded as speculative. 

The common stock has never paid 
dividends, except for $2% during each 
of the three years, 1919-21. Net income, 
after interest and taxes, for the first 
two months of this year is reported to 
be 24% less than for the corresponding 
period last year. Should this rate of 
decrease be maintained for the remain- 
der of the year, nothing would be earn- 
ed on the common stock. In view of 
the present uncertain outlook, this issue 
seems to be overvalued at the recent 
price of 35. 


AMERICAN Has been building 
SHIP BUILDING and repairing ships 

on the Great Lakes 
for the past 26 years. Owns 13 
modern shipbuilding plants and dry 
docks, from which there have _ been 
turned out during the past 20 years 
over 500 new ships of 2,700,000 net 
tons capacity. Its construction activi- 
ties have been rather slack since the 
war boom that ended in 1920. In 1924 
there was no income from this source, 
yet profits from dockages and repairs 
were sufficient to more than cover divi- 
dend requirements of its preferred 
stock. 

The preferred stock, which is 7% 
non-cumulative, has paid 7% during 
every year but 1915. In view of the 
small amount of this issue outstanding, 
it may be regarded as a safe business 
man’s investment for income. 

Anything earned from the company’s 
shipbuilding activities may be regarded 
as that much velvet for the common, 
and disbursements have been very lib- 
eral in years when the yards were ac- 
tive. During each of the past three 
years a rate of $8 has been maintained 
on the common, although half of the 
disbursement had to be drawn from 
surplus. As accumulated surplus 1s 
now equivalent to $41 a share, and cash 
and marketable securities amount to 
$45 per share of outstanding common, 
the company could well continue to 
meet part of this $8 payment from sur- 
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plus without cramping itself for work- 
ing capital. 

On March ist the Company had 
17,000 gross tons of construction on the 
ways, against a total of 22,000 tons 
turned out during the fiscal year ended 
June 30, 1925. 

The present $8 rate on the common 
is not likely to be reduced in the near 


By way of fixed assets the New Elec- 
trie Boat Co. has acquired the item 
of “Patent rights and good will,” for- 
merly carried by its parent at $7,- 
420,000,—$10,000 a share. It also pos- 
sesses all physical property required in 
the manufacture of submarine torpedo 
boats, motor boats, and their machinery 
—including the “Elco Works” on New- 


vard originally eost the Government 
fifteen million dollars. 

The company is about to reduce its 
outstanding capital stock by 765%, issu- 
ing one share of new stock for 4 shares 
of old, and will change its name to 


” 


the “Transmarine & Terminal Co., Inc. 
The Transmarine Corp. is now the com- 
pany’s principal subsidiary. It operates 

























































































p- : future, yet the common stock is specu- ark Bay at Bayonne, N. J., and all Diesel engine tow boats and 30 steel 

lative as indicated by the 11% yield. It common stock of the New London Ship barges (built by Electric Boat Co.), 
oo is not without long-range possibilities. & Engine Co., Conn. between Buffalo and New York City, 
d one Company reports that sales of motor via the Hudson River and N. Y. State 

Ter aap boats during the first two months of Barge Canal. Each barge is of 400 
: this year were 88% ahead of the same _ tons capacity. The Transmarine Corp. 
ed in ELECTRIC This is the tail that period last year. Its reputation as a_ also operates the 32 cargo boats—6 in 
srook- BOAT wagged Submarine Boat, submarine builder lends a certain Gulf Service, 16 in West Coast Service, 
en in ere the twain parted com- amount of real value to its good will and 2 on charter—which the Company 

have pany last Summer. The stock market, account. When, and if, the company is endeavoring to sell. 
lative which is sometimes right, still appraises announces bookings of additional orders As Submarine Boat and Electric Boat 
- ion the tail more highly than the dog. Be- for submarines that have been underne- have most of their Officers and Direc- 
m tn fore the schism, Electric Boat, 100% gotiation, or rumors of such orders, the tors in common, one may surmise that 

Sour owned by Submarine Boat, manufac- capital stock is quite likely to shoot stock control of both companies still 
is has tured motor boats, submarine torpedo upward rather sharply—without such lies in the same hands that guided their 
alding boats, and incidentally built 32 cargo orders, the company may have rather combined policies before the separation, 
is boats of 5,350 dead weight tons each rough going. : It is a good stock for so that the divorce is merely nominal. 
. for the parent company. Submarine the conservatively-minded investor to The situation possesses rather inter- 

paid Boat paid for these vessels in part with Jet alone. esting possibilities. If the company 
- each its I. O. U. to Electric Boat for succeeds in selling its 32 cargo boats at 
eoine $6,821,000, and Electric Boat reported book value, it would be in a very strong 
: first profits aggregating $5,913,000 for the SUBMARINE This company now has_ cash position—cash would, in fact, fig- 
ed to three years, 1921-23. The 32 boats were BOAT to show for its union ure out $7 a share (old stock) now 
nding placed on the asset side of Submarine’s with Electric Boat, selling on the Big Board at $2. If the 
ste of balance sheet at a book value of $5,- that was severed last August, a boats should bring as much as buyers 
aia. 136,000, and the I. O. U. was carried balance sheet devoid of “good will,” have been paying the Shipping Board, 
earn- by Electric Boat among its assets. Un- which claims net tangible assets of a net profit of over $2 a share above 
ow of der terms of the separation settlement $9.57 a share. Among the assets are book value would be realized. Electric 
issue last August, Electric Boat cancelled the 382 cargo vessels, valued at $30 a ton, Boat has the staff and experience for 
“aeuid I. O. U., and guaranteed or assumed and the Newark Bay Shipyard, carried building cargo boats, and makes a prac- 

$1,848,000 of Submarine’s outside in- on the books at about $1,500,000. The tice of taking work on contract—Sub- 
debtedness. It received from its parent Shipping Board has been selling cargo marine Boat owns the shipyards in 
$76,692 in cash, and was turned out to boats of similar type for operation, at which such work could be, and has been, 
‘lai shift for itself. $40 a ton; and the Newark Bay Ship- (Please turn to page 1224) 
ilding 

ships 
Lakes 
s 13 
Fr Nine Marine Stocks, Listed on the New York Stock Exchange 

een 
years (In terms of present capitalization) 
y ” et Construction Bananas, Sugar 
ctivi- Dock & Warehouse Construction & Shipping Shipping & Shipping 
a* ames Sn a ee a. 
e the Amer. American Atlantic Intl. 

1924 Bush N.Y. Ship Elec. Ship & Gulf & Mere, United 
purce, Terminal Dock Bldg. Boat Commerce West Ind, Marine Fruit 
“alle Com. Pfd. x Com. Com. Com. Com, Pfd. Com. 
vive Frequency of reports M A A Q M A Q 
erred Approximate book value of boats. .. ee re ie et70 dwt154 gtl43 gt90 

- Ratio current assets to liabilities 1.12 a0.87 a2.34 a1.63 4.96 
ie d1.76 7.81, 8.24 16.97 
f the ; 3.02 428.62 44.66 18.55 
ding, $ earned per sh 1.16 415.49 44,93 28.10 
siness 

1.57 4.46 44.62 17.29 
any’s de1.80 e5.79 de8.63 22.55 
arded Present div, rate ($ per sh.)..... 8.00 0 0 c12.00 
:mon, 
" lib- 1991-98 — 96 ee 24% / 87% 161% 
e ace ig 44 55 iF 36 Be 96% 

three i 76 85 8% 15% 52% 297 
ained 
e the 38 481% 4 L 18% 152 
from Recent price 6914 73 5 10 36% 259 
us is % earned on recent price, 1925.. 8.8 e9.2 10.0 f12.0 de e16.5 . d d 8.7 

. % yield 0 1.2 11.0 0 0 0 0 0 04.8 
; n a—1924, b—Since divorce from Electric Boat. c—Including extras. d—Deficit. da—Deficit, after deducting earnings of its former Subs., 
mon, Electric Boat. db—Deficit, after divorce from Electric Boat. de—Estimated deficit. dwt—($ per dead weight ton). e—Estimated. f—Subject 
ie to to additional depreciation. gt—($ per gross ton). x—Fiscal year ends June 30; primary market is Chicago Stock Exchange. 
| sur- 
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Railroad Equipments Facing New 


Competition 


Underlying Significance of Recent Mergers—Consum- 
ers Becoming Competitors—Outlook for Securities 


least pronounced of the 

equipment industry’s char- 
acteristics. Periods df depres- 
sion follow prosperity and are 
accepted as a matter of course. 
Just at present, however, the 
business is so far in the depths 
that some of its adherents are 
beginning to wonder if it will 
really come back again, simply 
because it has always done so in 
the past. Equipment builders 
have been through the worst de- 
pression in years and still there 
is no genuine sign that the lane 
has come to the turning. 

The manufacturers themselves 
are hopeful, but somewhat un- 
certain as to the future, both 
immediate and more distant. 
There is a disposition to regard 


i re and downs are not the 











[HIS penetrating analysis of the rail- 
way equipment casts a good deal of 
light on what has heretofore been to 
some a mystery and that is the apparent 
discrepancy between the lean business 
secured by railway equipment companies 
at a time when their customers, the rail- 
roads themselves, were most prosperous. 
Investors interested in this type of se- 
curity will find this article unusually 
helpful. 
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the recent succumbing of lead- 
ing companies to the merger 
virus in various lights. In some 
quarters it is looked upon as nothing 
more than the ordinary attempt to com- 
bat adverse business conditions through 
a combination of resources. Elsewhere, 
a minority entertains the belief that a 
desperate stand is being made against 
a new economic trend. 

The merger probably needs no intro- 
duction to followers of finance. It be- 
gan last September with the simple an- 
nouncement that American Car & 
Foundry would acquire the J. G. Brill 
.Co. of Philadelphia, best known as a 
maker of street railway cars, and the 
Fageol Bus Co. Hard on the heels of 
this report came the news that the 
Hall Scott Motor Co. would also form 
a part of the new combination. 

Six months later, American Loco- 
motive threw in its lot with Railway 
Steel Spring, effecting a merger 
through an exchange of stock. Inas- 
much as American Car Foundry is vari- 
ously credited with ownership of from 
50,000 to 160,000 shares of American 
Locomotive common stock, it seems fair 
jo assume that the same motives dic- 
tated both these consolidations. 

Their ostensible object, offhand, would 
appear to be the ordinary one. These 
companies probably desired to bring 
about the usual economies which are 
supposed to result from a merging of 
interests and ccordination of related 
but dissimilar manufacturing activities. 
He who reads as he runs may assume 
that this sufficiently obvious reason is 
the sole excuse for this, the most im- 
portant single event in many months 
of drab equipment history. 

There are, nevertheless, those who 
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regard the underlying motives of this 
momentous combination of interests as 
significant of something vastly deeper. 
The time worn, even if sound and legiti- 
mate excuse of economy, appears to 
them but a partial explanation. True, 
nobody has ventured an official expres- 
sion of opinion in this regard but the 
suspicion remains that the real purpose 
of the equipment consolidation is to 
combat a disturbing shift in the indus- 
try’s economic position. 

As every follower of their fortunes 
is aware, the locomotive and car 
builders were hard hit last year. The 
locomotive companies were most seri- 
ously affected by the slack in buying 
orders with passenger and freight car 
manufacturers an unenviable second. 
The miscellaneous supply companies, 
on the other hand, did quite well. This 
would merely seem to strengthen the 
theory of those who sponsor the belief 
that the difficulties of the equipment 
makers are basic and permanent rather 
than temporary. 

Obviously, something must be radi- 
cally wrong with a producer who can- 
not sell his goods in quantity and at a 
profit but actually loses money when 
his customers are in the most prosper- 
ous condition in years. The situation 
has been aptly summed up by the Presi- 
dent of the American Locomotive Com- 
pany in his annual report to stock- 
holders. 

Explaining the company’s operating 
deficit of $843,321 for 1925, President 
Woodin remarked, “Due to the lack of 
orders for locomotives, both domestic 
and foreign, the plants of the company 
had the lowest output of any year since 


the company’s formation in 1901. 
The railroads of the United 
States, notwithstanding the large 
volume of freight handled by 
them and their generally pros- 
perous condition, placed only a 
small amount of new locomotive 
business with the builders dur- 
ing the year. The foreign busi- 
ness continued to be in the same 
small volume as for several years 
past.” 

That the plight of the car 
manufacturers was equally in- 
congruous may be illustrated by 
taking another illuminating ex- 
tract from the report of the 
Pressed Steel Car Company, 
which last year earned a balance 
of but 51 cents a share for its 
common stock. Said President 
Hoffstot, “To make the situation 
entirely clear, I would state that 
if our plants were operating to 
maximum capacity, we could have built 
all the cars that were purchased last 
year and several other car builders 
could have done the same.. .” 

Evidently, it is not the indifferent 
state of the foreign markets that is giv- 
ing the equipment companies concern. 
Shipments abroad have been at a low 
ebb for a long time. It is the paucity 
of domestic business, coincidentally in 
flat contradiction of the apparent needs 
of the railroads, that is causing all the 
trouble. True, the roads built up their 
equipment facilities to a state of abund- 
ancy during the intensive buying wave 
of 1923. But motive power and rolling 
stock are subject to extremely hard 
usage. Equipment purchased two years 
before, in the normal course of events, 
could hardly be expected to hold out 
well enough to keep the carriers away 
from the equipment market in 1925. 

Some other influences must evidently 
be at work. This conclusion is all the 
more certain when it is considered that, 
with car loading figures topping all 
previous records, the country’s trans- 
portation system was still able to oper- 
ate throughout the year 1925 and not 
once incur a deficit in cars or motive 
power. 

The roads carried out their announced 
policy of increasing efficiency as shown 
by the fact that their goal of 30 miles 
per car per day was materially exceeded 
during the last half of 1925. They 
have developed facilities for repairing 
worn equipment expeditiously. They 
have increased the effectiveness of ex- 
isting rolling stock by increasing the 
speed with which freight is handled and 
by employing larger locomotives. 
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All these things have tended to re- 
duce the need for new equipment, of 
course. Nevertheless, since 1920, more 
cars have been retired than have been 
built by the roads and the car compa- 
nies combined. And thereby hangs a 
tale, for it is largely building by the 
railroads themselves that has played 
havoc with the equipment business. 
The equipment company’s customers, in 
other words, are tired of playing fairy 
godmother and have threatened to as- 
sume the role of wicked ogres. 

This, apparently, is the way it has 
come about. It has always been a part 
of railroad company policy to handle 
minor repairs and replacements in their 
own shops. Obviously, this type of 
small repair work permits cars and 
motive power to be kept in serviceable 
condition for a longer period than 
would otherwise be the case. 

The extent to which the roads have 
built up the efficiency of their plant in 
this respect is shown by the freight car 
repair situation, a fair index of the 
whole equipment problem. Thus, on 
January 1, 1926, but 6.8% of all the 
freight cars on line were awaiting re- 
pairs, compared with 8.3% on the cor- 
responding date a year previous. The 
showing in respect to locomotive repairs 
is less marked, but nevertheless signifi- 
cant of the trend. As of December 31, 
1925, 16.9% of the total on line were in 
need of repair against 17.5% at the 
beginning of the year. 

The heart of the equipment industry’s 
difficulty would seem to lie, however, in 





the growing encroachment of railroad 
repair shop in the field of the private 
company. Several roads, in addition to 
ordinary repair work, have gradually 
expanded their shops to handle actual 
rebuilding jobs. Once a carrier has 
made a substantial investment in plants 
and machinery for rebuilding equip- 
ment, there is a growing temptation to 
extend these facilities to the limit. An 
investment of this type requires an ex- 
tensive labor organization and ties up 
a good deal of capital. The overhead is 
heavy and hence the carrier is tempted 
to do more and more of its own repair- 
ing and building in its own shops to 
keep this department busy. Plainly, 
this operates to the detriment of the 
established, outside company. 

Three roads, the Pennsylvania, Louis- 
ville & Nashville, and Philadelphia & 
Reading, are already active in the build- 
ing of their own locomotives. Some 
other roads probably are engaged in 
this field on a smaller scale. The ex- 
tent to which this movement has gone 
is revealed by the fact that approxi- 
mately 10% of all the freight cars built 
last year were fabricated by the roads 
themselves, while of 300 locomotives 
recently ordered by the Pennsylvania, 
one-third are to be built in that car- 
rier’s own shops. 

Some of the smaller roads have lately 
appropriated considerable capital for 
like purposes. In certain quarters, this 
commingling of transportation and 
equipment business on the part of the 
railroads is not regarded as just the 





wisest policy. It is contended that strict 
accounting methods would show the fal- 
lacy of the railroad’s attempt to dis- 
place the private equipment builders. 

In support of this contention, the ex- 
perience of a leading road is held to be 
conclusive evidence that the railroads 
themselves are not competent to save 
money on equipment handled in their 
own expensive shops. In the case of 
this company, a large car repair job 
was equally divided between the com- 
pany’s own shops and those of two car 
builders. The result is at least inter- 
esting, even though it may not be as 
definitely conclusive as the opponents 
of the railroad shop idea might believe. 

In any event, a comparison of costs 
revealed a saving of between $38 and 
$51 per car on the part of the private 
company as against the railroad shop. 
It is contended, too, that the outlay of 
capital involved in building the elabor- 
ate plant required for competition with 
the car builders is likely to place an 
undue burden upon some of the smaller 
roads. 

Regardless of the economic advan- 
tages or disadvantages, it is apparent 
that, in addition to the numerous other 
factors which have tended to make the 
railroad industry less dependent upon 
the established equipment makers for 
new rolling stock and motive power, 
this tendency toward invasion of the 
latter’s domain is one that cannot be 
dismissed lightly. 

Whether or not this competition from 

(Please turn to page 1258) 





































































































: . . e e. ~ 
Position and Outlook of Leading Railway Equipment Stocks 
Working Capital Earned $ per Sh. Div. Paid $ per Sh. Present Recent Yield 
Company $ per Sh. Com. 1923 1924 1925 1923 1924 1925 Rate Price % COMMENTS 
-_ ~~ Solidly entrenched. Relatively stable earn- 
Amer. Brake Shoe....... $61.3 $13.00 $11.24 $13.40 $5 $5 $5.25 6 119 5.0 ing * ja Div. conservative and well se- 
cured. 

: Recent acquisitions should be of material 
Amer. Car & Fdy........ a61.8 a6.85 a7.00 a6.77 6 6 6 6 97 6.2 benefit in long run. Immediate outlook un- 

a certain, fairly attractive for long pull. 

; wigs" ae OO — 1 Not earning dividend. Railway Steel-Spring 

Amer. Locomotive ...... 74.1 21.25 9.80 def 5 6 18 8 99 8.1 merger should tend to give some stability to 

coer income. Not attractive now. 

—  s = a Has built up strong financial position. Good 

Amer. Steel Fdy........ 20.1 9,55 5.63 4.38 $ 3 3 3 42 7.1 average earning capacity. Has long pull 
possibilities. 

Earnings outlook uncertain. Dividend not 

MERA, ris dW A ee kw 169.9 25.58 nil nil q 7 7 7 102 6.9 altogether secure despite large working 

ade ee _ 7 capital. 
Does a specialty business and is not greatly 
Geni im. Tanks....... 30.7 3.21 4.16 3.54 3 3 3 3 44 6.8 affected by ordinary equipment business 
_ ee _ trend. High enough, 

: ; Could continue dividend out of surplus. 
Lima Locomotive ....... 28.6 11,24 V11 def 4 4 4 4 58 6.9 Worth watching for possibility of recovery 
ness ate ee ____in locomotive demand. | 

5 Irregular record. Div. reduced late last 
MW. Y. Air Brake........ 36.2 8.42 4,13 4.29 3 4 3 2 42 4.8 year. Not attractive under existing condi- 

, tions. 

Erratie earning power. Present position 

Pressed Steel Car........ b115.3 b6.65 b2.43 b0.51 1 2 + v n38 speculative despite exceptionally strong work- 
eens : ve = 3 ee ee ____ing capital status. 

; j Earnings not materially influenced by state 

DOME. che waeners age’ j20.5 j10.29 j11.56 j11.68 8 8 8 8 156 5.2 of equipment market. Sound investment but 

_ high enough. 

se as more stable than that of 

’ car and locomotive builders. Shares to be 

Ry. Steel-Spring ........ 37.6 p7.10 p2.65 p4.15 p3.2 p3.2 p3.2 4 64 6.3 exchanged for American Locomotive. High 

ia as Fn etc 81D ____ enough, 

rps — from leasing of tank cars. 

; Also does considerable building. Div, poll 

Union Tank ...ccceccess 9.4 18.65 13.26 7.63 5 5 s5 5 90 5.6 conservative but stock seems to ine ae 

_ counted possibilities. 

; Mfgs. sundry special equipment. Strong Co. 

West. Air Brake........ 34.3 14,12 7.71 8.78 6 6 6 c6 112 5.4 In position to secure additional profits p Aes 

; train control developments. Good long pull. 

a Years ended April 30. bOn basis of capitalization before recent reorganization and merger plan. Old common being exchanged for 1 share 

new common and ¥% share new preferred. c Not including extras. j Years ended July 31. n New stock. p On basis of present $50 par value 
common. s Also paid 33!4% in stock. 
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Savings, the Mother of Courage 


and Character 


RILLIANT, gay and careless youth, when 
asked to save, has its glib reply ready. It is 
the old Roman carpe diem “Eat, drink and 
be merry, for to-morrow we die.” “After 
us the deluge” they cry, “What know we of 

7} to-morrow? To take away the bloom of 
youth by caution, to abate the daring and risk of 
life for measured prudence, is to blast the real and 
living present for the sake of a future that may not 
be realized, and when realized will be drab 
enough!” What wonder that such specious hon- 
eyed words have beguiled youth through the ages? 
This careless viewpoint has its philosophers who 
urge that one must not wonder where the road 
leads so long as there are pleasant flowers to be 
picked on the way. 

The mouth of hell is said to be fair to look at. 
Hence the gateway to poverty, which is the gate- 
way to hell, is strewn with epigrams. What is the 
truth? It is simply this: 

Carelessness brings poverty, and poverty brings 
about despair. Does Youth want freedom? Will 
want bring it about or plenty? Who holds his head 
high? The man who has not where to lay his head, 
or he who has built himself a house against the 
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enemies of age and fortune? Who is free to 
travel? Who is free to say what he wills? He who 
must beg others for their favors and who trembles 
when he seeks employment, lest no man take him? 
Who when he loves, may marry? Who may be 
merry with his children? Who may study with an 
untroubled heart, conquering the wide realms of 
the mind? Who can be assured of decades and not 
merely transitory moments of glorious, untramelled 
revelations of character and full blossoming of 
personality? Not the man made craven by fear of 
poverty, but him whose material foundations round 
out his character with a fine courage. 

Savings are not crabbed or mean. Savings have 
the living advantage that they open up a man’s 
mind to vistas. Is it broader to seek only the pres- 
ent, or has not the imagination been fired by build- 
ing out into the future? Nothing enduring in art 
or literature was the sport of the moment. 

Savings are the hall-mark of youth. Age has 
not much to save for. It is not for the evening but 
for the meridian of life that Youth must save. It 
is not “in order to retire’ but in order that 
throughout most of the prime of life, work and 
pleasure may be fairly conjoined. 
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Budgets 


Building Bour Future Income 


Budgets 


Outlines for 16 Budgets Suggested 
by New York Savings Banks 


This Exhibit Provides a Sound 
Basis for Planning Your Budget. 


HROUGH the courtesy of The 
Savings Banks Association of the 
State of New York, we have ar- 

ranged to publish the sixteen copy- 
righted budget outlines below which 
cover families of from two to five with 
incomes ranging from $50 a week to 
$85 a week. The allotment of expendi- 
tures, as suggested in these budgets, is 
based on the average of current prices 
in New York, but with slight modifica- 
tions might well apply generally 
throughout the country. 

We are continually asked by our 
readers for assistance in planning the 
household budget. “How much should 
I devote to savings?” “Am I spending 
too much or too little for clothing?” 
“Is my rent too high for my income?” 

These budgets will give you a good 
basis for comparison, not only as far 
as your present income is concerned 
but also with the allotments suggested 
for other incomes. The six major divi- 
sions in these budgets are explained by 


the savings bank’s budget expert with 
the following comment that permits you 
to arrange minor allotments in such a 
way that they will suit your own indi- 
vidual needs: 


Savings 


To build up a permanent savings 
fund the regular putting aside of a 
definite sum must be considered as 
much of an obligation as the payment 
for rent and food. This sum may be 
in the form of a savings account, life 
insurance, home ownership or invest- 
ment, recommended by your bank. 


Food 


Includes not only groceries, milk and 
meat but ice and all meals taken outside 
the home. 


Clothing 


Is a seasonal expense but the regular 
weekly setting aside of a part of the 


income for a clothing allowance will 
insure ready money when it is needed. 


Shelter 


Includes taxes, rent and fire insur- 
ance or interest payments on the home. 


Operating 


Should include all necessary expenses 
for the running of the home; fuel, light, 
help, laundry, household furnishings, 
ete. 


Advancement 


Is the term used for the fund set 
aside for the special and seasonal ex- 
penses beyond the bare necessities of 
life such as 


Gifts 
Newspapers 


Education 
Doctor 
Dentist Autos 
Allowances Books 
Vacation 


Church 
Charity 
Clubs 
Magazines 
Amusements 








Suggested Budget for a Weekly 
Income of $50 


Number in family 2 3 


Number in family 


Suggested Budget for a Weekly 
Income of $75 


2 3 








$ 6 
12 
12 

Clothing 9 

Operating 


Savings 





Advancement 


Number in family 3 


Suggested Budget for a Weekly 
Income of $60 


Savings 


Clothing 
Operating 
Advancement 


Number in family 


Suggested Budget for a Weekly 
Income of $85 


$10 

15 16 

20 20 
10 
8 
10 


2 3 








Savings 
13 

Shelter 15 

Clothing 

Operating . 

Advancement 


Savings 


Clothing 
Operating 
Advancement 


$10 
16 
25 
13 
9 
12 
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B&L Associations Serve 


Investors and Home Builders 


The first of a series of special articles 


covering four major investment fields 


BY GEORGE E. PALMER, Executive Secretary 


New York State League of Savings and Loan Associations 


HE question is fre- 

if quently asked, 

“What is a Build- 

ing or Savings and Loan 

Association?” The pur- 

pose of this article is to 

explain briefly what they 

are—how they operate— 

and to demonstrate the 

character of the service 

they render to a com- 

munity. The general pur- 

pose of these associations 

is to encourage industry, 

frugality, home-building 

and saving by offering 

excellent security and an 

attractive rate of earnings to its members, thereby 

accumulating funds to be loaned on convenient terms 
to its member home builders. 

In New Jersey and most other states these institu- 
tions are known as Building and Loan Associations; 
in Louisiana they are called Homestead Associations 
and in Massachusetts, Cooperative Banks. New York 
requires new associations organizing to carry as part 
of their name “Savings and Loan Association.” This 
is the designation which most correctly describes the 
functions and purposes of their organization. A Sav- 
ings and Loan Association is a mutual institution, the 
members participating in its management and receiv- 
ing all the earnings. In New York, as well as in most 
other States, these institutions are strictly regulated 
by the laws of the State and are under the supervision 
of the State Banking Department, as are all other 
financial institutions. 

There are more than twelve thousand of these asso- 
ciations in the United States at the present time, with 
a membership of nine millions and assets in excess of 
five billion dollars. These facts are not generally 
known because these institutions, while as strictly reg- 
ulated as Banks or Trust Companies, do not appeal to 
the general public by the usual methods to promote 
business, but being purely and truly co-operative in- 
stitutions, depend for the most part upon their mem- 
bers to spread the story of the great advantages which 
accrue from membership. 

Now, what are these advantages? Briefly, these 
associations help men to help themselves. First, by 
saving and accumulating a certain amount regulated 
entirely by the requirements of the individual, and 
second, by enabling the individual to use his savings, 
together with funds from the association, in the pur- 
chase of a home. How many people understand that 
they may own their own home or build their own home 
with an equity in the same of as little as 25% and 
that a savings and loan association will furnish the 
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remaining 75%, taking as security a first mortgage on 
the premises which by its terms calls for a modest 
monthly payment of principal and interest, which pay- 
ments if faithfully made, will clean off the indebted- 
ness in about eleven and one-half years? 

Every Savings and Loan Association has two classes 
of members—Investors and Borrowers—the one being 
necessary to the other. First in order, though not in 
importance, comes the investing member, the man of 
small means who is attracted to the savings and loan 
association because of his humble weekly or monthly 
contributions to the general fund. He finds hundreds 
of others paying even less than the little amount he 
can afford to save from his earnings and very easily 
overcomes the feeling that his scant savings are of no 
consequence. 

This attitude of mind raises his sense of self-respect 
when he realizes that he has left the ranks of the great 
army of spenders and joined the smaller but more 
necessary force of savers. He conveys to his friends, 
his associates and fellow-workers his resolve to lay 
away something for the proverbial but inevitable rainy 
day. Some of his friends may scoff, but as ever, some 
remain to pray; not being fully able to convince even 
those that are impressed, he brings them down to the 
association and some director, probably one of his own 
trade, makes clear to him the simplicity of the whole 
scheme. 

It is shown to the prospective member that the plan 
presents as great features of advantage to the saver 
as it does to the borrower. That by favoring small 
regular savings, many are enabled to accumulate a 
considerable sum who would never get ahead by any 
other plan. That the association pays dividends a 
little higher than the rate of interest paid by banks 
and gives the saver a great encouragement to main- 
tain his efforts. That all of the funds are loaned on 
first mortgage security and all loans are safeguarded 
by an ample margin of safety. That in the great 
majority of associations there are no entrance or with- 
drawal fees, no fines or forfeitures; that he may with- 
draw his funds at any time. When all these things 
are satisfactorily explained, the natural result is the 
enrolling of more new members and thus the endless 
chain goes on furnishing continuous accessions to the 
movement. 

When the savings habit develops, the thought comes 
to every one—“For what purpose am I saving money?” 
Numberless possibilities arise before them. They may 
have some idea of starting a little business, or buying 
an automobile, or any other of many things that come 
to their minds; but the great thought that takes pos- 
session of the majority is the deeply moving, enthrall- 
ing possibility that.some one day they may own a 
home of their own. The manner of making a loan to a 
member for the purpose of buying a home is as follows: 


KK. 


THE MAGAZINE OF WALL STREET 





Dna Ae aa 


eR ee ee eR eS en ee ee ee ee Le ee ree 4 


ee ee oo ee Fe NO ee OZ 


— 


Peo 


FASS 


“ay . 


KS Oe 


Ze 


t 


ch 


$ 


Assume that an _ indi- 
vidual has in view the pur- 
chase of a house and the 
price is $7,000. Assume 
also that he has been for 
some years an investing 
member and has accumu- 
lated the sum of two thou- 
sand dollars. He files with 
the association an applica- 
tion for a loan of say five 
thousand dollars. The ap- 
plication is referred to the 
appraisers, who after care- 
fully examining the prop- 
erty submitted and in ad- 
dition thereto interrogat- 
ing the applicant as to his 
ability to make the requir- 
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Paid Off 


Interest 
End of First Year $291.85 
Second Year 
‘ Third Year 
Fourth Year 
Fifth Year 
Sixth Year 
Seventh Year 
Eighth Year 
Ninth Year 
Tenth Year 
‘ Eleventh Year 


1,048.80 
1,257.40 
1,441.80 
1,600.65 
1,732.30 
1,835.00 
1,907.05 
1,946.55 


How the B. & L. Mortgage Is 


Total Amt. 

Principal Paid 
$308.15 $600 
635.20 1,200 
982.50 1,800 
1,351.20 2,400 
1,742.60 3,000 
2,158.20 3,600 
2,599.35 4,200 
3,067.70 4,800 
3,565.00 5,400 
4,092.95 6,000 
4,653.45 6,600 
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amount paid in Interest 
—the amount repaid on 
Principal—and the total 
amount paid at the end of 
each year. 

The foregoing is the 
plan most generally used 
by associations, but there 
are variations of the meth- 
od which are quite as ac- 
ceptable. The borrower, 
in addition to the above, 
has his taxes, water rates, 
insurance and necessary 
upkeep to provide for; but 
as this applies in any case 
no comment is required. 
Should the applicant in- 
stead of buying a house, 


Cw 


ed payments, report favor- 
ably to the Board of Di- 
rectors, who authorize the 
loan to be made. The mat- 


‘ Eleven Years and 





Seven Months ... 


1,953.75 


desire to pay off-an in- 
cumbrance of like amount 
upon property which he al- 
ready owns, the process is 


4,996.25 6,950 

















exactly similar. If, how- 





ter is then turned over to 
some Title Company who 
search the title and guarantee the same to the asso- 
ciation, after which the transaction is closed by the 
payment of the $5,000 to the party legally entitled to 
receive the same. The property is of course insured 
against fire loss and the interests of the association 
protected by the usual mortgage clause attached to the 
policy. 

A Savings and Loan mortgage is a permanent mort- 
gage until it is paid off. That fs, it does not run for 
a period of three or five years as in the case of a 
flat mortgage, but runs for the life of the loan—the 
loan being amortized by the payment of interest and 
principal ordinarily at the rate of 1% per month, such 
payments usually amortizing the loan in 139 months. 
At this rate, on a $5,000 loan, the borrower would 
be required to pay $50 each month, which represents 
the payment of first the interest at 6% on the unpaid 
principal, the balance being applied to the reduction 
of the principal. This would work out as follows: 
The interest on $5,000 for one month at 6% would be 
$25, so when the first monthly payment of $50 is made, 
$25 is applied to interest and $25 is applied to the 
reduction of the principal. On the second monthly 
payment, interest would only be charged on the un- 
paid balance of $4,975, so $24.88 would be applied to 
interest and $25.12 to reduction of the principal. On 
the third monthly payment the interest would be $24.75 
and the amount applied to the reduction of the princi- 
pal would be $25.25. As will be seen, the interest pay- 
ments decrease and the payments toward the reduction 
of the princi- 
pal increase 





ever, the applicant wants 
the $5,000 to build a home, the only difference would 
be in the manner of the association making the pay- 
ments as the work progressed. 

Membership in a co-operative savings and loan asso- 
ciation brings you in contact with the officers who as 
a rule are earnest, unselfish men, actuated by the sole 
desire to help their fellow men by preaching the doc- 
trine of thrift and saving. Habits of industry and 
frugality are encouraged, character is molded and 
broadened, worldly wisdom is taught, wholesome senti- 
ments are inspired, all of which work for better man- 
hood, better citizenship and better patriotism. The 
savings and loan associations are doing their part in 
this great work, and the work is rendered easy and 
pleasant because its foundation rests upon ownership 
of homes among a great number of its people and it 
desires to still further increase that number. 

Note: The second article in this series will cover 
the investment benefits of the savings bank and is 
being written by Mr. George D. Sears, President of 
the Association of Savings Banks of the State of New 
York, for publication in the next issue. 

These articles are published for the purpose of giv- 
ing our readers the opportunity of obtaining first hand 
information concerning the four most important fields 
of investment. In addition to the Building & Loan 
article appearin~ here and the savings bank article to 
be published : cne next issue, the series will include 
insurance and © ..estment securities. The authors of 
these articles are all prominently identified with the 


—the logical 
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life of the 
loan, so that 
the payment 
for the 139th 
month would 
be made up 
of $.30 inter- 
est and $49.70 
principal. 
The accom- 
panying table 
will show at 
a glance the 
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type of in- 
(UU are 


are discussing 


for each one 
of the four 
different in- 
vestment 
fields. The 
series, when 
completed, 
will repre- 
sent a broad 
comparative 
study of prac- 
tical value. 
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It Pays to Pay-Like-Rent 


A Home Owner Favors the Pay-Like- 


Rent-Plan of Buying the 


N the March 13th issue of THE 

MAGAZINE OF WALL STREET, an 

article by Mr. J. F. Gross was pub- 
lished in the BYFI Department which 
raised a new issue relative to the home- 
owning problem. The author of this 
widely discussed article contended that, 
wherever the actual yearly rental cost 
is appreciably less than the annual 
charges against the purchase of a 
home on a small equity, the home owner 
should calculate the effect of the in- 
vestment of the difference in money in 
order to decide between owning and 
renting. In Mr. Gross’s case, this 
money balance placed at 6% compound 
interest, plus the accruals from the 
investment of the “down money” over 
a period of sixteen years amounted to 
approximately as much as the value 
of the hume; after charging off depre- 
ciation, a point of advantage for the 
renter was disclosed. 

Mr. Gross’s article has aroused 
unusually wide interest and a veritable 
flood of letters, articles and statements 
from both his critics and defenders 
have reached us since the publication 
of the article. The chief point of at- 
tack by the critics was the item of 
depreciation—50% in 16 years or at the 
rate of about 3% a year. Others 
claimed that their experience with real 
estate does not show it probable that 
rent would be lower than payments 
against a home, nor that a bonus as 
large as cited is the common experi- 
ence. Those who write to commend 
Mr. Gross’s position, on the other hand, 
show that a similar condition exists 
in their locality. After reviewing both 
sides of the controversy, it becomes 
obvious that every locality has its own 
peculiar sect of real estate standards 
and housing conditions and that broad 


general statements do not apply with 
the same force to every city, town or 
village 

It is a fact, pointed out in several 
instances by the defenders of the rent 
payers side of the controversy, that 
landlords are frequently compelled by 
conditions in the locality to accept a 
lower return on their investment than 
is usually experienced. In the same 
locality, it is entirely possible that the 
annual charges on the pay-like-rent 
plan of purchase can be maintained at 
a fairly high level, through an abund- 
ance of popular interest in home own- 
ing. 

It is also a fact that the materials 
of which houses are built do succuinb to 
the elements over a long period of years 
in spite of repairs. The question is not 
whether a home will deteriorate but 
whether the normal depreciation of the 
building itself will or will not be offset 
by enhancement in land values. The 
value of Mr. Gross’s method of analyz- 
ing the pay-like-rent plan lies in the 
fact that it is a practical test to put to 
the real estate conditions in any locality 
to determine the comparative desirabil- 
ity of renting or owning. 

In order to present both sides fairly, 
we will continue to publish those 
articles pertaining to home ownership 
which contain the most interesting 
facts for those of our readers who 
contemplate a home investment as a 
business proposition. The accompany- 
ing letter is fron a reader opposed to 
the views recently expressed by Mr. 
Gross. 


Editor, BYFI Department, 
Dear Sir: 


There are several points in Mr. 
Gross’s article to which I take decided 








Mr. Renter— 








$1,000 original investment at 6% compounded semi-annually for 16 
SeSboeE hve soeaeSSOL ESS OERaES $ 2,550.00 
Less difference between $1,320 per year rent and the $1.250 paid by 














Mr. Home-Owner or $70 per year for 16 years................. 1,120.00 
$1,430.00 
Mr. Home-Owner 
PMN ESR ce Ca a ha ee ee conte ie ai Oe $11,000.00 
PINE 6G 8 cc Son, ee Seale elk kook cd koncaeadode $ 250.00 
CIEMIR eSebe RS tah hs hs Sees cA ete ee 1,000.00 1,250.00 
POPU NNER ocr 5 BAS Oo te we a a $ 9,750.00 
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Home 


exception—and, as I am both a home 
owner and a landlord, I can see both 
sides of the question. 

If Mr. Home-Owner buys a property 
for $11,000, $1,000 of which is the cash 
payment down, he should not have to 
pay a financing bonus of $1,000. A 
financing charge of $250 would cover 
this item and if he buys on the general 
contract plan there would not: even be 
that. But we will concede a $250 com- 
mission for financing. 

Mr. Home-Owner must be given a 
little credit for common sense in the 
selection of a home site. We will allow 
him the $250 per year for upkeep, 
half of which goes towards taxes and 
insurance. In sixteen years he will 
have used $2,000 on direct upkeep. As 
the house is new when he buys it there 
will be a period of several years with 
practically no upkeep so that the 
greater portion of the $2,000 is spent 
in the last six or eight years. So if 
he picked his homesight with any 
thought of the future at all and kept 
the property up in any manner at all 
it should be worth not a cent less than 
$10,000 at the end of the sixteen years. 
In fact, in any progressive city it 
should be worth as much or more than 
the purchase price. But I will allow 
$1,000 for depreciation. 

Now take the renter’s side of the 
proposition. Where is Mr. Renter 
going to find the genial landlord who 
will let him have an $11,000 house on 
a net income basis of less than 7%? 
And if that landlord figures the depre- 
ciation (as Mr. Gross has figured it) 
he will net less than 5% providing the 
house is rented every month for sixteen 
years. At the present figuring of rental 
income, the landlord will have to get 
12% gross on his investment to make 
it at all worth while and therefore 
Mr. Renter will pay $1,320 per year 
for his house if he wants the same 
house as Mr. Home-Owner is buying. 
The accompanying box shows the re- 
vised figures: 

Mr. Home-Owner is just $8,320 
ahead of Mr. Renter. When the six- 
teen years are up Mr. Home-Owner is 
through paying “rent” for life whereas 
Mr. Renter can keep on just as long as 
he continues to be Mr. Renter. That 
is the big obstacle that Mr. Renter can 
never get around or surmount—the 
first of the month will always find him 
adding one more worthless little piece 
of paper to his already swollen collec- 
tion—of rent receipts. 

Yours very truly, 
WILLIAM F. SANDMANN. 
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The Prospective Bridegroom Seeks 


Insurance Protection 


His Problem and the Insurance Needs 


of 


Other Readers Are 


Analyzed 


By FLORENCE PROVOST CLARENDON 


insurance Editor: 

Having read your insurance advice for several 
years, 1 am now going to ask your consideration 
of my problem. 1 am single, with only my 
mother depending on me. For her protectin I 
took out in 1923, ut the age of 22 years, one 
$3,000 policy straight hfe, and one $2,000 policy, 
term insurance. All of this with the Prudential 


C. any. 
"hon j am considering taking the added re- 


sponsibility of a wife, and wish to know your 
advice as to how much and what kind of extra 
insurance to tuke. My salary is $200 a month 
and my only svurce of income, I have no other 
investments, except ten shares of 18-year build- 
ing and loan stock. At the time | tovk out my 
straight life insurance I took the building and 
loan to take the place of the endowment feature 
of the insurance.—C. N. W. 

I am interested in your letter of the 
15th inst. and appreciate the necessity 
for you now increasing your life insur- 
ance since you are about to be married. 

I would suggest that you consider a 
80 Payment Life policy. which, if taken 
at age 25, would be free from premium 
payments in your 55th year—premium 
only extending over that span of your 
life when the income would normally 
be on the increase rising to its peak, 
and ceasing at a time of life when most 
men prefer to be free from such obliga- 
tions. The 30 Payment Policy costs but 
little more than the Ordinary Life— 
about $3 more per $1,000—carries 
larger cash, loan and surrender values, 
and has the great advantage of a defi- 
nitely fixed premium paying period. 

In a non-participating company the 
30 Payment Life policy at age 25 re- 
quires a premium of approximately $18 
per $1,000, and the Ordinary Life con- 
tract about $15. In a participating 
company, the premiums would be about 
20% higher in the early years of the 
policy, reducible by annual dividends. 

Take as large a policy for the pro- 
tection of your wife as you can con- 
sistently carry, and as your income 
increases continue to build up this 
estate from time to time by additional 
policies, protecting your dependents, 
and building at the same time main- 
tenance for your own old age. 





Convert Your Government Insurance 


Insurance Editor: 

_1 am a subscriber to THe Macazine or Watt 
Street, and would like to receive your advice 
with respect to life insurance. 

I am twenty-six, single and in good health. 
My income is $2,500 a year. I ncw have insur- 
ance as follows: A twenty-payment life with 
the Prudential Insurance Company, taken out in 
1921: premium $25.00 a wear. An _ accident 
bolic. with the Travellers Company for $7,500; 
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premium $25.00 a year. Government Bcnus in- 
surance of $400.00, payable 1941. A company 
group policy fur $2,000, which costs me nctiung, 
but which would cease upon my discontinuing in 
the employ of the company. 

1 am partially responsible for the support of 
my father, whe has reached the years of de- 
creased earning poner, although he is not de- 
Pendent new. He is the beneficiary of my present 
policies. . ; < 

How much and what kind of additional insur- 
ance should | carry? Would you include health 
tnourunce? What effect would my marrying 
within a vear have on the jorm of policies you 
might udvise?—A. M. S. 

I am interested in your letter and 
would strongly advise you to increase 
your life insurance coverage, while 
you are young, in good health, and are 
but partially responsible for the sup- 
port of one dependent. With an income 
of $2,500 a year, you can in such cir- 
cumstances arrange for a considerable 
increase in coverage, thus providing 
protection for your family when you 
marry, and also building up an old age 
income for yourself should you be for- 
tunate in living on to a ripe old age. 

I observe that you have the Govern- 
ment Bonus insurance of $400 payable 
in 1941. If you still have the privilege 
of taking up or converting your War 
Risk insurance, you should undoubt- 
edly do so, because this provides life 
insurance at low cost to ex-Service men 
—all overhead charges being sustained 
by the Government, in lieu of a pension. 

In applying for life insurance in one 
of the Old Line companies I would sug- 


gest that you consider a policy on the, 
30 Payment Life plan, under which all 
premiums would be paid in your 56th 
year, leaving the later years of life free 
from this obligation. In a non-par- 
ticipating company this plan would 
cost at your age a little over $18 per 
$1,000. 

Many life insurance companies now 
include the Disability Benefit—with 
waiver of premiums and annuity in- 
come of 1% per month of the face 
value of the policy in event of total 
and permanent disablement—and also 
the Additional Accidental Death Bene- 
fit, at a small extra premium for each 
of these Benefits. 





For Protection and Income 


Insurance Editor: F . 
Kindly advise me the proper form of insur. 
ance to take out to cover this situation: My 
sister-in-law, a widow with a boy of ten, is en- 
gaged in social service. She wishes to know i 
it is not possible to take out a policy which wut 
both enable her to provide a sum for old age and 
at the same time afford prctection for her boy 
in case of her death. How should the policy bé 
issued to cover both of these cases?—C. S. S. 


In further reference to your letter 
of March Ist, your sister-in-law could 
build up a thrift fund for her own old 
age, and provide protection for her boy 
meantime, by means of an Endowment 
Policy. 

You have omitted to state her age, 

(Please turn to page 1249) 














BYFI Recommends va | sad 
Bonds with a high factor of safety, ready marketability and 
good collateral value: Apewen. Yield 
*-rie 
N. Y. Telephone Co. ref. 6s Ser. “A” “41............. 109. 5.1% 
Dels& Hudson: 15-year 5¥48:°37... 6. occ cs csecceccccse 104 5.2 
Bethlehem Steel Ist guar. 5s °42.............ccccceeee. 99 S.1 
N. Y. Cent. & Hud. River deb. 4s °34...............5. 95 4.8 
Bonds with a good factor of safety, fair income, good market- 
ability and collateral value: 
American Sugar Ref. 15-year ref. 63 °37................ 104 5.5 
Anaconda Copper Ist 68 °53...........0.ccccccceecees 103 5.8 
MOTO AMUSATITONGU LSE 98) 108e s,6/0%S.5.0:5 6.86.5 a:roicrice'e d niedie sielbibvs 93 5a 
ND SOs pERUMRIERy UGE” DBR ia ls ols brave: cisclleldvece- din ave eletdwieie’s Bark’ 94 5.5 
Preferred stocks with ample security, a liberal income re- 
turn-and some possibility of enhancement in value: 
Famous Players Preferred ($8).................0000- 118 6.8 
U. S. Smelting & Refining preferred ($314)............ 48 7.3 
Schulte Retail Stores preferred ($8)................... 114 7.0 
Willys-Overland preferred ($7) .................0000-. 95 73 
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Why These California Oil Mergers > 


California Crude Oil No Longer a Menace— 
How the Fundamental Situation Has Changed 


entered into mergers since the first 

of the year, two with large eastern 
companies and the other two knitting 
their physical operations on the Pacific 
Slope together by a corporate consoli- 
dation. Of the remaining three or four 
large companies on the Pacific Coast, all 
are rumored to be interested in one 
form or another in other consolidations 
to come. The three mergers already 
consummated represent a total combine 
of considerably more than one billion 
dollars’ worth of assets; roughly 15% 
of the normal producing capacity of the 
nation and about a third of the refining 
capacity. 

What is the significance of these 
mergers on the West Coast? The need 
for stabilization in production and 
strong financial structures to hold the 
petroleum surplus from the market are 
two of the obvious factors that are 
pointed to; but, these were needed two 
or three years ago much more than they 
are today. There also may be cited the 
usual operating economies that follow 
in the wake of a merger and the greatly 
strengthened position of the united com- 
panies in the distribution of their prod- 
ucts in a competitive market. Aside 
from all these considerations, however, 
the merger epidemic in California has 
a greater significance for the petroleum 
industry and for the shareholders who 
hold an interest in the companies in- 
volved. 

The West Coast mergers show that; 
at last, California crude oil is not the 
liability to the industry it has been for 
the past two or three years. This sup- 
ply of petroleum is now needed for the 
potential (but not present) consump- 
tion requirements west of the Rockies, 


Bren California oil companies have 











and for the present demand east of the 
Rockies. California crude, which once 
was the fly in the ointment for the en- 
tire industry is now being sought after 
by companies who have an excess of re- 
fining capacity over their own con- 
trolled production. The general ad- 
vance in prices of both crude and gaso- 
line during the early part of March was 
the first sign of stabilization in the Cal- 
ifornia fields and the recent as well as 
prospective mergers are the second sign. 

To understand the significance of 
these mergers, it is necessary to review 
some figures that show the improve- 
ment in the California section of the oil 
industry since the early part of 1924. 
In the language of the past war, now 
almost forgotten, California oil fields 
are rapidly returning to “normalcy.” 
In 1918, the daily average production of 
crude oil was 267,000 barrels of which 
182,000 barrels were run to the refin- 
eries and the balance of 85,000 barrels 
a day were shipped to other parts of 
the country for refinery treatment. 
This last figure, which is the surplus 
over and above the facilities of the 
West Coast for refining its crude into 
useful products, remained about the 
same level for the subsequent four 
years. During this period (up to 1923) 
production increased at a slow rate but 
refinery equipment increased in the 
same proportion. 

Then came the flood of crude oil in 
Southern California fields in 1923, and 
California found itself with over 300,- 
000 barrels of oil a day in excess of its 
own refinery capacity. Lacking storage 
facilities, the West Coast producers 
threw their excess output on the market 
for what it would bring, and knocked 
the bottom out of the market for crude 


oil in every section of the country. 
Since that time a number of things 
have happened. For one, fierce competi- 
tion developed to dispose of the petro- 
leum that was gushing out of the 
ground in much larger amounts than 
was needed. This wiped out the weak 
and strengthened the strong. Refinery 
equipment was expanded from a daily 
capacity of 280,000 barrels in 1922 to 
530,000 barrels a day in January, 1926. 
A normal decline at the wells as well 
as the intentional curtailment of almost 
2,000 wells has reduced the daily aver- 
age output in California to 615,000 bar- 
rels at the beginning of the present 
year (a reduction of over 100,000 bar- 
rels a day from the 1923 peak output). 

As the direct result of all of these 
developments during the course of the 
past few years, California’s production 
in excess of its own refinery capacity 
today is just 85,000 barrels, or exactly 
what it was in 1918. Whatever burden 
the oil industry is carrying cn the West 
Coast has been transferred from the 
producer to the refiner and the acquisi- 
tions involved in the recent mergers are 
properties which are primarily produc- 
ing units. It is true that the refiners 
on the coast are carrying large stocks 
of refined products and that the present 
refining equipment is uncomfortably 
close to maximum consumption west of 
the Rockies. When we speak of refined 
products, of course, we mean principally 
gasoline and the ever increasing rate 
of increase in automobile registration is 
calculated to take care of the problem 
of the refining division of the industry 
in California. 

It becomes quite apparent from the 
above facts, that the companies which 

(Please turn to page 1240) 








The Scope of Oil Mergers on the Pacific Coast 




















Number 
Production Refining Storage of pee Common S‘.ck Recent 
Daily Capacity Capacity Leased Total, Net Outstanding Price 
Average Daily Million (000’s Assets Income (Millions of Shares 
Companies Bbls. Bblis. Bbls. omitted) Millionof$ Million of $ of Shares) to Be Held 
SO Galt, Pac) Oil. .<..... 5445. 135,000 225,000 38.0 aii 412.5 *50.0 13.0 54% 
Tidewaver-Ateo. ........0..00ss000% 66,000 130,000 31.0 682 235.7 17.7 55 23 
**S. O. of N. \.-Gen. Pet. ....... 80,000 166,500 31.5 132 528.9 28.4+ 16.2 $31 
2 SS eee 281,000 521,500 100.5 2,125 yee 96.1 34.7 





*Fstimated. 


**Figures show effect of full ownership of Magnolia Petro- 
leum but are incomplete for S O of N. Y. foreign properties 
ard domestic refining and storage facilities. 
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tNet income of S O of N. Y. for 1925 not available; 1924 


figure used here 


formed. 


tQuotation for S O of N. Y. stock; no new company will be 
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= auling sand an ave 
most 
ver calls for real trucks 
sent 
bar- Climbing in and out of gravel pits, carrying staggering 
jut). loads over roadless ground, is a job that soon deter- 
mines whether a motor truck is worth its price. 
tion The exceedingly large number of Pierce-Arrow 
wed trucks engaged in this line of business is decidedly 
“i 4 significant. As The Red Bank Gravel Co. of Cincin- 
Vest nati writes: “Our trucking costs per ton for September 
the were the lowest we have had since we started in busi- 
lisi- ness five yearsago. Withall Pierce-Arrow equipment 
on < we believe we could extend our profitable radius for 
oak delivering sand and gravel at least two or three miles.” 
cks A few other concerns in this business using Pierce- 
Oy Arrow trucks are: 
t of W. W. HAISLER, Chicago, IIl. 
fe COLONIAL SAND & STONE CO., Inc., New York City 
ally LENOX SAND & GRAVEL CO., New York City 
ate VAN SCIVER CORP., Philadelphia, Pa. 
ag GEORGE A. SINN, Philadelphia, Pa. 
hen WASHINGTON BULKLEY, Brooklyn, N. Y. 
lem M. F. HICKEY CO., Brooklyn, N. Y. 
stry IRON CITY SAND CO., Pittsburgh, Pa. 
McCRADY BROS., Pittsburgh, Pa. 
the DualValve CONSUMERS ROCK & GRAVEL CO., Los Angeles, Cal. 
Lich SYCAMORE CANYON GRAVEL CO., Los Angeles, Cal. 
HeawDuiy TOMKINS BROS., Newark, N. J. 
3 MALPAR TRUCKING CO., Montclair, N. j. 
_ R. J. O;CONNELL, San Francisco, Cal. 
LANIGAN BROS., Bronx, N. Y. 
KLAUER BROS., Cambridge, Mass. 
and up for chassis, f. o. b. : : 
$ Buffalo,N.Y. Sizes: 2,3,4,5, Let the nearest Pierce-Arrow representative tell 
7‘atons. Six-cylinder Motor you how Pierce-Arrow trucks with their powerful, 
Bus prices upon application 5 - ‘ 
silent dual-valve engines are effecting haulage econ- 
Terms if desired omies in your line of business. 
Buffalo, N. Y. 
When in Buffalo, visit the Pierce-Arrow factory. Capable guides 
will show you how Pierce-Arrow trucks and busses are built 
tT 
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may be interested. 





The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. : 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
] received or answered by telephone nor can 
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ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


personal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
received—115,346 were replied to in 1925. 
The use of this personal inquiry service in 
conjunction with the Magazine should 
help you to get hundreds or thousands of 
dollars of value from your $7.50 sub- 


department. 
As a yearly 


scription. 
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ALLIED CHEMICAL 


'  [ have some Allied Chemical purchased some 
years ago at 68. On the basis of my purchase 
| price the stock yields a handsome return, but I 
ave a very substantial paper profit, and in view 
of bearish propaganda being circulated I wonder 
a i should accept the same? J. J. McC., Brook- 


lyn, N.Y. 

Allied Chemical at 68 was undoubted- 
ly an outstanding opportunity. The 
_ finances of the company were in excel- 
lent shape and the rising tendency in 
both gross sales and net income were 
anmistakable indications of future pros- 
perity. This promise has since been 
fulfilled. Allied Chemical: has advanced 
‘to a position where it dominates the 
industry. Earnings have grown by 
leaps and bounds, those of 1925 having 
been the greatest in its history. Its 
financial position is now well nigh im- 
pregnable, working capital totalling 
over 118 millions, of which cash, govern- 
ment and other readily marketed se- 
curities aggregate 60 millions..' The re- 
tirement of the preferred in its entirety 
appears to lie in the not distant future. 
The outlook for the future might be 
viewed along constructive lines. How- 
ever, the stock has advanced in reflec- 


tion of favorable internal developments. 


and can hardly be said to be on the bar- 
gain counter. It is probable that if you 
accept your profit you will be able to 
replace your stock to good advantage 
at a later date. 





HUPP MOTORS 


{ notice many financial experts predict a period 
of keener competition to lie ahead in the automo- 
bile industry. Hoe will this affect Hupp Motors? 

have some stock which I purchased at 18.— 
G. F. J., Harrisburg, Penna. 

As the result of 1925 operations, 
Hupp Motors earned net equivalent to 
$3.19 a share on the common stock. 
This compares with $1.19 in 1924. 
Gross sales increased from 32.3 millions 
to 43.8 millions; cash from 1.4 millions 
to 2 millions, and Liberty’ Bonds from 
about one hundrec thousand to 2.9 
millions. At the same time the item 
of good will was reduced from 3.85 mil- 





1 Be brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 





Subscribers wishing to avail themselves of the privilege of the In- 
quiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 








lions to one dollar. This remarkable 
showing was in due reflection of boom 
conditions existing in the industry dur- 
ing 1925. However, a period of keener 
competition with a resultant lower mar- 
gin of profit undoubtedly lies ahead. 
Hupp can hardly be expected to dupli- 
cate its late performance in spite of the 
fact that it has done very well in the 
first three months of the current year. 
The stock at current levels appears to 
be selling in line with its actual worth. 





SKELLY OIL 


The tendency in the oil industry appears to lie 
toward absorption of the smaller by the larger 
companies. Obviously, if this ts carried much 
further the huge combines will have things pretty 
much their own way. Asa stockholder in Skelly 
Oil I am_ somewhat worried, and wonder if T 
ought to dispose of my stock.—F. P., Macon, Ga. 

If the events of the past few months 
are interpreted correctly, we have en- 
tered into an era of consolidations in 
the oil industry. In rapid succession 
have occurred the acquisition of Pacific 
by Standard of California, of Magnolia 
and General Petroleum by Standard of 
New York, and of Associated by Tide- 
water. While these consolidations have 
mainly affected Californian concerns, it is 
understood that several mergers involv- 
ing mid-Continental companies are un- 
der discussion. Therefore, unless 
Skelly and like concerns are taken un- 
der the wing of larger companies they 


may fare rather poorly in the future. 
Aside from this, Skelly has not demon- 
strated anything to date which would 
warrant acceptance of the stock as an 
attractive holding. In view of the poor 
stock market outlook we believe you 
would do well to close out your hold- 
ings. 





OTIS STEEL 


My broker has several times advised me to buy 
Otis Steel common stock for price appreciation. 
He appears very enthusiastic regarding the future 
of this company and I confess I am somewhat 
impressed, but T am not in the position to assume 
a very high degree of risk. Will you give me the 
benetit pv pt advice?—A. B. J., Lorain, O. 

Otis Steel has announced a tentative 
plan of reorganization whereby 12 mil- 
lions of 6% bonds will be issued, and 
present preferred stock exchanged into 
new prior preference on a basis which 
will permit liquidation of preferred ac- 
cruals amounting to about 334%. The 
bonds to be issued will replace the 
742% and 8% bonds now outstanding, 
will enable the liquidation of about one 
million of bank loans and will add to 
working capital. Thus, the finances of 
the company will undergo a much 
needed improvement. However, it re- 
mains to be seen whether this will be 
reflected to any appreciable extent in 
income account. Otis made a fair show- 
ing in 1925, earning about 1.4 millions 

(Please turn to page 1230) 
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A Way to Increase Your Income 


How the Brookmire Investment Method Can Speed 
Your Arrival at Unquestioned Financial Success 


HE “‘insiders’” are not the only ones now 

who make money in Wall Street. Through 
a carefully developed plan which is available to 
everyone, you, too, can profit by the big move- 
ments, where stocks rise and fall 10, 20, 30 points. 
These market movements are as sure as the tides, 
and can be depended on to 
roll up profits for you if you 
have proper advice in ad- 
vance. 


Ride with the Tides 


Twenty years ago a group of 
keen, analytical business 
men first noticed how the 
stock market rose and fell in 
waves—or tides. For months, 
unseen forces piled up this 
tideand prices rose higher and 
higher. Then, the ebb set in, 
prices crumbled and broke 
away. If only some way could 
be found to chart these move- 
ments—in advance. After 
months of study it wes found 
that six basic factors con- 
trolled these movements. 
More months of study dis- 
closed the delicate balance 
between these six factors that 
indicated accurately whether 
stocks would rise or fall. Thus 
came into being the Brook- 












i. And when the 


railroads want advice— not a “get rich quick scheme” 


All the western railroads called in the 
Brookmire experts to prepare and sub- 
mit essential information to the Inter- 
state CommerceCommissioninFebruary 
regarding the existing situation. 

Again in September when these same ditions, Brookmire Econo- 
railroads needed to present the facts at 
another I. C. C. hearing they once more 
came to Brookmire. 

What better recognition could there be 
be of Brookmire’s knowledge of essen- 
tial conditions and ability to interpret 
this important data, and what more 
conclusive evidence of the reliability 
of the Brookmire Service ? 


bankers subscribe to it. A few are listed below, and 
there are scores of others taking it year after year. 
A hundred leading universities have realized its 
value in economic instruction. Many of the largest 
newspapers in the country refer to it for financial 
information. What finer testimonials could there 
be of accuracy and dependa- 
bility than such endorse- 
ments ? 


You Get Definite Advice 
and Suggestions 


The function of this service 
is to enable men and women 
who cannot devote their en- 
tire time to it to make money 
in stocks. It tells briefly just 
what to do and why. It is 
clear, conciseand reliable. Itis 





and is based on facts—not on 
tips, gossip, rumors. 

From the great mass of 
facts on world business con- 


mists sift out the data per- 
tinent to stock trends. Each 
item is valued properly. Con- 
clusions are drawn and defi- 
nite recommendations made. 
You are advised what to buy 
and what to sell; and more 
important, when to buy and 





mire Investment formula. 
Tested and tried in every 
conceivable way, it proved accurate. Then only was 
the service established, available to private indi- 
viduals and investors es well as the big financial 
institutions. It has operated effectively ever since. 


What Others Think 


Thousands—in every section of the country— 
have used this service to build independent 
incomes and gain financial independence. 
Great industrial firms and international 


A FEW CLIENTS 





Bauer & Black 


ECONOMIC SERVICE INC. 
Armour & Co. 570 Seventh Avenue, New York 


when to sell. 


Now is the Time to Act 


Well-informed people are going to make money 
this year. And—as in the years before—subscrib- 
ers to Brookmire’s can add substantially to their 
capital. If you are interested in finding how the 
stock market can make more money for you; if 
you want to acquire, or increase, your outside in- 
come, clip the coupon and mail it today, It will 
bring you. valuable information—free, 


A FEW CLIENTS 


B RO OKM IRE Financial} 


Bonbright & Co 
S. B. Chapin & C 
Dillon, Read & 
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Brookmire Economic Service, Inc., 570 Seventh Ave., New York 
Please forward without obligation on my part, complete in- 


formation regarding your Investment Service and your lat- 
est Bulletins containing specific advice on what to do now. 
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These three columns represent the increase in numbers of 
Brookmire subscribers for the past three years. Such re- 
markable and steady growth has been possible only be- 
cause uf the accuracy of Brookmire advice, which enabled 
clients to profit consistently, 


These three columns represent the increase in numbers of 
Brookmire subscribers for the past three years. Such re- 
markab‘e and steauy growth has been possible only be- 
cause of the accuracy of Brookmire advice, wr ch enabled 


clients to profit consistently, 
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Business Trend Downward 


Prices Decline and Shrinkage Noted 
in a Number of Different Lines 





STEEL 











Pig Iron Weak 


production during the first quarter 

in the steel industry, the first signs 
that production may be curtailed 
shortly were revealed by a sudden de- 
cline in the price of pig iron and a fur- 
ther drop in the unfilled orders of the 
steel Corporation. One of the contribu- 
ting factors which caused pig iron to 
sell off has been the slump in the steel 
scrap market. Imports of iron for March 
were unusually large; and it is quite 
evident that foreign competition has 
begun to affect the heretofore unruffled 
composure of the domestic product. 
Buying has been exceedingly slight; 
few dealers have evinced a desire to 
purchase even at prevailing low prices, 
no doubt assuming that the present 
condition of the trade does not warrant 
an optimistic outlook. 

The unfilled orders of the Steel Cor- 
poration show a severe decline, which 
was to be expected when the huge pro- 
duction rate continued without any 
sign of increasing new orders as a 
stimulant. The figures reveal a loss of 

(Please turn to page 1222) 
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COMMODITIES * 


(See Footnote for Grades and 
Unit of Measure) 

























































a —1926 —~\ 

High Low *Last 
Steel (2) ...... $35.00 $35.00 $35.00 
Pig Iron (2).... 20.00 19.00 19.00 


Copper (3) ..... 0.14% 0.18% 0.18% 
ae (4) .. 3.65 3.65 3.65 
Coal (5) ....0.. 2.17 2.02 2.02 
Cotton (6) ..... 0.21 0.19% 0,19%4 
Wheat (7) ..... 2.10 1.83 1,89 
AB) cacsass 0.81% 0.70 0.70 
Hogs (9) ...... 0.12% 0.11%  0,12% 
Steers (10) .... 111 0.10%  0,10% 
Coffee (11) .... 0.19% 0.175% 0.17% 
Rubber (12) .... 0.98 0.53 0.57 
Wool (13) ..... 0.54 0.47 0.47 


Tobacco (14) ... $0.19 70.19 70.19 
Sugar (15) .... 0.04% 0.04 0.04 
Sugar (16) .... 0.05% 0.05% 0.05% 
Paper (17) .... 0.03% 0.03%  0,08% 


*March 27. 
(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
ce. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 3 Yellow, Chicago, $ per bushel; (9) 
Light, Chicago, c. per pound; (10) Top, 
(Heavies, Chicago, o. per Ib.; (11) Rio, No, 
7, Spot, c. per 1b.; (12) First Latex crepe, 
ec. per lb.; (13) Ohio, Delaine, unwashed, 
ec. per Ib.; (14) Medium Burleigh, Ken- 
tucky, c. per lb.; (15) Raw Cubas, 96° 
Full, Duty, c. per lb.; (16) Refined, c. per 
Ib.; (17) Newsprint per carload roll, c, per 
lb. {Change from 1924 to 1925 crop. 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—tThe decline in pig iron prices in the Western mar- 
kets together with further reduction in the Steel Cor- 
poration’s unfilled orders are regarded as signs of im- 
tenting curtailment in the steel industry. Outlook un- 
certain. 


METALS—The non-ferrous metals are weak in sympathy 
with further depression in the foreign markets and an 
uncertain business outlook at home. Both copper and 
lead continue to hover around low prices of the year. Tin 
is slightly stronger. 


PETROLEUM—Consumption at home and export demand 
are both slightly improved while the refiners who are 
holding large stocks, hope that the recent tendency 
toward improvement will continue. Crude oil continues 
in strong position. 


SUGAR—The sugar market is unsettled by the current news 
from Cuba of strikes and bank runs, the latter unwar- 
ranted but indicating lack of confidence. The railroad 
strike unless quickly settled may hold up shipments. 


RUBBER—The accumulation of supplies in London is being 
gradually worked down in larger imports into this coun- 
try. This merely transfers the location of supplies and 
does not help the market. Buying is light and market 
easy. 


AUTOMOBILES—Reports that several of the large manu- 
facturers have started to cut down operations, confirms 
expectancy that the present rate of production must be 
modified before long. Sales still effected by unseason- 
able weather. 


TIRES—Although stocks in the hands of tire manufacturers 
are large, demand from dealers is picking up and orders 
for original equipment continues very satisfactory. Most 
of the companies are optimistic concerning the second 
quarter. 


RETAIL TRADE—Retail trade is generally little changed 
from a few weeks ago but has been somewhat duller in 
the Middle West because of storms and bad weather. 


BUILDING—In spite of hesitancy in some of the larger cities, 
building construction so far this year has run on about 
an even keel with the same period in 1925. The centers 
of the greatest activity are shifting. 


TEXTILES—Although cotton goods have not been very 
active, manufacturers have not been compelled to line up 
with lower priced raw material. Woolens are still dull 
and raw wool is higher. Carpets are off about 15% in 
price. 


SUMMARY—Wholesale trade is running on about an even 
keel with last year but is beginning to be influenced by 
the actual consumption of goods and manufactured arti- 
cles which is not up to last year’s levels. 
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New Style 


Pallmans 


“The Travel Triumph” 


A distinctive feature of the newly-designed Pullman sleeping cars is 
a window device allowing individual control of berth ventilation. 


Travelers appreciate the larger dressing rooms and 
mirrors, the permanent headboards for greater 
privacy, the soft new color combinations and 


the deep carpets. 
Extra Comforts—No Extra Fare 
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“North Coast Limited” 


1 recommend 

the country, the 

train and the ser- 

vice. Let me help 

you with informa- 
tion, tickets or reser- 
vations. A. B. Smith, 
Passenger Traffic Man- 


ager, St. Paul, Minnesota. 
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i “The Waldorf-Astoria 
has played a worthy 
part in the social and 









‘Stent “vied 
ao 


— 






~- 


a landmark of un- 





“tt the — 


the city of New York. 
It is the .best known 
hotel on earth.” 












Cho MalLdort- °Usforia 


Fifth Avenue 49° and 54” Streets. New York 


Under same management 
The Bellevue-Stratford, Philadelphia 
The Willard, Washington 
The Windsor, Montreal 






Reservations made by Magazine of Wall Street. 
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industrial progress of | 
America and become f' 
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TRADE TENDENCIES 
(Continued from page 1220) 








236,887 tons. In February, orders de- 
creased 265,917 tons, while in January 
they dropped 150,625 tons. The sus- 
tained decline has about convinced the 
most sceptical that a high production 
rate is untenable in the face of the 
present lethargic demand. The outlook 
for assistance from the automobile in- 
dustry took on a non-reassuring ap- 
pearance when symptoms of a curtail- 
ment in production appeared in the 
ranks of the manufacturers. Output 
at present, however, still continues 
large. The Pennsylvania Railroad 
furnished most of the railroad buying 
during the past two weeks with an 
order for 200 locomotives; but heavy 
buying from other railroads has not de- 
veloped; and it appears wholly unlikely 
that a revival of demand from this 
source will assume large proportions. 





METALS 











Copper and Lead Weaker 


Although copper is still quoted at the 
nominal figure of 14 cents a pound, a 
number of sales are being negotiated 
at fractionally lower prices and the pro- 
ducers are beginning to show more de- 
sire to do business than the buyers. 
The immediate outlook for the red 
metal is not very encouraging. Fur- 
ther depression in the London market 
has widened the spread between New 
York and foreign markets. The busi- 
ness outlook for the immediate future 
is not as optimistic as it might be and 
the anticipated curtainment in the iron 
and steel industry has a bad effect on 
the non-ferrous metals. The domestic 
needs for copper continue to expand but 
not to a point where the local copper 
market is free from the depressing in- 
fluence of a disappointing foreign de- 
mand. 

The rumors of reviving the activities 
of a copper Export Association still 
persist and if the present state of af- 
fairs in the manner of selling abroad 
continues, the association has a good 
chance of emerging from the realm of 
discussion to an actuality. Competition 
in the foreign field, which last year was 
“energetic” is now characterized as 
“cut-throat.” In spite of the eagerness 
to sell abroad, the volume of current 
transactions is not large. Lead shows 
about the same lack of strength as cop- 
per. In this commodity, the spread be- 
tween actual prices and quotations 15 
even larger. Business is done as low 
as 7.60 cents a pound in spite of official 
quotations at 8 cents. Tin is a little 
stronger but is noticeably affected by 
the weakness in other metals. 

Supplies in this country are somewhat 
lighter and demand is improving. 

(Please turn to page 1242) 
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What Is Your 
Present Market Position ? 


The drastic decline in the stock market during the 
month of March has probably affected more investors and 
traders to a more serious degree than any other downward 
movement in the history of Wall Street. 


_ The vital thing to know, in the face of this, is 


What To Do Now 


If there is no material advance from present levels, it will mean that 
those who are still holding stocks will not have an opportunity of getting 
out to better advantage than they have now. 

Should there be a further decline, those who hold securities will find 
their assets again shrinking. 

In order to improve your present position, it is absolutely essential to 
ascertain definitely just what the prospects are for the next important move 
in the market. This you must do without a moment’s further delay. 

Our expert analysis of the entire investment and speculative field; 
our constant study of trade tendencies and conditions in collaboration 
with THE MaGAZINE OF WALL STREET, which our Mr. Wyckoff has edited 
and published since 1907, can be made to operate for your profit, provided 
you will get in immediate touch with us. 

Of the securities you hold, either for investment or trading purposes, 
there are undoubtedly some in a weak technical, statistical or trade posi- 
tion. Our experts can point out for you the stocks that are in the best posi- 
tion to withstand the raiding of bear traders and the liquidation of other 
large holders. 

We can surely put you in a much stronger position strategically than 
you are now in. 

Return the coupon below immediately. It places you under no obligation and 
may be the means of placing your operations on the right side of the ledger and 
keeping them there. 


The Richard D. Wyckoff Analytical Staff, 
42 Broadway, New York, N. Y. 
Gentlemen: 


{Investment [] 


I am holding securities for Specuiaion [I 


I am using approximately $.......... for market purposes. 
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HAVE SHIPPING STOCKS 
TURNED THE CORNER? 


(Continued from page 1207) 








done. And if it does not plan to use 
these yards, it can sell them. 

As a liquidating proposition, Sub- 
marine boat has possibilities: as a go- 
ing concern, it can spring a surprise 
or two. Mr. Henry R. Carse, President 
of both Companies, stated early, this 
year: “We are working on a number of 
matters which give promise of coming 
to a definite conclusion within a short 
time.” If the writer were an investor, 
inclined to take chances occasionally, 
he would buy a few shares of Submarine 
outright, at around $2, put it away and 
forget it for a year or so, in the hope 
that it might some day, in the not too 
distant future, show several hundred 
per cent profit. 





AMERICAN SHIP Is a holding 
& COMMERCE company, owning 

the well known 
Cramps Ship & Engine Co., and a 
number of subsidiaries that operate 
passenger, cargo, and combination boats 
—in conjunction with other lines, in- 
cluding the Hamburg American—in the 
Trans-Atlantic, Mediterranean, South 
American, Atlantic & Pacific, Hawai- 
ian, Far East and Levant trade; and 
to England and Germany. 

Organized near the peak of the ship- 
ping boom, in 1919, its gross income 
from shipbuilding in 1920 was over 
33 millions, with over 7 millons from 
shipping. By 1924, gross income from 
shipbuilding had dropped to 13 millions, 
and gross income from shipping had 
risen to 12% millons. 1923 saw the 
bottom in this precipitate decline in 
gross and the top of its net earning 
powers. Since then expenses of con- 
struction and operation have risen at 
such an alarming rate that operating 
deficits were reported for both of the 
last two years. 

The company’s liquid financial con- 
dition is poor and, until some indica- 
tions are shown of an ability to check 
expenses, we would regard it as the 
part of prudence to avoid commitments 
in its capital stock, and bonds. The one 
favorable feature is that the ships are 
carried on the consolidated balance 
sheet at the low figure of $70 per gross 
ton, indicating that the company has 
not as yet been forced to skimp on de- 
preciation charges. 





ATLANTIC,GULF Thiscompany, 
& WEST INDIES _ and its subsidiar- 

ies, operates a 
fleet of about 65 pasenger and cargo 
boats between Atlentic and Gulf ports, 
Cuba and Mexico. It owns practically 


all capital stock of the Clyde, Mallory, 
Ward, and other lines, including the 
N. Y. and Porto Rico S. S. Co. 
Organized in 1908, to acquire at fore- 
closure sale the property of Consoli- 
dated S. S. Lines, its earnings have 
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been unsatisfactory, except during the 
war and post-war shipping boom. No 
dividends were paid upon either pre- 
ferred or common stocks until 1916, and 
none since 1921. The best year was 
1917, when $60 a share was earned on 
the common. By 1922, the situation 
had shifted to a deficit of $28 a share. 
There has since been a rebound to 
$5.80 a share, due largely to the boom 
in Florida. Railroad congestion and 
embargoes left a considerable overflow 
of freight tonnage to be handled by 
coastwise vessels, at profitable rates. 

Gross earnings during January ran 
35% ahead of January last year; but 
a loss of several hundred thousand 
dollars, incurred by holding two of its 
vessels at Miami while entrance to the 
port had been blocked for a month, 
converted last January’s profit of 
$84,000 into a deficit of $96,000. The 
company reports that results for Febru- 
ary this year were even worse than 
January, due to a sharp drop in the 
Florida passenger traffic. 

The outlook is for decreased net earn- 
ings this year, with lower prices for 
the common and preferred stocks. 





INTERNATIONAL Through subsidi- 
MERCANTILE aries, practically 
MARINE 100% owned by 

the parent hold- 
ing company, this great shipping or- 
ganization operates 115 steamships 
over 56 different routes. Among its 
best known lines are numbered the 
Atlantic Transport, Holland-American, 
White Star, Dominion, Panama-Pacific, 
and Leyland. 

No dividends on the common have 
been paid since organization in 1893. 
On the 6% cumulative Preferred stock, 
dividends were paid only during the 
years 1917-23. Arrears now amount 
to 62%—33 million dollars. Accumu- 
lated surplus of 22 millions was re- 
ported in 1924; but it is significant in 
this connection that boats are carried 
on the balance sheet at $143 a ton, 
against a valuation of $90 shown by 
the prosperous United Fruit Lines, and 
$70 by American Ship & Commerce. 

Deficits have been reported on the 
preferred stock for each of the past 
four years. In none of these four years 
have fixed charges been earned, and 
last year the company was able to earn 
only 20% of its normal depreciation 
charges. President Franklin stated in 
February of this year that the Florida 
passenger business was about equal to 
that of a year ago; but freight was 
disappointing and rates too low. He 
reported that January operating income 
was about % million less than January 
last year. 

Common and preferred stocks have 
been strong since the first of the year 
under reports of negotiations with Brit- 
ish interests concerning sale of part of 
the company’s fleet. There are many 
obstacles to be overcome; but if a sale 
should be made, it might place I. M. M. 
in a position to re-organize under some 
plan that would eliminate accumulated 
dividends on the Preferred. Both issues 
are highly speculative, and will prob- 
ably sell lower this year. The 1st Mtg. 


& Col. Tr. 68, ’41 sell at 88, and are 
not entitled to a high rating, though 
fairly attractive from a speculative 


standpoint. 





UNITED Has been called the world’s 
FRUIT greatest farmer. It has 

over 170,000 acres of land 
devoted to pasturage, sugar cane and 
banana growing; with 1,200,000 unim- 
proved acres in reserve. It owns 1,352 
miles of railways and 714 miles of tram- 
way, fully equipped; not to mention 
two sugar mills and a distillery in Cuba, 
and a sugar refinery at Charleston, 
Mass., with a daily capacity of 1% 
million pounds. Last year, 350 million 
lbs. of raw sugar were produced with- 
out profit; but an increase of one cent 


a lb. in the price of sugar would add | 


$3.50 a share to net earnings, and pre- 
sumably $30 a share to the market price 
of the stock. 

The company operates a fleet of 79 
cargo and passenger vessels (a few 
of which are chartered) between Cuba, 
Jamaica, England, Europe and Atlantic 
ports of the U. S., Central and South 
America. Earnings have shown note- 
worthy stability over a period of years, 
with a marked tendency to expand; 
and the capital stock has always dis- 
played great resistance to bear pres- 
sure, even in panicky markets. The 
reason for this refreshing contrast to 
other shipping companies, is to be 
sought in the fact that United Fruit 
grows a large part of its own freight. 
This can be loaded at short notice when 
needed to make up a full cargo at times 
when foreign freight may be insuffi- 
cient. Full loads are the secret of low 
operating expenses in transportation by 
water, as well as by rail. 

It is reported that imports of ban- 
anas during the first quarter of this 
year were heavier than last year, but 
deliveries were delayed by unseasonable 
weather. First quarter’s earnings this 
year were $1.80 per share, against 
$2.64 last year; but it is expected that 
results for the full year will compare 
favorably with those for 1925. 

On March 24, par value of the cap- 
ital stock was changed from $100 to 
no par, and 2% shares of the new stock 
will be issued in exchange for each of 
the present $100 shares. Regular di- 
vidend on the new stock will be $1 
quarterly, which is equivalent to the 
present $2.50 quarterly rate on the $100 
stock. It is probable that extras will 
be paid from time to time. The stock 
will probably eventually sell higher 
than the current price of 259 for the 
old stock, or 103 for the new, though 
in view of existing market conditions, 
it should be avoided. 





PACIFIC There is little reason to be- 
MAIL lieve that the capital stock 

of this company, now in 
process of liquidation, was worth more 
than the book value of about $15 a 
share reported on the 1924 balance 
sheet. In the mean time two liquidat- 
ing dividends of $5 each have been paid, 
yet the stock is now quoted at $10 bid. 
Price seems $5 too high. 
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A billion a year—Lost / 


A billion a year—that is the price the 
American investor is paying for his love 
for “taking chances.” 


A billion a year—and fewso wise that they 
are not taken in, as almost every will that 
goes to probate proves whether the testator 
be millionaire, doctor, tailor, dentist or en- 
gineer. 


A villion a year—enough to duplicate a 
city as large and prosperous as Pittsburgh 
every twelve months. 


A billion a year—in unseasoned and un- 
tried securities. 
A billion a year—lost! 


Why take chances? Why be continually harassed—tied 
to a constant vigil over fluctuating securities? Why lose 
time from your business or profession? Why risk your 
money when the chances are a hundred to one against 
you? 

You can build your fortune surcly and swiftly by in- 
vesting systematically in Adair Guaranteed 64% Bonds. 
These bonds are considered among the safest investments 
obtainable. They are owned by investors residing in 


Denominations: $1000, $500 and $100. 


PHILADELPHIA 
Packard Building 


in principal cities 


Serial Maturities. 


ADAIR REALTY 
& TRU ST C O. Founded 1865 


every state in the Union and in many foreign countries. 
During the entire existence of this company, over 60 
years, not a single Adair investor has suffered loss, 
Adair Guaranteed Bond issues are secured by a first 
mortgage upon a selected income-producing property. 
The margin of safety is ample and earnings from the 
property are subject to the mortgage. 

A definite portion of the loan is retired annually, so tnat 
the bonds actually grow more secure as time passes. 


Principal and interest of every Adair Bond is guaranteed 
in writing on the face of the bond by the Adair Realty 
& Trust Company. 

Any Adair Bond will be insured against loss by one of 
the strongest Surety Companies in America—positive 
proof of the complete safety of these bonds. Adair 
Guaranteed Bonds have an income advantage of 


62% over 4% bonds 30% over5% bonds 
44% over 442% bonds 18% over 542% bonds 
8% over 6% bonds 
Impregnably sate, non-fluctuating, these bonds offer a 
quick, sure way to wealth. Mail the coupon today for 
full information. 


Investors will find it to their advantage to compare 
Adair Guaranteed Bonds with other forms of invest- 
ment, and particularly with other real estate bond offer- 
ings. Detailed information wil! be gladly furnished to 
those interested. 


Attractive Tax Refunds 


NEW YORK 


CaPITAL, SURPLUS AND Prorits $2,500,000 


Healey Building, ATLANTA 
Please send me without obligation your booklet, “*Why Your Real Estate Bonds Should Be Guaranteed." 


CRAG MNS MNNE RUSS iN sess Minabdsen> a babbbae pele ska dedsnes DesveeNeenunnyWeNe teu ANaNGS sero seeaKen® Address... 


Adair Realty & Mortgage Co., 
270 Madison Avenue 
Ownership identical 


"F-54 


INVESTI GATE—before you invest ! 


ae 


Ine. 





SIXTY YEARS CONTINUOUS SERVICE TO ADAIR INVESTORS WITHOUT LOSS 
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Odd Lots 


100 Share Lots 


Conservative 
Accounts 
Solicited 


Curb Securities Bought er Sold for Cash 


Inquiries Invited 


Members 
New York Stock Exchange 
New York Cetten Exchange 


Associate Members 
New York Curb Market 


61 Broadway New York 












John Muir & (0. 


































BONDS 


Many signs point to a bond 
market of increasing activity and 
advancing prices. Various invest- 
ment services suggest that strength 
in bonds may continue for two or 
more years. 

We believe 
bonds with confidence now. 





investors can buy 


Our Bond Department is pre- 
pared to recommend bonds which 
we believe are intrinsically sound 
and which prove attrac- 
tive investments. We would be 
pleased to discuss with you your 
present holdings and investment 
requirements. 


should 


GOODBODY & CoO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curt Market 
115 Broadway 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 
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New York Stock Exchange 


Atchison 
2. PEA, wscenes 
Atlantic Coast Line . 
Baltimere & Ohio 
eee aeesee eee 
Bklyn-Man. Transit .......... : 
ae eS eer yeaa 


Do. 7% Pfd. 
Do. 6% Pfd. ° 
Delaware & Hudson......... oe 
Delaware, Lack. & W........ ° 





Do. 

Do. 2nd Pfd. cone 
Great Northern Pfd. ........ ° 
Hudson & Manhattan......... 
Illinois Central 
Interboro Rap. Transit...... 
Kansas City Southern..... sane 

me .  ascene . 
Lehigh Valley ‘ 
Louisville & Nashville..... esee 
Mo., Kansas & Texas.. 





seeeece 


She es ee 
Missouri Pacific .......seeeees 

0. SSS eeN ee be bese seen’ 
is Te REE | os svcccceee covce 
RR. Y., Ce. &2 Bt.. Lonls...... 
N. Y., N. H. & Hartford..... 
N. Y., Ontario & W.......... ° 


Norfolk & Western ........0. 
Northern Pacific .... 
Penrsylvania 
Pere Marquette ...... 
Pittsburgh & = Vv 
Reading 
De. tet Pra. .... 
Do. 2nd Pfd. 
Bt. Lonis-San Fran. 
Bt. Louis Southwestern ....... 
Beaboard Air Line .........+.. 
Bo. PTE. ..c0e petebeenees oe 
Bouthern Pacific 
Southern ‘wpepeed bee oeeensres 


o. Pfd Cocccccoscccce 


seer teeresseeses 


seer eeeeeceeee 


se eeererereese 





Do. Pfd. ceecee 
Wabash ......... 
Do. Pfd. A ° 
De. Pld. B .cccces 
Western Maryland 
DO, BOR PU, ccscccisccccccees 
Westerr, Pacific ............0. 
0. fd. ocressecccecocece 
Wheeling & Lake Erie. caeae as 
Ds We Sesccncccscceveses 


Adams Express 
PORE NOE cckhhosacsocescas 
— — 2 ee 


Rs ees, Ssseesabesssseee oe 
Am, Agric, 
EE . CPs rats oe 
Am. Beet Sugar 
Am. Bosch Magneto 
Am. Can ...ccccoses $0s0s008 oe 
Do. Pfd. 
Am. Car & Foundry........... 
Sh SS eer rere ° 
Am. Express 
Am, Hide & Leather .......... 
Do. Pfd. 
BM. TOO osecccescvcccccvcovcee 
Am. International . 
Am. Linseed Pfd. 
Am. Locomotive 


rrr rrr 
Am. Metal 
Am, Radiator ....... bbevaes ao 
Am, Bafoty Baser.«.....ccccece 
Am. Ship & Commerco......... 
Am. Smelt. & Ref.......... we 
Do. Pfd. 
Am. Steel Foundries 
Do. Pfd. 
Am. Sugar Refining 
Do. Pfd. 
Am. Sumatra Tobacco 
Am. Tel. & Tel 








RAILS 


Pre-War War Post-War 
Period Period Period 
porns een a 
1909-1913 1914-1918 1919-1925 
High Low High Low High Low 
125% 90% 111% 70 140% 91% 
106% 96 102% 5 98 72 
148% 102% 126 79% 268 17 
122% 90% 96 88% 94% 27% 
96 17% 80 48% 67% 38% 
oe ee oe ee 64 9% 
A is e s 83% 81% 
283 165 220% 126 170% 101 
92 61% 71 85% 130% 46 
oe ia : a 130 96 
165% 96% 107% 385 52% 3% 
181 130% 143 62% 76 7 
198% 3 136% 385 105 45% 
a, a 45% 16 58% 19% 
oe ° 94% 44 105 64 
oi ee 80 85% 93% 64 
200 147% 159% 8&7 160% 83% 
340 192% 2 0 260% 3 
61% 83% 59% 18% 39% 7 
49% 26% 54% 15% 49% 11% 
89% 19% 45% 138% 46% ™% 
157% 115% 134% 79% 100% 560% 
os ~— ee ° 38% 20% 
162% 102% 115 85% 125% 80% 
es . se a 39% 9% 
60% 21% 35% 18% 61 13 
75% 656 65% 40 63% 40 
121% 62% 87% 503, 88% 39% 
170 121 141% 103 155 84% 
*51% 17% *%24 *3% 45% sy 
"784 46 *60 *6%4 92% *2 
"77% *21% 88% 19% 41% 8% 
- PT 644% 37% 91% 22% 
147% 90% 114% 62% 137% 64% 
109% 90 90% 655 183 23% 
174% 65% 89 21% 47 9% 
55 25% 35 7 34% 144% 
119% 84% 147% 92% 151% 84'4 
75 99% 47% 
40% 63% 32% 
9% 85% 12% 
17% 123 21% 
60% 108 61% 
34 61 32% 
68% 42 62 83% *%65 82% 
*74 *13 60% 21 102% 10% 
40% 18% 82% 11 69% 10% 
27% 138% 22% 7 64% 2% 
6642 23% 68 15% Bs 3 
139% 83 110 75% 118% 67% 
34 18 86% 12% 120% 24% 
86% 43 85% 42 85% 42 
40% 10% 29% 6% 70% 14 
214 187% 164% 101% 154% 110 
118% 79% 86 69 80 61% 
"27% °%2 17% 7 47% 6 
*61% 6% 60% 30% 73% 17 
se as 32% 18 60% 12% 
*56 *40 23 9% 18% 8 
*8814 *53% °58 20 0 11 
oe ee 25% iil 40 2 
oe ee 64 85 86% 61% 
"12% 2% 27% 8 82 6 
i . 60% 16% 63% 9% 
270 90 154% 42 117% 22 
- ee 89% 45% 113 4% 
= ‘% cs 116% 934 
ne oe os es 121% 83 
10 7% 49% 6 9744 6% 
43 40 92 32% 109 67+" 
63% 83% 106 47% 113% 1% 
05 90 103% 89% 103 18% 
77 19 108% 19 103% 24% 
17% z oe oo 143% 28). 
% 68% = 19% *297 *21 
129%, 98 114% “Ie aa 
16% 86% £98 40 *201 97% 
124% 107% 119% 100 128 10534 
300 94% 140% 77% 17 76 
10 3 22% 2% 43% 5 
15% 94% 10 142% 29% 
és 49 8% 139 37 
oo 62% 12 132% 17 
20 92 24 3 4% 
19 98% 46% 144% 658 
122 15 109 93 124 96% 
on = és as 57% 88% 
500 «6*200 «8694450 = #285) #845 64 
be ee oe a 76% 8*3y% 
se oe ae = 47% 4 
105% 656% 128% 650% 144% ait 
116% 98% 118% 97 115% 638% 
74% 24% # £95 44 50 18 
i“ ie ae - 113% 8 
186% 99% 126% 89% Beet 36 
183% 110 123% 6 119 67% 
af = 145% 15 120% 6 
153%, 101 184% 90% 145 92% 


1926 Last Div'é 
—“" Bale $ Per 
High Low 4/14/26 Share 
139 122 124% 7 
98 - 94% 97% 8 
262% 181% 185% 7 
96% 83% 85% 6 
69% 67% t68 4 
69% 64% £60 4 
86% 78 82 6 
162 146% 163% 10 


136% 112 121 48 
119 $118 by 


22% 14% 16 
81% 65% 67% ¢ 
60% 40% 42% 
100 96 97% 7 
90 83% 84% 6 
174% 160% 157 r) 
153% 129 136% +6 
40 22% 29 

45% 33% 388% 

43 80 35% 
785% 68% 71% 65 
40 85 87 2% 
124 «118% 1% «OF 
41% 24% 87% 
49% 34% 39 

64 60% 61% 4 
87 15% 80% 8% 
143° 4«:118~—Ss«121 ¢€ 
47% 82 35% 

95 82 90% 6 
40% 27 29% 
894 11% 76% 
135% 117 121 | 
181% 130 153 te 
45% 80% 34% 
28% 19% 20% 
157% 139% 4142 8 
76% 65% 69 6 
55% 48% 60% 3 
88% 83% té 
119% 85 92 € 
90% 79 83 4 
41% 40 40% 2 
41% 40 41 r) 
101% 85 88% 7 
4 67% 66 

61 27% 29% 
48% 381% 33 
194% 96% 98 t 
119% 102% 107% 7 
82% 87% t8B% 6 
61% 421%, 60 

150 «141% «144 10 
78% 174% 78 4 
62 83% 88% 
78% 68 11% ©. 
72 57 = +60 

16% 11 11% 

24 16% 17% 
894% 824% 84 

81 71% 78% €& 
82 18 21y% 
60% 87 +39 

109 99% 104% € 
16 9% 0 

142 106 110% 4 
121% 118% 120 7 
94% 7% 81% 6 
110-105 F105 7 
84% 17% 19% 
96% 60% 61% 
88% 23% 25 

84% 19% 20% 

68 88% 42% 2 
125% 121 124 7 
114% 91% 93 6 
128% 123% +125 ? 
140 105% +110 6 
17% 9 10% 
67% 45 +45 
135% 109 117 +8 
46% 34% 36 

87 75 79 7 
119% 90% 94 8 
120% 117% 119% 7 
67% 47 49% 4 
120% 106% 108 4 
63 42 42 8 
11% 6% 10% 
144% 112% 113 7 
117% 112% 114 i 
46% 40% 40 3 
115 «111 ~=110 7 
82% 65% 65% 6 
105 =6100% 101 7 
14% 9% 11 
150% 141 145% 9$ 


When doing business with our advertisers. kindly mention THE MAGAZINE OF WALL STREET? 
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Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War 
Period 
ona. 
1909-1913 


High 
*530 
4m. Water "Wks. & Elec...... 
Bm, “WOO sidcsvcececceseeve 

Do, Pfd. 
Anaconda Copper 
Associated Dry Goods 

Do. Ist Pfd. 

D0, BAG BIE, crsevcciencees ee 
Associated Oil 
Atl. Gulf & W. Indies....... 13 

Do. RRR vo coee «6B 
Atlantic Refining ....... 
Austin Nichols 

Do, Pid. ......-. U6 e0iene08 





40% 
107% 
% 


eee weer eeres 


inne ‘Steel oe boceece cooee 951% 
Do. 7% Ptd. 
Do. 8% Pfd. 

Brooklyn Edisen Electric 

Brooklyn Union Gas 

Burns Brothers 
Do. 

Butte & Superior 

California Packing 

California Petroleum ......... 

Central Leather ....cccccceses 
Do. . 

Cerro de Pasco Copper........ ee 

Chile Copper 

BNO SOUHOOY  04.5:5:006-0005i0s.00% 

Chrysler Corp. 
Dp, PGs. seesees Sekeeaeeaae, sie 

Coca Cola i 

Colorado Fuel & Iron......... 63 

Columbia Gas & Elec......... ee 

Congoleum-Nairn .... 

Consolidated Cigar 

Consolidated Gas 

Continental Can ; 

Corn Products Refining 
Do. . 

Crucible Steel . 

Cuba Cane Sugar eeeseeee 
Do. ° 

Cuban-American Sugar ....... 

Cuyamel Fruit 

Davison Chemical 

Dupont de Nemours . 

Eastman Kodak 

Electric Sturage 

Endicott-Jolinson 
Do. 








se eeeeeeee 






seer eres eeseere 


ste eee erenee 


Battery...... %64% 


ee eeee see eeesence . oe 


0. ieee ew s\vicdeeee mike” ate 
Fisher Body mkweseshsesetuaee 
BK REVO occcecccsesssccs ° oe 
BO, BBE PEGs. cased acc sees ‘ oe 
Fleischmann Co, : 
Foundation Co. 
Freeport-Texas 
General Asphalt 
General Cigar . 
General Electric ‘ 
General Motors ..cccccccceces 
Do. 7% Pfd, 
General Petroleum 
Goodrich (B. F.) Co..... 
Do. Pfd. 
Goodyear T. & R. Pfd..... es “ 
Do. prior Pfd. 
Granby Consolidated 
Great Northern Ore Ctfs....... 
Gulf States Steel ....ccsccccee oe 
Hayes Wheel ....... ceeeseees 
Houston Oil ° 
Hudson Motor Car 
Hupp Motor Car 
Inland Steel .......... eececces 
Inspiration Copper 
Inter, Business Mach..... eoeee 
Inter, Combustion Eng........ 
Inter, Harvester owea 
Inter, Merctl. Marine 
OR | are ; 
eae ere 
Inter, Paper 
Kelly-Springfield Tire 
Ae. Se 
Kennecott Copper ......---- : 
matinee (GO, -) OWss00.5 oss. 
ma Locomotive ....... eee 
Loew's, Inc, 
BES EB ia ce eiesaGiedipicres 64% 
Lorillard (P.) Co. 
Mack Trucks 
Magma Copper 
Mallinson & Co...........000 
Maracaibo Oil Explor.......... 
Marland Oil 


APRIL 24, 1926 











BLS a Aee *215% 


Low 
#200 


22% 


*114% 


*No Bales 


#42 


15% 
129% 
#25 

15% 

13% 


26 
254 
"8% 


13% 
"2% 
12% 


#135 
6% 


#150 


War Post-War 
Period Period 
aaa. a 
1914-1918 1919-1925 

High Low High Low 
*256 123 $314% 82% 
ee ee 210 81% 
ee ee *144 4 
60% 12 169% 34% 
102 72% 111% 69% 
105% 24% 7% 28% 
28 0 "140% 46% 
75 50% 102 49% 
49% 35 108 88 
*78% *52% 142 24% 
147% 4% 192% 9% 
74% 9% 76% 6% 
os ee %1675 18% 
ee ee 40% 8 
. ee 95 50% 
154% 26% 156% 62% 
114 90 118 92 
155% 69% 112 37 
86 68 108 18 
110% 92% 116% 90 
131 87* 156% 82 
138% 78 %128 41 
161% 650 147 16 
ai6 <F 53 a7 
105% 12% 37% 6% 
60 30 136% 48% 
42% 8 1% 15% 
123 25% 116% 9% 
117% 94% 14 28% 
55 25 67% 23 
89% 11% 38% 7 
4 31% 50% 14% 
ee -» 253 108% 
ais + 111% 100% 
ee . 177% 18 
66% 20% 56 20 
64% 14% *114% 30% 
Ss +. 184% «15% 
oe ee 80 11% 
*150%% *112% *1453%, 566% 
#127 *37%4 *131%, 34% 
50% 7 *160% 211% 
113% 68% 127 96 
109% 12% 278% 48 
16% 24% 69% 5% 
100% 77% 87 13% 
*273 *38 8 *605 10% 
ee ee 14% 44 
a0 ee 81% 20% 
o oe 271% 105 
*605 °605 *690 70 
*78 42% *153 37 
ae ee 150 44 
ee ee 119 84 
ee ee 123 40 
ee ee 120 66 
43 25 *240 60% 
ee ee 65 5% 
ee ee 116% 38% 
‘a es «©9171% *75 
ae -» 183% 68% 
70% 25% 64% 1% 
389% 14% 160 23 
wee ee 115% 47 
187% 118 837'%4 109% 
*850 "744%, 149% *8% 
‘ as 15 95% 
ee ee 59% 38% 
80% 19% 938% 17 
116% 79% 109% 62% 
oe ee 114% 35 
ee . 109 88 
120 58 80 12 
50% 22% 52% 24% 
137 68% 104% 25 
ee + 62% 30 
86 10 116% 40% 
ae -- 189% 19% 
11% 2% 381 4% 
ai * 50 31% 
74% 14% 68% 22% 
52% 24 176% 28% 
a ee 69% 19% 
121 104 149% 66% 
505% % 67% 4% 
125% 8 128% 18% 
57% 24% 48% 24% 
75% 9% 91% 27% 
85% 86% 164 9% 
1 12 110 83 
644%, 25 69%, 14% 
ws of 3 35% 
= ne 14% 652 
; aA 44% 10 
~ ne 28 5% 
*239% *144% *245 30% 
as os 242 25% 
oe 26% 
o 8. 
e 87% 16 
. 60% 12% 


1926 Last Div’d 

sh Sale $ Per 

High Low 4/14/26 Share 
121% 111% 114% 8 
120% 110% 111% 8 

74 45 1.20 

42% 29% 30% 

89% 74% T7% 7 

51 41% 42% 3 

54% 87% 389% 2% 
102% 96 95 6 
108 107% +104 7 

69% 44% 47% @ 

68% 33% 35% 

56% 36% 36% 
111% =«97 107 

28 17% 19% 

93 85 T88% 7 
136% 92% 1C0 7 
114 105 = F106 q 

60% 38% 39% 

105 100 100% 7 
120 114 115% 8 
146% 133 136 8 

78% 68 71% 4 
141% 121 128% 10 

ae 29% +33% 2 

16% #11 t124% 2 
179% 121% 126% 8 

38% 30% 32% 2 

20% 9% 10% 

68% 45% 47% 

69% 57% 61% 4 

88% 30 $2 2% 

21% 16 20 

54% 28% 31% 8 
108 $3 00 8 
161% 128 136% 7 

38% 27% 29 

90 634% 72% 2.60 

21% 15% 16 

68 47 47 
104% 87 90% 6 

92% 70 71% ‘$5 

43% 85 38% 2 
125 122% 125 7 

81% 65 65% 5 

11% 8% 9% 

495% 391%, 39% 

80% 24 24 2 

51 43 {44% 4 

46% 27% 82 
238% 193% 195 +10 
112% 106% 109% +5 

79% 71% 76% +5 

725, 65% 66% 5 
118 114 =$115% 7 
126% 103% 116% 8 
124 115 «117% 8 
105% = 85 86% 5 

26% 14% 16% 

844% 79 79 7 

56% 82% 87 2 
179% 93% 97 8 

28% 19% 24% 

73 50 57% 

59% 46 50 4 
886'4 286 288 8 
131% 113% 116% #47 
115% 113% 4 7 

65% 491% 68% 3 

70% 62 53% 4 
100 96% 99% WS 
109% 98% 101% 7 

08 105% 7107 8 

23% 16) 174% 

7% 21 22% 1% 
93% 67% 68% 5 
46 844% oT +3 
72 50%, 52% 

123% 61% 62% 3 
eon Bg 
fg 7 87% 21 

26% 20% 22° 97 

47 3814 41 3 

64%, 83%, 43% 2 
134%, 112% 6 6 

12% 8% 9% 

46% 27 87% 

46% 325% 34% 2 

63% 45% 48 

21% 14% 15% 

74% #61 61 

58% 49% 561% 4 

82% 61 +62% 4 

69% 53% 655 & 

1 . 86 2 
11% 1% 

424, 85% 387% 8 
159 103% 107 6 

44% 36% 386% 8 

28% 17% +19 

28% 20% 21% 

60%, 49%, 61% 4 














PREFERRED 
STOCKS 


of 


Electric Light 


and Power 
Companies 


Dividends free from 


Normal Federal Income Tax 


We have 


prepared a 


Special List containing 
a number of carefully 


selected 


issues in this 


group. The yields range 
from 7.00% to 7.50%. 


A copy of this list will 
be furnished investors 
upon request. 


Mc DoONNELL& (Co 





120 BROADWAY 


NEW YORK 
Members N. Y. Stock Exchange 


SAN FRANCISCO 




















BOND RECORD 


—now being distributed 


This booklet gives the fol- 
lowing information on 
bonds listed on the N. Y. 
Stock Exchange, the N. Y. 
Curb, as well as on active 
unlisted issues. 


1. 
2. 
3. 
4. 
5 


1925 and 1926 Price range. 
Interest dates—maturity. 
Call price—if any. 

Income at current prices. 
Yield— if held to maturity. 


Write for a copy 


SUTRO & KIMBLEY 


Members New York Stock Exchange 


66 Broadway 
New York 




















McClave &Co. 


Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
67 Exchange Place 
New York 


Telephone Hanover 3542 


FULL LOTS 
ODD LOTS 


Bought and sold for cash, or 
carried on conservative margin. 
Our aim is to extend to either 
the “‘full’’ or ‘‘odd”’ lot trader 
the best service possible. 


Weekly Market Letter will be- 


mailed upon request. 


eeeeeceet 


UPTOWN OFFICE 


Hotel Ansonia, 73d St. & B’way 
Telephone Endicott 1615 


























Check Up 


your security holdings at 
least once a year to see that 
they are in line with current 
market and business condi- 
tions. 


This is the wise practice of 
experienced investors. How 
long since your holdings 
have been checked? 


The services of our Statis- 
tical Department are freely 
at the disposal of customers, 
no matter how small the 
account. 


Send for Booklet MG, con- 
taining helpful advice on 
sound investment. 


GisHOLM & (HAPMAN 


Members New Yerk Stock Exchange 


52 Broadway Hanover 
New York 2500 


Philadelphia Office Widener Bldg. 














New York Stock Exchange 
Price Range of Active Stocks 


May Department Stores 
Mexican Seaboard Oil 
Montgomery Ward 
National Biscuit 
National Dairy Prod 


National Enam. & Stamp... 


National Lead 
N. Y. Ai 
Do. 


North American 
Do. Pfd. 
Pacific Oil . 
Packard Motor Car 
Pan.-Am, Pet. & Trans 
Do. Class B 
Philadelphia Co. 


Phila. & Reading C. & I... 


Phillips Petroleum 
Pierce-Arrow 
Do. Pfd. 


Pittsburgh Coal .............. 


Postum Cereal 
Do. 
Pullman Company 


Punta Alegre Sugar 
Pure Oil ...... 


Radio Corp. of Am. peer ces 


Railway Steel ened 
Do. Pfd. . oeeee 
Ray Consol, Copper. 
Replogle Steel 
Republic Iron & Steel 
Do. 


Royal Dutch N. ¥............ 


Savage Arms 
Schulte Retail Stores 
Sears, Roebuck & Co 
Shell Trans. & Trading 
Shell Union Oil 
Simmons Company 
Simms Petroleum 
Sinclair Consol. Oil 
Skelly Oil ...... 
Sloss-Sh. Steel & “Iron. 
Standard Oil of Calif 
Standard Oil N. J.. 
Do. 
Stewart-Warner Speed .. 
Stromberg Carburetor ... 
Studebaker Company 
Do. 


Texas Co, ca 
Texas Gulf Sulphur. 
Tex. & Pac. Coal & Oil 


Tide Water Oil........... : 


Timken Roller Bearing 
Tobacco Products .. 
Do. Class A . 
Transcontinental Oil 
Union Oil of Calif.... 
United Cigar Stores 


da. 
Tennessee Cop. & Chem.... 


INDUSTRIALS—Continued 


Pre-War War 
Period Period 
1909-1913 1914-1918 
High Low High Low 

*88 *65 *97%, *35 
*96% *139 *79% 
9 64% 9 
424%2 74% 44 
45 136 55% 
‘8 a 9% 
*60 *81 *38%% 


70% 
48% 
65 
109 
58% 


88% 
109% 
177 

51 
148% 

78%, 
105% 

37 

96 
112% 

86 
119% 
233 


87% 

23 93% 

*322 #800 
‘. #100% 

x 451, 

15% 195 

64% 119% 

5 21 

74% 243 


Pee 


Do. Ist Pfd. 
United Fruit 


United Ry. Investment 
Pfd. save ae 


Realty & Imp. 
Uv. Rubber 
Do, ist Pfd. 
f 8. Smelt., Ref. & Min 
S. Steel ...... 


“os ie cccds 
Utah Copper ......---:eeeeeee 


Vanadium Corp. 
Western Union 
Westinghouse Air Brake 
Westinghouse E. & M 
White Eagle Oil 
White Motors 
Willys-Overland 

Do. 


Woolworth (F. W.) Co. 
Worthington Pump 

Do. Pfd. 2 

Do, Pfd. B 
Youngstown Sh. & Tube 


* Old stock. 
a Paid this year. 


136% 
123 
130 


56 105% 
182% 148 

24% 74% 
~ 60 
*50 *325 
‘s 100 

= 84% 
*76% *151 
‘s 69 
100 

78% 


+ Bid price given where no sales made. 


+ Not including extras. 


Post-War 

Period 

—— 1926 Last Div’d 

1919-1925 A Sale $ Per 
Low High Low 4/14/26 Share 
*60 137% 107% 109 5 
=” 12% 6 8% 
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1391%4 
20% 
73 
65 53 
92% 89% 69% 71 


§ Payable in stock. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





ks 


Div'd 
$ Per 
Share 


2 
KPOanwwwe to CO on 


Q 


co 


J 


~ 
* 


++ 
2m 2 DWIrswH-16o Wo » as 


Securities and Commodities 


Analyzed, Rated and Mentioned 
in This Issue 


PETROLEUM 


Centinental Oil 
Producers & Refiners. 
Skelly Oil 


RAILROADS 


Atchison, Topeka & Santa Fe..... 
Erie 
Pere Marquette 


COMMODITIES 


Corn 
Cotton 
Metals 
Petroleum 
Steel 
Wheat 


PUBLIC UTILITIES 


American Water Works & Electric Co.... 
Columbia Gas & Electric 
Consolidated Gas of Baltimore........... 


INDUSTRIALS 


Attna Life Ins. 
Allied Chemical 
American Steel Foundry 
American Locomotive 
American Car & Foundry 
American Brake Shoe 
American Shipbuilding 
American Radiator 
American Ship & Commerce 
American Hide & Leather. 
Atlantic, Gulf & West Indies. Re gee 
Baldwin Locomotive 
Bush Terminal .. na 
Burroughs Adding “Machine. 
Central Leather 
Chicago Pneumatic Tool 
Cushman’s, Ince. 
Electric Boat 
General American Tank 
Hupp Motors tg 
International Mercantile Marine. . 
Lima Locomctive 
% ithieson Alkali 
Y. Air 
N. Y. Dock 
Otis: Steel _ 
Pacific 
Penn. Seaboard Steel 
Pullman 
CCGG ERE CES seein sas 3 
Railway Steel Spring...... 
Submarine Boat ....... 
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BONDS 


Australia, Commonwealth of Ext 

Argentine, Republic 6s 59 

Austrian Government Guar 

Bavaria, acyl State of Ext 614s 

Berlin, Gold 6%s ’59 

Belgium, Kingdom of Ext 7s ‘55 

Bogota (Colombia) Gold 8s 745............. 1191 

Bolivia, Rep of, Secured 8s 749 

Bordeaux, Gold 6s 7°34 

Bremen, Free State of Ext 7s °3 

Brazil, U. S. of Gold 8s ’41 

Canada, Dominion of 5s 

Chile, Republic of, Gold 8s 741 

Chile, Mortgage Bank of, Guaranteed 6%s 
a 


Chinese “Govt. -Hu Kuang Railway 5s ’5 
Cuba, Republic of, Gold 5%s ’52. 
Czecho-Slovak Republic, Sec Ext A 78 "4 
Danish Consol Municipal B 8s ’4 
Denmark, Kingdom of Ext 6s °42 
Dominican Republic S F 5%s °42......... 1191 
Dutch East Indies Ext 6s 747 
Finland, External A 7s ’50 K 
France, Republic of Ext A 7s ’49......... 1193 
German Republic Ext 7s ’49 
Greek Government Sec 7s ’64 
Haitian External Gold 6s ’ 
Hungary, Kingdom of 7%s °44 
Italy. Kingdom of Ext 7s ’ 
Japanese Imperial Govt Ext 6%s 
Mexico, Republic of Gold 4s ’54 
Montevidio (Uruguay) Gold 7s ’ 
Newfcundland 5%s 742. sSacie ark s 
Netherlands, Kingdom of Ext 6s ’54 
Norway, Ext Sus ’65 
Oriental Development Co. _ Deb 6s 
Panama External Gold 5%s ’” 
Peru, Republic of Gold 7s 
Poland, Republic of Ext 8s 
Queensland, Ext. 7s 
Rio Grande Do Sul (Brazil) 8s °46 
Russian Imperial Government 5%s........ 1193 
Sao Paulo (Brazil) 8s ’50 
Salvador, Republic - bvccneny Ist Lien eee 
8 


4 

Seine, “Dept. “of “95° 

Serbs, — Slovenss, Kingdom of 
$3." 

Sweden, Kingdom of 5%s ’5 

Swiss Confederation, Ext ny 

Uruguay, Republic ‘of Gold 8s 746 

= King om of Great Britain & Irel: -_, 
51 “a 

Zurich Gold 8s 








ATCHISON, TOPEKA & SANTA FE RAILWAY 
(Continued from page 1199) 








extent and excellent traffic distribution, 
Atchison combines in high degree the 
investment essentials of asset value, 
earning power, and_ stability and 
growth of earnings. There is no doubt 
that the intrinsic worth of the common 
stock is far in excess of the market 
price. Speculatively, its more immedi- 
ate potentialities would seem to center 
upon the possibility of larger dividends 
or some special disbursement. That 
the company could easily capitalize a 
portion of the large equities created in 
recent years, by declaration of a stock 
dividend, is apparent. Distribution of 
even a 40% stock dividend would leave 
surplus account in excess of 200 mil- 
lions! 

Providing the current dividend were 
left in force this would be equiva- 
lent to raising the present rate of cash 
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disbursement to 10%, which earnings 
could stand very comfortably. 

In view of the conservatism of the 
management in this respect, it would 
be safer to pin early hopes on the 
chances of new financing being done 
in common stock, which should entail 
valuable “rights.” The present strong 
treasury position, which embodied in 
addition to 39 millions cash, on Dec. 
31, last, 15 millions in Government 
bonds, would not of itself indicate a 
need for new capital even after allow- 
ing for the 1926 improvement budget 
of 55 millions. In any event, at the an- 
nual meeting on April 22nd, a vote 
will be taken on broadening the powers 
of directors relative to issuance and 
sale of stock. Present authorized but 
unissued stock is about 50% of amount 
actually outstanding. 
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First, I studied the bonds them- 
selves. The booklet, “Bonds 
That Pay Themselves Off,” ex- 
see to me why no investor 

as ever lost money in these 
bonds. 


Next, I read the circular, “In- 
vest by the Income Map,” and 
learned the five common sense 
reasons why Florida First Mort- 
gage Bonds pay 8%. 


Then, with the aid of the book- 
let, “29% to 4% Extra,” I figured 


First Mortgage 


Write to a 


MIAMI, 


a 





An institution operating 





Name 


$100, $500, and $1000 Bonds. 
Partial Payments Arranged. 


TRusT COMPANY of FLORIDA 


Paid-in Capital and Surplus $500,000 


owl 
ot 8% 


afely 


out my gain if my investments 
paid 8%. 

Finally,—and most important 
of all,—I read letters published 
in the booklet, “Eye -Witness 
Testimony,” written by in- 
vestors from all over the United 
States telling their experience 
with the 8% bonds offered by 
the Trust Company of Florida. 
Tnese booklets will tell you what 
you want to know and you nill 
profit by reading them. They are 
free. Mail the coupon. 













Bonds at 8%. 







FLORIDA 














under the Banking Laws 
of the state of Florida... 
An_ investment house 
















with an unbroken safety 
record... Founded 1909. 
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chart showing how the present 
market compares with previous 
markets. 

We are issuing this chart as a 
part of our Service to our clients. 


Copy on request. 


MACKAY & CO. 
BANKERS 


14 Wall Street, New York 
Members New York Stock Exchange 
Orders executed in all markets. 
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ANSWERS TO INQUIRIES 
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net against a deficit of about the same 
amount in 1924. However, unless trade 
conditions show more improvement than 
appears in prospect the prosperity of 
this company may be short lived. We 
do not perceive a sound basis for en- 
thusiasm, and feel there is little in- 
centive to purchase the stock at this 
time. 





U. S. RUBBER 


While primaril 
I will say that 
prospects of U. S. Rubber common, from a stock 
i This stick appears greatly 
undervalued. Is there anything affecting this com 
pany—not visible to the “‘man in the street’’— 
that causes the stock to remain at present levels? 
—B. J. F., Shreveport, La. 


I invest for income purposes, 


In recent years U. S. Rubber common 
has been a volatile speculative favorite. 
As such it reflects the general char- 
acter of the stock market. Unfor- 
tunately, this has been reactionary in 
the past few weeks, which probably ac 
counts for current low prices of Rubbe: 
common. Fundamentally the issue is 
sound. The ratio of current assets tu 
current liabilities is about 5 to 1. Net 
working capital exceeds 123 millions 
Net income, exclusive of rubber planta- 
tion earnings in 1925 was equal to 
$11.21 a share on the common. Al- 
though Rubber will hardly duplicate 
this showing in ensuing months it 
might be depended upon to give a good 
account of itself. In view of current 
weakness in the general stock market 
we feel you would do well to defer pur- 
chase temporarily, but the stock could 
undoubtedly be acquired to advantage 
on any further recession. 





PENN SEABOARD STEEL 


I still have some Penn Seaboard Stcel, a relic 
of those days before my financial education had 
been completed. While only a small portion of 
my funds are ticd up in this stock, and I am 
inclined to treat it us a gamble pure and simple, 1 
would like to know if there is a visible possibility 
of this concern ever seeing the light of day. 
Otherwise 1 will employ my funds elsewhere.— 
G. J. N., Indianapolis, Ind. 


It is indeed difficult to view Penn 
Seaboard Steel stock in any other light 
than as a gamble, pure and simple. 
From time to time, this issue has been 
touted as containing superior profit pos- 
sibilities, but we fail to see where a 
solid foundation for such contention ex- 
ists. The company’s operations over 2 
period of years have resulted in one 
deficit over another. There has been 
some improvement in income in recent 
months, and finances have been bettered, 
but it needs a much greater improve 
ment than appears in prospect to ren- 
der this stock attractive. The future 
of this company appears problemati- 
cal. We believe you would do well to 
salvage that part of your funds yet 
remaining. 


(Please turn to page 1232) 
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One after another 
America’s Greatest Concerns come to ATLANTA 


Sears, Roebuck & Company announce $3,000,000 plant, 
National Biscuit Company to erect large Bakery — 


a total of 83 new industries during the past year 


LEARLY and definitely, Industricz] America 

has selected Atlanta as the most logical 

manufacturing and distributing point for the South. 

Over five hundred of the greatest names in busi- 

ness today are represented here with branch 
plants, warehouses and selling organizations. 

One after another, with all the facts before 
them, they have selected Atlanta as the ideal lo- 
cation for their particular needs. 83 new indus- 
tries were attracted to Atlanta during the past 
year. 


Accessibility to Rich Markets 
Plus Production Economies 


The country’s leading business executives, with 
the records of their Atlanta offices to go by, attest 
the outstanding advantages of the Atlanta Indus- 
trial Area: 

Fifteen lines of eight great railroad systems 
reach, overnight, more than twelve million in- 
creasingly prosperous people. 

A circle of busy ports for 
coastwise and export trade. 
25 of the 26 industrial min- 
erals, and many other raw 
materials are close at hand. 


-ATLAN 


Industrial Headquarters of the South — 
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**We decided to buildin Atlanta 
because of the fine tr..nsporta- 
tion facilities cnd the very good 
reason thet Atlanta is the heart 
of the great Southeast. 

**We mece a thorough investi- 
gation of the entire section, 
desiring to serve our patrons 
with better and quicker service, 
and finally decided that Atlanta 
should fill the bill. 

“One of the chief considera- 
tions in our selection of Atlanta 
is the phenomenal growth of 
the Southeast, and my belief ia 
the growth of Atlanta.’’ 


<~ President 
SEARS, ROEBUCK & CO. 











r 
can Industry serve Se 
entire United States ~ 
from any one point how. 


ever centrally located. 


: } 

















Hydro-electric power is cheaper, with one excep- 
tion, than in any other industrial center. Intelligent, 
efficient Anglo-Saxon labor is plentiful. A city of 
diversified industry, manufacturing and distributing 
more than 1500 different products. 

To every manufacturer, to every cxecutive in 
charge of production or sales, the facts about 
Atlanta will prove highly illuminating. 


Let Our Industrial Engineers 
Serve You 


To survey the Adanta Industricl Area in rela- 
tion to your business might cost you several thou- 
sand dollars. We are prepared to offer you this 
service at no expense. Our report will cover your 
market, distribution channels, existing competition, 
labor conditions, source and cos* of raw materials, 
data on available sites and building costs, together 
with any other information you may require. 

Sound, unbiased and wholly 
dependable, this survey may 
be the means of opening up 
new channels of profit for 
you. All communications held 


in strictest confidence. 


Write © INDUSTRIAL BUREAU 


2311 Chamber of Commeree 





Baird & Warner Bonds 


Are Preferred Investments 


Every Baird & Warner bond is a carefully selected, pre- 
ferred investment—secured by income-producing property 
‘ known to this organization as absolutely sound. 


It is a safeguard and a satisfaction to know that the 
securities you buy through Baird & Warner are approved 
by the seasoned judgment of conservative authorities— 
an outstanding organization with a record of 71 years’ 
successful operation in Chicago real estate. 


Whatever the amount of your income, Baird & Warner 
will submit you a suitable investment plan—one which 


assures you definite financial] 


your life. 


progress every year of 


This plan, with up-to-date information on select 
bond issues, will be mailed you without obliga- 


tion. Write for it today. 


FOUNDEO 1855 


BAIRD 


WARNER 


INCORPORATED 





BONDS AND MORTGAGES 








134 South LaSalle Street. Chicago, U. S. A. 























We invite correspondence 
in regard to any Stocks or 


Bonds, listed 


or unlisted 


Paine, Webber & Company 


ESTABLISHED 1880 


Investment Securities 


= 





Members 


New York Stock Exchange 
New York Cotton Exchange 


Boston Stock Exchange 


Detroit Stock Exchange 
Chicago Board of Trade 
Chicago Stock Exchange 


Hartford Stock Exchange 


62 Devonshire Street 25 Broad Street The Rookery 

2nd Floor 18th Floor 2nd Floor 

Boston New York Chicago 
TA a ae 90 State Street MILWAUKEE......94 Michigan Street 
Lot) ea Penobscot Building MINNEAPOLIS..... McKnight Building 
Lit ty.) Se Rae Torrey Building PHILADELPHIA. .303 Frank Tr. Bldg. 
GRAND RAPIDS. .Gr’d Rap. Savgs.Bk. PROVIDENCE....Hospital Trust Bldg. 
ic: rrr 36 Pearl Street SPRINGFIELD..Third Nat. Bk. Bldg. 
HOUGHTON. .....00000< 69 Sheldon Street a Saree Pioneer Building 

WORCESTER «60000605. 314 Main Street 
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(Continued from page 1230) 
PERE MARQUETTE 


Acting upon your advice I have disposed of 
most of my speculative issues, but I still find 
myself with 50 shares of Pere Marquette commoy, 
I purchased this stock several years ago at a very 
low figure and, of course, I now have a handsome 
profit. However, this is my favorite stock and 
unless you advise me otherwise I would like to 
hold on to it. Just what is the status of Pere 
Marquette now that the Nickel Plate merger has 
been postponed?—O. N. I., Salem, Ore. 


From the viewpoint of the Pere Mar- 
quette stockholder, the failure of the 
proposed Van Sweringen combine to 
materialize was a favorable develop- 
ment. Heretofore, with its value under 
the terms of exchange determined, the 
possibilities of the stock have appeared 
limited, regardless of the fact that the 
affairs of the road itself were decidedly 
upon the up-grade. The stock might 


now be viewed on its own merits. A’ 


prompt reflection of the changed situa- 
tion was an increase in the regular 
dividend rate as well as an extra pay- 
ment. Considering the fact that Pere 
Marquette earned $11.67 a share on the 
common in 1925 such action appeared 
justified. Furthermore, it is quite prob- 
able that when merger negotiations are 
resumed there will be a favorable revi- 
sion in the terms previously offered 
stockholders. Taken all in all, Pere 
Marquette is in a favorable position. 
We believe you are justified in holding 
your stock. 


ERIE 


How does Erie shape up now that the proposed 
Van Sweringen combine appears to have struck a 
snag? I have scme stock purchased as a gamble 
but as matters now stand it appears to be a losing 
one. Can you suggest a good switch?—N. K., 
Bogota, N. J. 

As matters stand today, Erie does not 
appear in a particularly favorable light. 
Under the terms of exchange into the 
new Nickel Plate securities, Erie com- 
mon would have received 40% in new 
common, which would mean the equiva- 
lent of a 2.40% return on the present 
stock. While this return would be in- 
direct, it would nevertheless constitute 
the first interest received on funds em- 
ployed in this stock since the road first 
was formed. Today, no such prospect 
exists. While it is true that 1925 earn- 
ings were equivalent to $3.71 a share 
on the common, payments on this stock 
under independent management lie so 
far ahead as to be a remote possibility. 
As a matter of fact, a dividend on the 
first preferred in the reasonably near 
future is quite unlikely. The securities 
of this road are hardly attractive. A 
switch to Great Northern preferred 1s 
suggested. 


WARD BAKING 


Developments in the baking field have left me in 
a daze. At one time I had very satisfactory paper 


profits on my large holdings in Ward Baking 
stock, but the market collapse in this issue has 
reversed my position. Do you think I should hold 


on to this stock withthe expectation of recovery? 
—G. K., New York City. 


The baking stocks in general have 
been subject to wild gyrations in the 
stock market in reflection of merge? 
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ee Manufacturers in Georgia find raw material of many kinds, 


ino either at their door or within easy reach. They find an ample 


uiva- supply of the very highest type of Anglo-Saxon labor. They 
ag find hydro-electric power as dependable in its constancy as can 
titute be found in any section. Manufacturers, who have investigated 
Prenel the industrial possibilities of Georgia, know that, when develop- 


spect ments either already under way or that will be started within 


ri the current year are completed, the power supply will be far 


age in excess of the demand. But no sooner will these projects be 
ility. completed than work will be started on others. 

n the 
iro Georgia offers much to manufacturers of many lines. We will 
a A gladly send you complete information. 

ed 1s 


Zaking 
1e has 


de: cATLANTA 


have 
| the 
rger 


«| Georgia Raitway and Power Co. 
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negotiations going on tending toward 
the formation of a gigantic combine. A 
A. A. Housman4Gwathmey & Co. number of these stocks, and notably the 
Ward issues were skyrocketed to dizzy 
heights. However, there is some doubt 
ELEVEN WALL STREET in our mind whether the high levels 
achieved were justified. Certainly, 1925 
New York City earnings of $10.18 on the Class A and 
$2.18 on the Class B of Ward Baking 
were hardly sufficient to warrant par- , 
A. A. HOUSMAN & CO. —— GWATHMEY & CO. ticular enthusiasm. Now that the mer- 
Business Established 1884 __|/ iF Business Established 1820 ger is definitely postponed, and these 
r stocks, must henceforth be viewed on 
MEMBERS ; BRANCHES their merits alone, they do not appear 
N.Y. S E saa fale R in an attractive light. The recent 
oe, etic Philadelphia, Pa. drastic break in the market valuation 


N. Y. Cotton Excuance 
New Yorn Corres & Paterson, N. J. of these shares is indicative of what 


Sucar EXCHANGE ight h in th t of i 
a ete | E-OSITIONSof stock | washington, D.c. |] mizht happen inthe event ofa sustaine 


N. Y. pee Manxer and leading commod- San Francisco, Cal. do well to close out your commitment ’ 
HICAGO i and keep your funds liquid pending 
me en ity markets analy zed Los Angeles, Cal. good buying opportunities as they arise 


ne en in our current Fort- Pasadena, Cal. 


Dattas 
Corton ExcHancE . ° Portland, Ore. 
Rowe Excuses er | Tightly Review. A Sisiite, ‘Wath PRODUCERS & REFINERS 


aco copy will be mailed on While th | market appears destined 1 
tile the general market appears destined to 
Los renee PY Spokane, Wash. lower levels, I have fancied | detected underlying 
Strengin in 1@ ous. sat t rooadie fat when 

Stock Excuaneg t th th 1 Isn't it probable that uh 
New Ontaans request. Tacoma, Wash. selling pressure is removed this group will enjoy 
Certon Excmaner an advance? 1 haze selected Producers & Retin 
San Frawciusce Stock Doe Butte, Mont. ers’ stock as well out cf line with its actual worth, 
& Bern Excuanes Do you think it advisable to place a_ substantial 
Sepmeue LEASED PRIVATE WIRE Houston, Texas commnitment in this stuck?—M. R. S., Chicago 
Stock Excnaner CONNECTIONS WITH Toronto, Ont. : 

WINNIPEG ALL PRINCIPAL SECUR- : : 

Snene Bacmenen ITIES AND COMMODI- Hamilton, Ont. We do not share your enthusiasm re- 
garding Producers & Refiners Corpora- 


cETe TIES MARKETS IN THE 
ory UNITED STATES AND Ottawa, Ont. tion stock. Cumplete 1925 figures are 
CANADA. Winnipeg, Man. not available, but we note that net in- 


Cerren Association 
come for the first six months of the 
late year was little more than half of 
that of 1924. A survey of the last pub- 
lished balance sheet reveals the company 
6 to be in unsatisfactory financial shape; 
Large Net Earnings current liabilities exceeded current 
assets by about 8.5 millions. Although 
° ° e it is reasonable to assume that in view 
Protect This Investment Now Yielding of somewhat better trade conditions in 
— recent months the company has made 
About 9% In Cash and Stock Dividends a better showing, on i whole the 
stock does not appear to contain an 
A long record of large net earnings protects your investment in unusual profit possibility. The oil sit- 
Cities Service Common Stock. uation is somewhat better than be 
= Bree ; fore, but the heavy surplus of gasoline 
In the last ten years Cities Service Company has always earned and stocks above ground react against 
over 13% net to its Common Stock. Here is the record for the the expectation of a sustained group 
last 5 years— movement. We Lelieve you would do 
Views Batad Net Earnings oy - ee commitments 

Dec. $12,944,715 
o 14,205,674 
16,093,616 CENTRAL LEATHER 


16,773,744 I have patiently held Central Leather for 


18,989,051 number of years, hoping against hope that this 
company would eventually work out of its dif- 


i resent price, this son “ i i ficulties. 1s the profosed re rganization to be re 
At its present price seasoned security will yield you about neha esc tae ae We 


9% in cash and stock dividends. I do with my stock? I have both common and 
preferred.—N. B., Brookline, Mass. 



































Send for Circular C-18 Certainly, stockholders of Central 
Leather have stood in dire need of pa- 
tience. From time to time it has ap- 

SECURITIES DEPARTMENT peared that the sanguine hopes of well- 
wishers were about to be realized, but 
invariably this company has lapsed in- 
to its indifferent performances. What 
is of cardinal importance is the fact 
that Central’s business in sole, belting 
and harness leather has not been profit- 

RINCIPAL CITIES able since the war. While timber sales 
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Securities Carried on Conservative Margin 





Weekly 
Stock Letter 


—pointing out economic con- 
ditions that may have a vital 
bearing upon the course of 


security prices. 


Sent gratis on request for M.W. 8 


Out-o f-Town 
- Accounts 


A special department of our 
organization is 
equipped to give a prompt 
and effective service to out-of- 


completely 


town clients. 


We invite correspondence 


Josephthal & Co. 


Members New York Stock Exchange 
New York 


120 Broadway 


Telephone Rector 5000 























We offer and recommend, when, as and if issued, subject to prior sale 


*1,250,000 


First raeiieail ae % ne st Serial Gold Bonds 


Secured by 


Industrial Bank Building 


Detroit, Michigan 


Borrower: 
James B. Book, Jr. 


Based uponleasesalready made 
and the rentals being obtained 
in buildings of similar type and 
in similar locations, the NET 
estimated annual income is 
more than three times the 
greatest annual interest charge, 
and leaves an ample surplus to 
meet the annual prepayments 
on the principal. 


The borrower is James B. Book, 


Jr., one of the foremost of the 
recognized leaders in metro- 
politan real estate develop- 
ment, whose name is nationally 
known in connection with many 
highly successful enterprises 
of this kind. 


Security: The bondsof the Indus- 
trial Bank Building are secured 
by a closed first mortgage on 
the75-yearleasehold estate and 
building now under construc- 


Normal Income Tax Up to 142% Paid by Borrower 


tion, and by a first lien on the 
net income of the property. 


Form of Bonds: Bonds are in 
coupon form, registerable with- 
out charge as to principal. Call- 
able at 102 and accrued interest 
on any interest date during the 
first five years, 10114 during the 
next five years, and 101 during 
the balance of the term of the 
mortgage. 


Federal Bond & Mortgage Company 


FEDERAL 
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The first long distance call 


HE first “long distance” conversation took place 
accent Boston and Salem—a distance of sixteen 
miles — just fifty years ago, eight months after the 
telephone had transmitted its first sentence. 


In 1889 Boston heard New York for the first time. 
In 1892 New York and Chicago were connected. 
Persistent research and development solved one dif- 
ficult problem after another and gradually pushed 
back the frontiers of speech by wires, and in 1915 
the spoken word sped from coast to coast. 


Today these “long lines” of the Bell System comprise 
over 5,600,000 miles of wires, exclusive of 39,800,000 
milesof exchange wire. Thousands of timesdaily, over 
distances unimagined as possible a half-century ago, 
long lines speed the nation’s social and business 
messages. 


This plant and service, developed to keep pace with 
the nation’s needs, underlie the securities of the 
Bell System. 


The dividend rate of the stock of A. T. & T. — parent 
company of the Bell Systeem—is 9%. This investment 
stock can be bought in the open market to yield a good 
return. Write for booklet, “Some Financial Facts.” 
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D.E. Houston, President 
195 Broadway | NEW YORK 
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E. extend the facilities of our organization to those 
desiring information or reports on companies with 


which we are identified 





Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $80,000,000 


71 Broadway New York 








(Continued from page 1234) 

have enabled the maintaining of a 
strong cash position, income from this 
source has shown a declining tendency. 
Furthermore, its timber reserves have 
undergone considerable depletion. The 
plan of reorganization, which will prob- 
ably embrace the giving of a fractional 
share of new preferred for each share 
of old, with the accruals taken care of 
in new common seems fairly advan- 
tageous as regards the senior stock, but 
hardly paints the common in an at- 
tractive light. We believe you might 
do well to hold your preferred for the 
time heing, but see little incentive to 
retain the junior stock. 


CONTINENTAL OIL 


My Continental Oil stock has proved a very 
disappointing holding. Of course, I know that 
the company is sound, and that the present divi- 


dend is reasonably secure, but the stock never “ 


seems to get anywhere. A friend advises me to 
switch to Skelly Oil for quick profits. Shall 1 
follow his advice?—A. F. D., Wheeling, W. Va. 
There appears to be some ground for 
your complaint. On the one side it 
must be conceded that Continental Oil 
is a meritorious enterprise, funda- 
mentally sound and efficiently managed. 
Even under adverse circumstances it 
has been able to cover its dividend re- 
quirements by a comfortable margin. 
On the other hand, it has persistently 
remained sluggish in the stock market 
while its less intrinsically sound breth- 
ren have been subject to extensive 
moves. There is little satisfaction in 
holding a stock that moves but an eighth 
or a quarter at a time and that but 
rarely. None the less, we would not 
advise a switch to Skelly Oil. That 
issue, which is described elsewhere in 
these columns does not appear in an 
attractive light. As a matter of fact, 
in view of the reactionary character of 
the general stock market, we believe 
you would do well to close out your 
holdings and maintain a neutral or 
waiting attitude for the time being. 





Important Corporation Meetings 





Date of 
Company Specification Meeting 
General Refractories .......... Annual 4-24 
em; WRG TOO, nine n case esse Annual 4-26 
General Ry. Signal............. Annual 4-26 
Independent Oil & Gas........... Divd. 4-26 
Inspiration Copper ............. Annual 4-26 
J ER rr Annual 4-26 
Deen Ol OF We. 2k sss. vessd Directors 4-26 
Allied Chem. ...... Annual & Directors 4-27 
Amer. Brake Shoe.............. Annual 4-27 
‘American Safety Razcr....... Directors 4-27 
Anaconda Copper ............ Directors 4-27 
SUR TOWERE 20. ccs caawen Directors 4-27 
Brooklyn Edison ............. Dividend 4-27 
General Asphalt .......... Pfd. Divd. 4-27 
Tilincis Central ............ Com. Divd. 4-27 
5 rere: Directors 4-27 
Norfolk & Western ........ Com, Divd. 4-27 
Public Service Corp., N. J...Directors 4-27 
United States Steel............ Dividend 4-27 
Worthington Pump .......... Directors 4-27 
Youngstown Sheet & Tube..... Annual 4-27 
RE eer Directors 4-28 
American Tobacco ... ...Com. Divd. 4-28 
aes Dividend 4-28 
General Asphalt ................ Annual 4-28 
Int'l Paper ........ Annual & Directors 4-28 
Liggett & Myers Tobacco....Dividend 4-28 
Long-Bell Lumber .............. Annual 4-28 
PE ME cesccnssvescanm Director 4-28 
EG ON is os 5 srw 9 as eral Dividend 4-28 
Amer. Locomotive .......... Ex. Comm, 4 29 
Amer, Metal ...... Pfd, & Com, Divs. 4-29 
Case, Gas, UM. Zo... 2.05.05 Com, Div. 4-29 
Del., Lack, & West.......... Managers 4-29 
Studebaker Corp. ............ Dividend 4-30 
errr Dividend 4-30 
MPO NE oi 5S ss so teeso ance Annual 4-30 
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*THE GOOD AND THE BAD IN 
FOREIGN BONDS 


(Continued from page 1192) 











geographical position and economic ac- 
tivities make certain difficulties not out 
of the question. . 

The Netherlands are the strongest 
country in Europe today. Their East 
Indian Empire is large and profitable. 
The country is doing an excellent busi- 
ness and is fundamentally sound. It 
has managed to keep out of every Euro- 
pean mess since Napoleonic times. If 
it continues so to manage, its bonds are 
high-grade. While greatly dependent 
on economic conditions in neighboring 
countries it is more independent of the 
rest of Europe than any other country 
whatever, 

That Scandinavia is not quite sound 
is shown by the constant financial scan- 
dals and difficulties besetting Norway 
and Denmark, and the discontent in 
Sweden. These countries produce at 
high costs, bulky raw materials with 
restricted markets. Their apparent 
importance arises from their inflated 
position during the late war. With 
lumber, paper, charcoal, etc., in poor 
demand, and with the bad position of 
shipping, they are not in the best of 
shape. In fact, something of a quiet 
crisis has been going on. In the event 
of another European war their eco- 
nomic structure, already tenuous, would 
collapse like a house of straw. There 
is no reason for their bonds selling on a 
high level such as the Netherland 
bonds enjoy. 

It would be a waste of time to dis- 
cuss the possibilities of countries such 
as Italy, Poland, Hungary, Austria, 
Czecho-Slovakia. By general admission 
they are not so strong as the other 
states heretofore mentioned, and in 
view of the position of the larger states, 
the weaker states should be wholly 
avoided. This is true even of the 
guaranteed Austrian loan, which on a 
parity with the bonds of its guarantors, 
should sell to yield over 8%. 

Non-European bonds are on the aver- 
age better than European, but a very 
large proportion are quite bad. Either 
the community is over-bonded, as is the 
case with Queensland, or certain dan- 
gerous possibilities have to be elimi- 
nated, as in the case of Peru and Chile. 
It must not be forgotten, either, that 
Latin American ministers of finance 
often employ a system of bookkeeping 
that we do not understand, so that 
their budget statements should be 
watched closely for discrepancies. 

One caution is absolutely needed. The 
market is flooded with bonds having 
either prior liens on customs, or other 
Principal revenues of the state pledged 
to the payment of interest and sinking 
funds on these bonds. These guaran- 
tees look better than they are. For a 
state to pledge its revenues in this man- 
her is often a source of chronic budget 
Weakness. This budget weakness is 
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Back Of Your Bond 


EHIND the scenes in a great underwriting house 

like The National City Company is an organiza- 
tion which the investing public never sees, but yet 
which leaves its impress upon every bond issue the 
Company originates. 


ENGINEERS, economists, statisticians—all expert in 
their respective fields—are constantly making inves- 
tigations, compiling facts, rendering reports. This 
wealth of statistical and business information, origi- 
nating through fact-gathering facilities which are 
world-wide, furnishes a solid foundation upon which 
experienced investment judgment can be based. 


Tuis Company always maintains a wide variety of 
carefully investigated issues. Some of these bonds 
will fit the needs of one investor, some the needs of 
another. Representatives at our offices in over fifty 
leading cities will gladly analyze your requirements 
and make suitable recommendations. 


The National City Company 


Head Office: 55 Watt StrEET, NEw York 
Uptown Office: 42ND STREET AND Mapison AVENUE 


Offices in: more than 50 cities—11,000 miles of 
private wires to serve you quickly and effectively. 
































Safe 8% Bonds 


We endorse each bond guaranteeing interest and principal, which we 
collect and pay promptly. Bonds are secured by first mortgages on 
centrally located office buildings, commercial property, hotels and 
apartments in Florida worth twice amount of loan. Many insurance 
and trust companies purchase our securities. Our company, established 
seven years ago, specializes in first mortgage loans. Interest payable 
New York City; titles insured by New York Title and Mortgage 
Company. Booklet MW gives full particulars. 


Palm Beach Guaranty Company 
Net Assets Over $1,300,000 


Guaranty Building, West Palm Beach, Florida 



































International Securities Trust 
OF AMERICA 


A MASSACHUSETTS TRUST 
First among American Investment Trusts 


Resources over $10,000,000 


Prosperity in Depression 


The International Securities Trust of America, through its 
extensive international connections, buys the cream of any mar- 
ket’s securities when depression reigns locally. 


In the process of reinvestment, the Trust is able to liquidate 
these at a profit, during buoyant periods in the market of their 
domicile. 

The International Securities Trust of America is better equipped 
than any other investment trust, American or foreign, to follow 
advantageously the ups and downs of the world’s more than 
100 stock exchanges. 


Preferred and Common Shares 


Price: Per Unit of 1 Share 6%% Preferred and 
4 Share Common, $135, to yield about 6.50% 


Send for Booklet 1 M W-20 
American Founders Trust 


A MASSACHUSETTS TRUST 


FISCAL AGENT 
50 Pine Street 


First National Bldg. 
on New York 
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cial events and _ their 
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Members New York Stock Exchange 
120 Broadway - - - New York City 
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cured by issuing more bonds pledgins 
practically all the state revenues to 
specific purposes. The financial sys- 
tem becomes quite inelastic and finally 
difficulties are encountered. Hence, se- 
cured bonds have repeatedly been de- 
faulted, despite bond agreements, simply 
because the state had to live, and the 
needs of a sovereign state are para- 
mount. 

In other words, customs guarantees 
are good if the general financial setting 
of a nation is fairly good, otherwise 
they are not only not secure, but their 
very existence contributes towards ag- 
gravating the situation. 

There is nothing much more to say. 
The prudent American investor will 
continue to keep his funds invested in 
American securities, which certainly 
are second to none. 





LESSONS OF BEAR MARKETS 
SINCE 1900 


(Continued from page 1179) 





able to recover, in a broad way. In the 
November, 1919-June, 1921 bear mar- 
ket, the total loss as expressed in terms 
of the New York Times average for 50 
stocks was 41 points; that is, the aver- 
ages had declined from about 99 to 58. 
This took a period of 19 months but a 
great part of the damage was done be- 
tween November, 1919, and March, 
1920, a period of about four months, in 
which the averages declined from 99 to 
84, or 15 points. In other words, 36% 
of the entire amount of the decline took 
place in less than 25% of its duration. 
In the twelve months which followed 
the initial big break, the declines were 
much more leisurely and were inter- 
rupted occasionally by small rallies. 

It is typical of all bear markets that 
once the trend has been established, the 
rallies are brief, merely being inter- 
ludes in the general sweeping down- 
ward movement. Likewise, reactions in 
bull markets are comparatively small 
until the main trend has definitely 
ended. 

One of the great characteristics of 
bear markets is that trade reports and 
news comment becomes progressively 
more bearish as the market declines. 
The country is usually most bearish 
when the market is near its bottom, 
just as it is most bullish when stocks 
are at their peak. Experienced specu- 
lators in their market commitments will 
frequently operate contrary to the gen- 
eral run of expressed opinion, on the 
well established theory that the ma- 
jority is usually wrong. Actually, as 
stocks decline, speculators should be- 
come more bullish since stocks are ob- 
viously getting closer to the end of their 
down movement. One should become 
more and more bearish as stocks ad- 
vance, since they are obviously getting 
closer and closer to their peak. 

The present markét in a rather strik- 
ing way seems to represent that of 
1919-1921 though the economic phe- 
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nomena which led to this bear market 
are almost entirely absent at the pres- 
ent time. Though the main cause for 
pear markets is the same in each case, 
ie., the fear of an impending decline 
in business profits, nevertheless, each 
has its own contributing factors quite 
special to each case. At the present 
time, there is nothing of a catastrophic 
nature in the situation, but a business 
reaction is impending. 

The situation is a simple one. By 
the end of February, the market had 
reached a highly dangerous internal 
position. Over-speculation had carried 
a great many stocks entirely too high 
and a drastic readjustment was needed. 
If this were all, however, the February- 
March decline could be considered 
purely a technical correction of a top- 
heavy situation. Actually, however, the 
decline has a greater significance. For 
some time, it has been apparent that 
the trend in business has been turning 
downward. The changes have not been 
pronounced but the mere fact that busi- 
ness was not holding its gains was 
considered an important straw as to 
the way the wind is blowing. Hence, 
the present stock decline may be con- 
ceived not only a result of the exces- 
sive speculation of the previous bull 
market but as exercising the barometric 
function of heralding a considerable re- 
cession in business. 


In one respect, the market differs en- 
tirely from those of the past, especially 
those during the earlier part of the cen- 
tury. At that time, the limited number 
of stocks made manipulation compara- 
tively simple. It is nothing out of the 
ordinary for a few powerful financiers 
to put the market up or down prac- 
tically at will. The identity of these 
men was known and the mere fact 
that they had a position in the market 
caused a great many speculators to 
follow. Such leaders do not exist today 
or, at least, their identity is pretty well 
screened from the public. Furthermore, 
the market has become too big to be 
manipulated. There are millions of 
investors now where there used to be 
hundreds of thousands. They are scat- 
tered all over the country and cannot 
easily be herded into taking a general 
position in the market. Also, the edu- 
cation of investors has proceeded apace 
in the past decade or so and they show 
a discriminating tendency in their pur- 
chases. All this makes it practically 
Impossible for individual operators to 
move the entire market up or down, 
except for brief periods. Hence, even 
though the general trend may be down- 
ward, there may be numerous excep- 
tions to the trend. 


Speaking for the majority of stocks, 
however, it is doubtful that they 
have seen their lowest prices of the 
year. We have had over three years 
of good business; supply in many 
cases has caught up with demand; the 
market has just finished an almost un- 
Interrupted advance of over three years. 
It would be natural to expect a let-up, 
both in business and in stocks. In the 
long run, the country will profit from 
It, not to speak of the investors who 
have the wisdom to take advantage of 


APRIL 24, 1926 














Nad Na Nad Na) Na) Nad Na) Nad Na Na Nad Na Naa Na Na Nad Na Na Na a a aa na 


more, Md., for Booklet No. 16, 


SS? a eer 
OWEN DALY & CO. 


EMIL H. LAMPE 





Fy Nas Nad Nas Nas Nas Na Nas nas Was Was Nas Wad Na ad Nas Na Na tad Nad Na Na Na) Nad Na Na Nas Na Nas Na Nas Na Wa Na Nas Nas Nas Nas Na Wa Na 





Endorsed by 
200 Investment Committees 


Be guided by the experienced judgment which selected 
these 6% Real Estate Bonds, secured by Guaranteed 
First Mortgages, for National, State and Savings Banks 


HE investment committees of more than 200 National, State and Savings 
Banks have investigated and approved the 6% Real Estate Bonds which are 
offered and recommended by THe Battimore Trust Company: In other 


words, the bonds have fully satisfied the experienced judgment of men chosen for their 
special fitness to select investments for the deposit or trust funds of these institutions. 


It follows, then, that bonds which meet the standards of safety established by the in- 
vestment committees of more than 200 banks are ideal investments for the man or woman 
who desires safety above all things, and a 6% return. 


The bonds are secured by First Mortgages guaranteed by the United States Fidelity & 
Guaranty Company (resources in excess of $48,000,000). Maturities 1 year to 10 years. 
Denominations $500 and $1,000. Tax refund up to 434 mills in any State. Write to 
the Main Office of Tue Battimore Trust Company, 25 East Baltimore Street, Balti- 






FERRIS & HARDGROVE ......... 
BOP S EIAs BAIN. 65... ccc ce csees 


eens Pioneer Bldg., St. Paul, Minn. 
Standard Oil Bldg., Baltimore, Md. 


ELLIOTT MAGRAW & CO ......... 
Pe ne 
PRUDENTIAL COMPANY ......... 
CHARLES D. SAGER........ 924 Fourteenth St., N.W., Washington, D.C. 
WARD, STERNE & CO. .......... 


Brown-Marx Bldg.,Birmingham, Ala. 


Dealer inquiries invited 


THE BALTIMORE TRUST COMPANY 


The Largest Trust Company in the South Atlantic States 
offering complete banking, trust and investment services 


CAPITAL & SURPLUS _JPeeMER_ = TOTAL RESOURCES 
$7,000,000 yster $65,000,000 


70,000 DEPOSITORS 
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Orders may be sent to any of the following banks or investment houses: 


THE BALTIMORE TRUST COMPANY, 25 E. Baltimore St., Baltimore, Md. 
THE BALTIMORE COMPANY .......... 52 Cedar St., New Vork, N.Y. 
10 Weybosset St., Providence, R.I. 
PE a 23 South St., Baltimore, Md. 
sana Paulsen Bldg., Spokane, Wash. 
Jake baamecae Grand Rapids, Mich. 


Warren, Pa. 


Conway Bldg., Chicago, Il. 























Full Lots 
Odd Lots 


Bonds and Stocks bought and 
sold in all markets for cash or 
carried on conservative margin. 


Harde & Ellis 


Members New York Stock Exchange 
60 Broadway, New York City 


| Phone Whitehall 7660 | 
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Buy “Shares in America” 














$80 


(or multiples thereof) 


will purchase participating 
ownership in twenty-four sea- 
soned and_ dividend-paying 
railroads, public utilities, in- 
dustrials and Standard Oils, 
including. 
New York Central 

Am. Telephone & Telegraph 


United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chat- 
ham Phenix National Bank 
and Trust Company, Trustee. 


Average yield over six- 
year period about 8% 


Send for Circular M.W.S.—24 








THROCKMORTON & CoO. 
100 BROADWAY NEW YORK 
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the unparalleled opportunities which 
will again gradually open up to them. 

One typical feature of bear markets 
must finally be emphasized. That is 
the continued crumbling in prices which 
takes place in the more speculative is- 
sues, especially those which in the for- 
mer bull market were driven up to un- 
warranted prices. The case of Hudson 
Motors in this market is a good ex- 
ample. This stock was forced up to 
the ridiculously high price of 1389 last 
autumn. Today, it is selling at about 
65. With intermittent rallies, this 
stock has been persistently weak for 
months. Woolworth is another stock 
of which this can be said. There are 
scores of others. Liquidation breaks 
out, sometimes unexpectedly, in issues 
previously quiet, with the result that in 
a few days they break twenty and 
thirty points. The declines do not all 
take place at once. One stock after 
another runs the gauntlet. The entire 
period of liquidation may take a year 
or more. This encompasses the entire 
period of the bear market. Many 
stocks will hold up comparatively well 
in the early stages of the general mar- 
ket decline and then suddenly turn 
acutely weak. The process, of course, is 
helped along by professional traders, 
but underlying the situation is the genu- 
ine necessity for liquidation, frequently 
caused by the fact that the pools are 
financially embarrassed. It is for this 
reason that to hold speculative stocks 
in a declining market may be dangerous. 








SAVINGS 


This old, conservative Building-Savings 
and Loan Association (operating under 
New York State banking supervision), 
offers a haven of safety as well as a fair 

rofit for your savings. Our Ordinary Sav- 
ngs Plan is paying savers 44%;% per annum, 
while our popular Systematic (Installment) 
Savings Plan is paying savers 6% per an- 
num. On this plan any given amount (from 
$5 up) paid in monthly matures to one 
hundred times first payment in 81 months. 


Exempt from Federal Income Tax 


Under the provision of an Act of the 
U. S. Congress, the income derived from 
money invested with us is exempt from 
Federal Income Tax up to an annual in- 
come of $300.00. 


FREE BOOK 


Write or call for our “Thrift” 
Booklet, “Safety of Savings.” 


BANKERS LOAN & INVESTMENT (0 
A SAVINGS AND LOAN ASSOCIATION 


BANKERS LOAN & INVESTMENT CO. 
Dept. H, 34 Pine Street, New York 





Please send me, with- 
out obligation, your free 
Booklet, “‘The Safety of 
Savings.” 











WHY THESE CALIFORNIA OIL 
MERGERS? 
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have gone out to the West Coast to 
secure a future supply of ‘crude oil for 
their refineries have obtained a rich 
prize. Standard Oil of New York has 
“gone ahunting” and has gotten Gen- 
eral Petroleum. Tidewater Oil has 
taken in Associated Oil, when the latter 
found itself a homeless orphan after the 
Standard Oil of California-Pacific Oil 
merger. Standard Oil of California 
itself came into the field first and ac- 
quired the rich oil lands, formerly 
owned by the Southern Pacific Railroad, 
when it merged with Pacific Oil. 

It is not difficult to understand why 
these mergers were all negotiated and 
consummated within a short space of 
time nor why other consolidations (ac- 
quisitions is the better word) may be 
looked for in the near future. Cali- 
fornia oil companies in general have 
just come through a period of hard 
times. It has cost them much to hold 
their heads above water and, more re- 
cently, to do their bit in stabilizing the 
oil business in this section. Although, 
fundamentally their position has much 
improved, the real improvement has not 
been reflected in their current showing 
of earnings. All of the mergers so far 
consummated have been made on a 
basis of current showing. In addition, 











The Realinvestor 


The real investor is he who 


considers security as of 
chief importance. The fol- 
lowing bonds from our list 
offer a high degree of se- 
curity with attractive re- 
turns. 


Denver Union Stock Yd. Co. 
First 5s due 1946 to yield 5.10% 


Milwaukee Elec. Ry. & Lt. 








Co. 
Ref. 5s due 1961 to yield 5.18% 


Wilmington Gas Company 
First 5s due 1949 to yield 5.20% 


Wisconsin Pub. Service 
Corp. 
First & Ref. 5%s due 1958 to yield 
5.55% 


Piedmont & Northern Ry. 
Co. 
First 5s due 1954 to yield 5.60% 
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these companies have “hidden earning 
power” that is represented in the huge 
amount of crude oils and refined prod- 
ucts that have been held from the mar- 
ket in storage. The merger brings this 
valuable supply of stored petroleum 
into the possession of the new company 
on a basis, which in a year or so will 
probably appear to be grossly under- 
valued when viewed in retrospect. 

This is not intended to convey the im- 
pression, however, that the California 
mergers are one-sided propositions, con- 
summated only for the advantage of 
the larger member of the deal. As a 
matter of fact, they have been the cause 
of an immediate market profit to the 
shareholders of both companies. In the 
case of Pacific Oil the market valuation 
of the merger worked out on an average 
of about a 20 point profit to old share- 
holders. 

What the California companies have 
needed more than anything else was 


strong backing, more extensive market- 


ing facilities and a geographically di- 
versified position in the industry. The 
mergers supply these three factors in 
good measure. Those who control a 
large oil supply on the Pacific Slope 
will obtain the greatest advantages in 
its exploitation if their oil is taken out 
of the ground, refined and sold to the 
ultimate consumer in an orderly fash- 
ion and a stabilized market. The merg- 
ers considered here bring these elements 
with them also. Characteristic of any 
logical consolidation, both parties to the 
merger have much to gain in the way of 
bigger economies and larger profits and 
very little to lose. 

The tabulation which appears with 
this article shows the magnitude of the 
oil operations that are drawn together 
by the three companies which will 
evolve from the California mergers al- 
ready consummated. Their production 
is roughly 15% of the entire oil pro- 
duction of the nation and can be greatly 
expanded, when necessary by opening 
of wells that have been curtailed in the 
California fields. Their refining ca- 
pacity is about double the present daily 
output and is ample to supply about a 
third of the nation’s consumption of re- 
fined products. Their distribution facil- 
ities cover a world wide market, and are 
dominant in certain sections of the 
globe, especially in the Orient. They 
have facilities for holding over a hun- 
dred million barrels of crude and re- 
fined products in storage, the greater 
part of this equipment being located on 
the Pacific Slope. 


The securities which ultimately will 
be outstanding as the result of these 
mergers will be the new Standard Oil 
Company of California shares; an in- 
creased amount of outstanding shares 
of the present Standard Oil Company 
of New York and the permanent shares 
of the new Tidewater-Associated Oil 
company, whose temporary certificates 
are now selling on the Curb on a when 
issued basis. These three issues of 
stock appear to be in a strong position, 
partly due to the favorable outlook for 
the industry and partly through the 
hew factors of strength that have come 
with the consolidations. 
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Large Capital 
and Surplus 


URING the period of over 
twenty years since its 
founding, so that it may better 
serve the investment require- 
ments of its clients, the Amer- 
ican Bond and Mortgage Com- 
pany has built up a capital and 
surplus of more than $7,500,000. 
Thus in this direction the Com- 
pany has established itself in 
the front rank of the first mort- 
gage investment houses of the 
country. 
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without loss 


UR officers, in the course of advising the 

placing of many millions of dollars in 

Miami, have recommended first mortgages 
yielding 8% for Twenty Years Without Loss 
to this House or its clients. 


Upon the broad knowledge of real estate values, 
painstaking care, rich experience, proven skill, 
and sound judgment, resulting in this record, 
is based the faith in our work making possible 
the following announcement, viz.: 


Hereafter, without cost to the invester, each 
mortgage and bond sold by us will bear our 
absolute guarantee. backed by our entire resources 


Those investing funds will be quick to recognize 
that while oral assurances of the strongest men 
die with them, their written legal guarantees bind 
their successors; and that they will have this full 
protection in securities offered by this House. 


’ Write for our New Investment Booklet W. S. 
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Consumption Starts to Pick Up 


Domestic consumption of gasoline is 
making a late start this year in its sea- 
sonal upward trend, but the movement 
appears to have started, much to the 
relief of the refiners who have been ac- 
cumulating unusually large stocks of 
the refined product. Foreign demand 
has also improved lately, both at the 
Gulf and at the Atlantic Seaboard. 
French inquiries have been considerably 
more numerous and the export demand 
is quite an influence in keeping the mar- 
kets firm. Last month many contracts 
were placed for April delivery but the 
lateness of the season caused many of 
the jobbers to change their minds about 
delivery time and the cars were not 
called for. This resulted in some con- 
gestion at the refineries, where unsold 
stocks were mounting up in anticipa- 
tion of the usual spring demand. 

If the movement for gradually in- 
creasing consumption continues, as it 
should from this time on, the refiners 
will start to breathe a little easier. 
Alarmists had begun to declare the 
stocks on hand a veritable menace to 
the entire industry, especially when the 
runs of crude oil to the refineries were 
curtailed in the Mid-Continent and 
other sections of the country. Gasoline 
is still in a rather weak position in the 
Mid-Continent district as far as the 
markets are concerned. The recent ad- 
vances in fuel oils while gasoline re- 
mained stationary showed quite con- 
vincingly that the latter product was 
momentarily losing its traditional posi- 
tion as the dominant refined article. 
Improvements in the arts of refining 
the crude oil has been partly responsible 
for this situation as, of course, has 
been the unusually late season. 





Commodities 


COTTON _ Stability in futures is so 
marked as to give rise to 
more discussion and fewer explanations 
than any market in recent years. In- 
dications are decisive, on the face of it, 
that the 1926-7 crop will be extremely 
large. Despite this bearish situation, 
the market remains static. Fewness 
of exports are urged, and the market 
remains unresponsive. When a bullish 
factor is introduced, such as heavy do- 
mestic consumption in March, the mar- 
ket is equally irresponsive. There ap- 
pear to be no bulls and bears—merely 
executors of occasional orders. 
Perhaps the reason for this marking 
time, in despite of all indications, is to 
be found in the very completeness of 
the bearish news. It is felt by shrewd 
traders that the worst is known, and 
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that any future developments can only 
‘serve to reduce estimates of the crop. 





It is also felt that the present price 
of December is so low as to cause mis- 
givings on the part of banks and mer- 
chants in extending accommodations to 
planters. It is also disputed whether 
the weather is favorable to large acre- 
age. Weevil emergence always remains 
the unknown factor. Nevertheless, the 
one piece of statistical information that 
is known—the sales of fertilizer tags 
—reveal a consumption increase from 
2.4 million tons to 2.6 million tons. And 
last year was a bonanza crop, with 
consequent carry-over of good dimen- 
sions. 

Pending the May report on the last 
crop, and the July estimate on the next 
crop, the market would appear to con- 
tinue to mark time. May closed at 18.95, 
July at 18.40, October, 17.47 and Decem- 
ber, 17.15. Why planters are anxious to 
increase acreage with December at such 
a figure is clear to nobody but them- 
selves. 





WHEAT After slipping off somewhat, 

a combination of fundament- 
als and market position assisted wheat 
to recovery. The fundamentals had to 
combat the evidence that domestic uses 
of wheat (excluding seed requirements) 
were only 506 million bushels for the 
last crop, as against about 50 millions 
more for each of the two preceding 
crops. In other words, we were not as 
strictly on a domestic basis as was 
thought. However, definite crop short- 
age by 30 million bushels in the Argen- 
tine aided export demand. Against this 
may be set the condition report of win- 
ter wheat at 84% as against an average 
of less than 80% and last year’s indi- 
cation of only 69%. Five hundred and 
twenty-eight million bushels is indi- 
cated as against less than 400 millions 
last year. Chicago has turned its at- 
tention to July at 1.89 and September 
at 1.83. May is marked temporarily by 
short covering. Winnipeg quotes July, 
1.50; October, 1.88. At 1.83 October at 
Winnipeg looks underpriced. 





CORN There is an apparent contra- 

diction in the corn market as 
in the cotton market. Although accu- 
mulation of corn, apart from the specu- 
lative interest, is undoubtedly large, 
and commercial distribution not easy, 
the pit has been buying May and selling 
July. Change of hedges may account 
for part of this movement, but collision 
with the weak cash position may be in 
the offing. Quotations closed, May, 73; 
July, 77, and September, 79 cents. As 
in cotton the visibly poof position of 
futures has not affected the farmer, 
who, undoubtedly is relying upon the 
hog situation as more important. 





The Magazine of Wall Street has compiled 
a list of books on Speculation, Economics 
and Business subjects published by other 
companies. All of these books have been 
read by our Staff of experts and we 
heartily recommend them to our readers. 
We invite further correspondence about 
this list. Address your inquiries care of 
Book Department. 
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Southern Bonds with 
Substantial Security 


This little book will be in- 
valuable to you. Justsend 
your name an 
on the coupon below for 
complimentary copy. 


BANKS, financial institutions and individual 
investors have profited for more than a 
generation by buying the highest types of bonds 
issued in the South. 


Peculiar factors of rapidly developing resources, and 
distance from centers of accumulated wealth, combine 
to place the well secured obligations of southern com- 
munities, corporations and building projects upon an 
exceptionally favored plane. 


Caldwell & Companyisrecognized inthe bestinformed 
financial circlesasa primary sourceof themost desirable 
southern investments of whatever type,—bonds whose 
substantial security provides the 
the soundest foundation for lib- 
eral and long continuingincome. 


| ott Mortgage Bonds offered by 
Caldwell & Company embody: 
definitely superior features of safety 
combined with liberal interest rates 
made possible by the normally strong 
demand for money to finance thesteady 
growth of prosperous Southern Cities. 
Let us send you the facts and figures. 


Caldwell & Co. 


INVESTMENT BANKERS 
Southern Municipal, Corporation and 
First Mortgage Bonds 
754 Union Street Nashville, Tenn. 
OFFICES IN PRINCIPAL CITIES 
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Principal and Interest Payable in 
Gold in New York City 


Province of Nova Scotia 
Two-Year 414% Gold Notes 
Due April 1, 1928 
To yield about 4.60% 


Dominion of Canada 


Ten-Year 414% Gold Bonds 
Due February 1, 1936 
Non-Redeemable prior to Maturity 
To yield about 4.65% 


City of Toronto 


Guaranteed 414 % Gold Bonds 
Due September 1, 1953 
Issued by Toronto Harbor 

Commissioners 


To yield about 4.88% 
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Unlisted Utility Bond Index 


Holding Companies 


Invest- 


American Gas & Electric 6s, 2014 

American Power & Light 6s, Series A, 2016 
Central Power & Lt. Ist Pr. Ln. 6s, 1946 
Continental Gas & Electric 6s, 1947 

National Power & Light, Inc., 7s, 1972 
Southwestern Power & Light Ist Mtge. 5s, 1943 


Power Companies 


Alabama Power Co, Ist Ln. & Ref. 6s, 1951............. A.. 104% 105% 5.60 
Appalachian Power Co. Ist 5s, 1941............eeseeeeeee A.. 99% 100 5.00 
Arizona Power Ist G6, 1938.....ccccccccccccccccsccsccvece A. 100% 101% 5.74 
Binghamton Lt., Heat & Power Ist Ref. 5s, 1946......... B.. 98% 99% 5.03 
Central Ga. Power Co. Ist 5s, 1938...........eceeenevee B.. 96 97 5.34 
Consumers El, Lt. & Pwr. New Orleans, Ist 5s, 1936...... Rss 96% 97% 5.28 
Great Western Power Co. Ist Ref. 6s, 1952..............- a... 102% 108% 5.74 
MGRs Power 0. Se BOET  oo5sccscccccccescccccescesseses A.. 97% 98% 5.11 
Illinois Power & Light Ist & Ref. 6s, 1953............... B.. 101% 102% 5.81 
Kansas Electric Power Ist Series A, 6s, 19387.............- B.. 101 102% 5.69 
Memphis Power & Light 5s, 1948 .........ceeeeeeeeeeeeee A. 99% 100% 4.98 
Mississippi River Power Ist 5s, 1951.........-+.eeseeeeees _ 99% 100% 4.96 
Nebraska Power Corp. Ist Gs, 1949.........ccccccsccssceee B.. 104% a 5.63 
Nevada-California Electric Ist 6s, 1946.............0e000. B.. 99% 100% 5.98 
New Jersey Power & Light Ist 5s, 1986..............0000> B.. 98% 9914 5.09 
Niagara Falls Power Ist & Cons. Mtge. 6s, 1950........... A... 105% 106% 5.51 
Dita Power Woe. Bel Wek. Wa, BOR i ooo c is osccccsccccccvcccce a... 105% 10614 6.47 
Puget Sound Power & Light 5%s, 1949................... Oe 100% 101% 5.40 
Demmennns Power Hl. Be6 Ga, DOGR i os osc isc ccc osc secs ccces Rss 96 97 5.19 
Texas Power & Light Co. Ist 5s, 1937...............200:: ms. 98% 9914 5.06 
Viswinin Power Co, Est Ca, 104B. o.0c.ccccvccscssccsvcccnse B.. 9614 971, 5.23 
Washington Coast Utilities Ist Mtge. 6s, 1941............. B.. 102% 103% 5.67 
Yadkin River Power Ist Mtge. 5s, 1941................05- a 100% 1014 4.88 
Gas and Electric Companies 
Burlington Gas & Light 5s, 1955............cceeeeeeeeeees B.. 92% ee 6.49 
Cons, Cities Light, Power & Traction Ist 5s, 1962.......... B.. 80 81 6.85 
Dallas Power & Light Gs, 1949 .......cccccccccccccccccees a. 104% 105% 5.58 
Gas and By-Products Co., Ist lien & coll. 7s, 1939......... Bi. 97% 100 7.00 
Eabianapsliie Gas Co: Ast Ge, BGR 2... cccvccvcccvcccveesss a 97% 98% 5.10 
Oliahomea Gas & Binctric Gs, LOG0 ...cccccsccccccvccescses ms 93% 94% 5.39 
Pacific Gas & Electric Ist & Ref. 5%s, 1952.............. a. 102% 103% 5.27 
Drea Tins Te Tes Ret Bs, 1980 ...6 ic ccscceccccccccccses Bi. 98% 99% 5.05 
Beattie Tighting Oe. Ref. Ge, LOD... ...ccccccccccccssccce ss 92 94 6.45 
TADity Ralliway & TAght Ge, 2990... ......cccsccccccccves Bi. 98 9834 5.32 
Twin State Gas & Electric Ref. 5s, 1953...............6- A.. 941% 95% 5.32 
United Light & Railways 6s, 1952 ..........ccscceceeveees Bs 100% 101% 5.90 
Wilmington Gas Co. 58, 1949 .......cceeccecccerceeceeeece B.. 94% 96 5.30 
Traction Companies 
Brooklyn City & Newton Ist 5s, 1939...........-eeeeseee Bee 80 83 6.96 
Columbus Street Railway Ist 5s, 1932 ..........ceeeeeeees ie 9414 95% 6.84 
Galveston-Houston Electric Railway Ist 5s, 1954.......... 7 67 71 7.48 
Georgia Light, Power and Railway 5s, 1941............... a. 86% 88 6.25 
Nashville Railway & Light 5s, 1953...........seeseeseess Ri. « 98 99 5.07 
Telephone and Telegraph Companies 
Chesapeake & Potomac Tel, Co. (Va.) Ist 5s, 1948........ A.. 100 a 5.00 
Home Tel. & Tel. Co. of Spokane Ist 5s, 1986............. A.. 99 100 5.00 
Ohio State Telephone Co. Ref. 58, 1944...........0.eeeeeee A.. 100 102 4.83 
Southern California Telephone Ist & Ref. 5s, 1947......... a... 99 101 4.92 





Yield computed at the asked price. Average yield 5.47%. 

Despite wide fluctuations, with ultimate net losses registered by public utility stocks, 
unlisted as well as listed Public Utility bonds showed some gains in price since the last 
printing of this table. That the market could absorb large offerings at attractive prices 
was shown by the 65 millions in Associated Electric bonds, offered on a 5.90% basis, partly 
to retire other issues and partly for new improvements. Since the beginning of the year 
highest grade unlisted public utility bonds have remained stationary in price, but the next 
best quality bonds have registered basis gains of .15%. Among the less desirable bonds 
(B) basis gains are fully .25%. Closing up of wide differences in price has thus been the 
general tendency, as well as a higher price level. 
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LETTING IMMIGRATION BARS ; . 
DOWN STRONGLY OPPOSED Associated Gas and Electric 


(Continued from page 1196) System 


— Founded in 1852 








enjoys a higher standard of living. 

iaseiee * the report of two Brit- Oaks from Acorns 
ish engineers, based on their investiga- From the Ithaca, New York, Journal, Nov. 9, 1853: 
tions of 17 of our leading engineering 2 : 
plants, one principal secret of American * mT se fesidences and stores of our citizens 
mtn ae ny Se eae were lighted wp with gas on Saturday evening 
«natn cagl -- -gaiguliaaealaaaallammae Inet, for the’ first time. Notwithstanding the 


ble-saving devices. é : aes ate 
Reference is made to one company disadvantages ef pipes fillea with-foul air and 


where one man only is employed to con- the difficultics attendant: apett ‘the. flrat manu: 
trol the stoking of each battery of four facture and introductionet iag @rtiele ef this 
coal- and gas-fired boilers which raises kan 2 goo a light was pr i “a ful. ths qual: | 


steam for 70,000 horsepower. In an- cia etl F “@ sic eiats corel 
other company one man attends to eight ity *has since improved. THE ompany ‘we |’ 





milling machines for small parts. In “trast-will ‘receive a: praper temaneration for4. 
another large establishment, one shop for the outlays made by them in our villages 





‘ 


containing 78 machine tools is operated “ 
entirely by 22 men. , This was the beginning of the Associated System. 

It would seem from this that the de- Abraham Lincoln was then a country lawyer. The 
CONES Sh TARE SORES WSN, ae to Ithaca Gas Light Company was organized in 1852 


ae ae offe hg oymevine oral oor and began with 28 customers. Today there are 
over 325,000. 


productive power per capita. : : 
Conveyors, excavating machines and Instead of one community the Associated System 
all kinds of labor-saving devices have now serves over 1,000 communities in 12 states and 
greatly reduced the demands for un- the City of Manila. Electricity was then practically 
skilled labor. Modern inventions in unknown. Today 84% of the net operating revenue 
shops and factories have increased the is from electricity. 
productive power per capita and re- The above item unwittingly foretold the aims of 
leased workers for other occupations. the management: good and improving service—‘“a 


‘aun & as a good ey was produced and the quality has since 
: improved. 


and unskilled classes will, on account 
of the more favorable wages, attract 


many who in the old days would have For information concerning facilities and securities of the 
entered the white collar or clerical class. 


The only thing that has helped to Associated Gas and Electric Company 
balance the great expansion in pro- 
ductive power is the rise in the stan- Write to its subsidiary and ask for our booklet, 
dard of living which has provided this “Interesting Facts.” 
country with an increased home mar- 
ket, the importance of which it would a ee ee ae 
be difficult to value. If the people are 
making a great deal more money today vl Broadway New York 
than they were before the War, they 
are evidently spending it faster than 
they were before. 

The index number of wholesale prices 
in 1924, using June as the basis, was 


145’ compared with 100 in 1913. The . 
average of savings bank deposits to 0 0 We specialize in 
each depositor in 1918 was $439.07 and a e y 

in 1924, $566.66. In other words, in German 
1924 the savings bank deposits were This can be had in our 


s 
128.8% of the average in 1913 com- PREFERENCE Austrian 
pared with rise to 145 in the wholesale 
prices, so that considered in terms of CERTIFICATES Hung ari an 
the purchasing power of the dollar each which have as_ security behind 


. " ° them Cash and Mortgages in the " 
savings bank depositor is worse off to- amount of almost two times their Listed Bank and 
day than he was in 1913, although he par veins, Pa py oe ge Tevdienssie) Meentes 
is enjoying a much higher standard of Brookiyn. ‘These certificates are — ” 


living, more luxuries, ete. a direct first Lien on our entire as 
“ assets. 
Possibly there may have to be a Issued in Multiples Circular No. 134 Free on Request 


change in the standard of living in this of $10 per certificate 


country and a readjustment of labor to Write or Call for full porsicutors. CG. VON POLENZ 


meet new conditions but if necessary Pe 

that will come without the pressure The North American Mortgage Specialists Foreign Securities 

fr sas * . : _ . ° 

vy competition of foreign immigra and Building Corp. 115 Broadway, New York 
One way to meet the situation would 299 Broadway NEW YORK Rector 5341-4 

be to reduce productivity by reducing 
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1926 Analysis 


S.S. Kresge Company 


Operating a chain of 315 Five-and-Ten-Cent Stores 





The 1926 edition of our Kresge analysis is now ready for 
distribution. It calls attention to the remarkable record 
of this chain, 

The Company has opened 12 new stores since January 
Ist and plans to open 38 additional stores during the year. 


Our 1926 analysis will be sent upon request. We also have 
in preparation similar data on McCrory Stores Corporation, 
National Tea Company, General Railway Signal Company, 
G. R. Kinney Co., Inc., Oppenheim, Collins & Co., Inc., 
Gotham Silk Hosiery Co., Inc., Peoples Drug Stores, Inc., 
Western Auto Supply Co., and others to be announced later. 


Send for Kresge Analysis WS-250 


Merrill, Lynch & Company 
120 Broadway 11 East 43rd St. 
New York 


Chicago Detroit Milwaukee Denver Los Angeles 
Members of the New York, Chicago, Detroit and Cleveland Stock Exchanges 























What About 1926 Profits? 





Recent drastic declines of stock market prices have made 
many people doubt the permanence of current active industry. 
The question comes from all parts of the country: will 1926 
be as profitable for business as 1925, or is reaction in prospect? 


The riddle of the future can be answered through up-to- 
the-minute financial news and keen-edged comment—found 
in abundant measure every day in the columns of America’s 
authoritative daily newspaper of finance and business, 


THE WALL STREET NEWS 


Published by the New York News Bureau Association 
42-44 New Street New York City 


Enclosed find $2.50 for three months’ trial subscription. 
Street No. 





the hours of labor and gradually let 
labor adjust itself to any change in the 
living conditions that such readjustment 
might compel. 

Another and better way would be to 
strive to raise the standard of living in 
foreign countries and inerease the de- 
mand in that way, but that goes back 
to deeper questions.—R. T. 





Unrestricted Immigration 
Useless 


S your recent articles on immigra- 
tion were beginning to irritate 
somewhat, it gives me pleasure to 

accept your generous invitation for 
correspondence. 

The destiny of Democracy took a 
turn for the better with the passage of 
the Johnston immigration law. And, 
let us remember that Democracy is the 
major proposition. Nor, is it a question 
as to whethér that form of government 
may or may not be the best for all 
peoples. Probably not. And if not, 
that is only an indication, that if we 
believe in democracy, and intend to 
adhere to the course set by the found- 
ers of our institutions, we must select 
the crews that are to man the ship. 

There is no question about superiority 
or inferiority of races. No one can 
say that a lion is superior to a sheep; 
or that a sheep is superior to a lion. 
It is a question of evolution. They are 
so different that they cannot dwell to- 
gether in harmony,—until the lion has 
dined. Races of men are different. 
They harbor an inherent antipathy to- 
ward other races. They, too, do not 
dwell together in harmony. 

It has been pretty conclusively proven 
that the so-called Melting Pot does not 
melt. At least, it has not done so satis- 
factorily, so far. Should it eventually 
melt, with the world’s conglomerate 
mass content, we will have an alloy of 
uncertain and doubtful value for dem- 
ocratic purposes. Should it not melt, 
we will have the Balkans on a very 
large scale. Following either horn of 
the dilemma, we are going wrong. So 
why mortgage the nation’s future for a 
mess of pottage? Why imperil the 
destiny of a democracy for the solution 
of a temporary adjustment? 

Unless we consider it our duty to 
jeopardize our institutions for the wel- 
fare of other nations crowded to dis- 
comfort, and impotent, except for the 
need of more impotence, the argu- 
ments advanced for unrestricted immi- 
gration present nothing more profound 
than questions of temporary adjust- 
ments. 

The laws of supply and demand can- 
not be repealed. So, why not govern 
ourselves accordingly? Economists tell 
us that there is no such thing as over 
supply. A supply of some things may 
create a demand (radio outfits). If 
satiated consumption does not consume 
the supply, it means that the wrong 
thing is being supplied,—to the extent 
of the surplus. To make it a little 
clearer, suppose we had neither ex- 
ports nor imports, nor needed them. 
Then, after the saturation point of au- 
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tomobiles, wheat, cotton or coal had 
been reached the surplus energy would 
be turned to the production of other 
things for which a demand existed or 
could be created. 

It would not matter whether we paid 
the carpenters and bricklayers fifteen 
or fifty dollars, so long as the price of 
other labor and goods. were scaled ac- 
cordingly. The dollar might be in- 
flated to sixty or twenty cents. Even 
the radical labor leaders would eventu- 
ally find that the laws of supply and 
demand would operate for adjustment. 

Since international trade is mutual'y 
beneficial, some shifting of production 
may be avoided by means of exports 
and imports. This does not, however, 
relieve us from the necessity of occa- 
sional adjustments. If we persist in 
the inflation of the dollar to twenty 
cents, by submitting to every sugges- 
tion of organized labor, then we must 
elevate the tariff wall to the sky, to 
protect our fifty dollar a day labor. 
Would it not be better in the long run 
to keep the dollar within hailing dis- 
tance of a hundred cents? 

Nevertheless, if a period of depres- 
sion or readjustment is in the offing, 
as many of us believe, why commit the 
folly of doing that of which Socrates 
was accused, making the less argu- 
ment appear the greater? Why menace 
our fertile fields by opening the dykes 
to the sea? To claim that immigration 
is the best solution to the present prob- 
lem is mere balderdash. If we are not 
capable of a better solution we are not 
worthy of the inheritance we have ac- 
quired. But, we owe at least as much 
to posterity as we have inherited from 
our fathers. So let us acquit ourselves 
like men.—I. K. K. 





Important Dividend Announcements 


HERE were few important divi- 
dend changes during the past two 
weeks. American Beet Sugar was 

compelled to omit its common dividend 
of $4. National Supply declared a 
quarterly of $1, putting the stock on a 
$4 annual basis, an increase of $1. 
California Packing increased the annual 
rate to $8; former rate was $6. 

Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of closing of the com- 
pany’s books. 


Ann’l Amount Stock Pay- 
Rate Declared Record able 
$6 Allis-Chalm. cm, ....$1.50 Q 424 65-15 
$2 Amer. Can, new..... $0.50 Q 4-30 5-15 
$1 Am, La France...... $0.25 Q 65-1 5-15 
$6 Ass, Dry Gds. Ist pf.$1.50 “Q 1 - 
$7 Ass. Dry Gds. 2d pf.$1.75 @Q 1 - 
$4 Borden Co, ......... $1.00 @Q 15 - 
+0 BOTOOR MOO. 6 icc ansaid $0.25 Ext 15 
$8 Calif. Packing ...... $2.00 @ 19 5 
$7 Century Ribbon pf...$1.75 @Q 20 
8% Diamond Match ..... 2% Q 29 
7% Hercules Pow. pf....1%% @ 5 
SA 15 


$214 Hudson & Man. cm..$1.25 
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$1 Intertype cm. ....... $0.25 Q 1 5 
$7 Kelsey Wheel pf..... $1.75 @Q 20 

-. McCrory Stores cm... 1% Stk 10 

$1 Miami Copper ....... $0.25 @Q 1 5 
$6 Mid. West. Util. em.$1.50 Q 30 5 
$4 Nat’l Supply cm..... $1.00 @ 5 5 
$2 Orpheum Cir. cm...$0.16% M 20 1 
6% Quaker Oats pf...... 14% @ 1 29 
:. Schulte Strs, cm..... % S8tk 15 1 
5% Tide Water Oil pf...14% @ 30 15 
$8 United Drug em...... $2.00 @Q 15 1 
$7 Weber & Heil. pf....$1.75 @Q 14 1 
$3 Wrigley, Wm. ...... $0.25 M 20 1 
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In Conjunction with The Magazine 
of Wall Street, we are opening 
a Branch Office in 


San Francisco 


(Location to be announced later) 


to handle the business of 


WYCKOFF ANALYTICAL STAFF 
INVESTORS’ ADVISORY BOARD 
TREND TRADING SERVICE 





This office will be known as our Pacific Coast Branch. 
It will be equipped with direct wire connection with 
New York, and will handle all business in the following 
states and territories: California, Oregon, Washington, 
Idaho, Nevada, Montana, Utah, Arizona, British Co- 
lumbia and Hawaii. 


To Associate Members of the Richard D. Wyckoff 
Analytical Staff and subscribers to the Trend Trading 
Service and Investors’ Advisory Board, advices will be 
transmitted by fast wire direct to the Pacific Coast 
Office and from there will be telephoned or telegraphed 
as requested by members and subscribers, thus saving 
not only time in transmission but reducing the cost of 
telegrams. 


Facilities will be installed for telephoning advices to 
subscribers in San Francisco and vicinity, or, to those 
located at any distance providing they pay toll charges 
outside the city limits. This will enable them to receive 
their advices by telephone within a few minutes after 
they are dispatched from our New York office. 


In order to cover the additional expenses incidental 
to this more rapid and efficient service, present sub- 
scribers to the Wyckoff Staff, Investors’ Advisory 
Board and Trend Trading Service will, after the expira- 
tion of their present subscriptions, pay a surcharge of 
20%, which undoubtedly will be made up in the saving 
of telegraph tolls which they are now paying. On all 
new subscriptions the rate on the $500 Services will be 
$600 in the above territory. 



































Fidelity 
Trust Company 


Resources $50,000,000 


The merger of the Coal 
and Iron National Bank 
and the Fidelity-Interna- 
tional Trust Co. makes this 
an institution of prominence 
in New York City Banking. 


Price at Market 


Gilbert Eliott & Co. 


Members New York Stock Exchange 
26 Exchange Place Telephone 
New York Bowling Green 1212 














Stocks and Bonds 
listed on the New 
York Stock Exchange 
bought and sold for 
cash or carried on 
conservative margin. 


MOYSE & HOLMES 


Members New York Stock Exchange 
Members New York Cotton Exchange 
Chicago Board of Trade 


Carlton House 
47th St. & Mad. Ave. 





42 Broadway 
Hanover 6723 














Bank and Insurance Stecks 


Quotations as of Recent Date 


NATIONAL BANKS: 


American Ex-Pacific (16.50) 
Chase (20A) (D) 

Chatham & Phenix (16) 
Chemical (24) 

City (20A) 


Public (16) (D) ... 
Seaboard (16) 


TRUST COMPANIES: 


Bankers (20) 

Bank of N. Y. & Trust Co. (22).... 
Brooklyn (30) 
Central Union (33) 
Empire (16) 
Equitable (12) 
Farmers’ L. & T. 
Guaranty (12) 
Irving-Columbia (14) 
Manufacturers (18) 
New York (20) 
United States (60) 


STATE BANKS (NEW YORK): 


America (12) 

Corn Exchange (20) 
Manhattan Co. (8C) 
State (16) 

United States (10) 


INSURANCE COMPANIES: 


Aetna Fire (24) 

Aetna Life (12D) 

§ *Fidelity-Phenix (6) . 
U *Continental (6) 


Bid Asked 
Glens Falls (1.60) 37 39 
Globe & Rutgers (28) 
Great American (16) 
Hanover (5) 
Hartford Fire (20) 
§ *Home (18) 
l *Carolina (1) 
Milwaukee Mech. 
National Fire (20) .. 
Niagara’ (10) 
§ *North River (4) 


Stuyvesant (6) 
Travelers (20D) 
Westchester (2.50) 


CASUALTY AND INDEMNITY COMPANIES: 


American Surety (8) ... 175 
National Surety (9) 
U. 8. Casualty (10) 
U. 8. Fid. & Guar. 


JOINT STOCK LAND BANKS: 


Bankers of Milwaukee (4E) 
Chicago (10) 

Dallas (10) .. 
Denver (8) .... 
Des Moines (4E) ... 
First Carolina (8) 
Kansas City (10) 
Lincoln (9) 

St. Louis (9) 
Southern Minnesota 
Virginia (.50B) 


(A) Includes dividends from Securities Company. 
(B) Par $5. (C) Par $50. (D) Ex-rights. 
(E) Annual rate not definite. Based on Jan, Ist 
payment. *Members same group. 





come reaction set in against the 

low level of quotations that bank 
and insurance stocks had reached dur- 
ing the market recession. Just as the 
decline in these securities, true to tradi- 
tion, was not of a scope at all compar- 
able to that of other listed and unlisted 
stocks, so the recovery was much more 
rapid. It is instructive in this connec- 
tion to see just how bank and insurance 
stocks fare as against the general mar- 
ket. 

Of the national bank stocks listed in 
our column, since January 1, the de- 
cline in bid price has been 5.1% nomi- 
nally, although rights in two cases have 
really cancelled this slight loss. Trust 
company stocks, always a trifle more 
volatile, showed net losses of 8%, com- 
pared with the general stock market 


PP nes the last fortnight a wel- 


decline of over 25%. State banks fared 
better, their decline being slightly un- 
der 4%, or, in effect, nominal. Insur- 
ance company stocks under the joint 
influence of the feeling that they are 
investment trusts and the temporary, 
and largely overrated, influence of the 
Aetna Life episode, declined just 15%. 
Even this decline is less than three- 
fifths the average market decline in in- 
dustrials. Eliminate the Aetna Life 
stock and the decline would not have 
exceeded 10%. 

Apart from the demonstrated stabil- 
ity of these stocks compared to the rest 
of the market, it is to be noted that the 
very worst bear shakeouts affect them 
less than the ordinary trading area from 
day to day in industrials. It is not at 
all uncommon to see a stock selling at 
60 decline to 57 in the stock market 











Bank & Insurance Stocks 





desirable investments.” 


49 Wall Street 
NEW YORK 





The income derived from holdings in this class of securities 
usually is conservative, but their appreciation in market value 
in the past has more than justified our contention, “they are 


Quotation folder and information on request. Inquiries invited. 


Curtis & Sanger 


(New Y. 


ork Stock Exchange 
Members ) Boston e 


Stock Exchange 


33 Congress St. 
BOSTON 
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Ideal for 
the Thrifty 
and Conservative 


$100 Bonds 


You can invest in 
$100 Bonds and en- 
joy every advantage 
of the large investor. 


Our list includes 
many railroad, public 
utility, industrial and 
foreign government 
bonds which offer un- 
usual safety of prin- 
cipal and interest, at- 
tractive yield and 
ready marketability. 


Send for List L-14 


GuUTTAG BROS. 


16 Exchange Place 
New York City 
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Weekly 
Market Letter 


on request 
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HELM & CoO. 


INC. 


MEMBERS 


Rubber Exchange of New York, Inc. 


Rubber Exchange Clearing House, 
ne. 


44 Beaver St. New York 
Phone Bowling Green 6200 
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even in a colorless market. Such has 
been the average decline of bank stocks 
in the sharpest of bear markets. 

The gross undervaluation of insur- 
ance stocks, most of which were cheap 
even before the break, deserves some 
critical re-examination. It is true that 
insurance companies are large holders 
of securities, and that the securities 
market has been none too strong. For 
these reasons superficial observers have 
concluded thatthe book value of their 
security holdings will have declined. 
But what has been forgotten is that in- 
surance companies have the greater 
part of their holdings in bonds and pre- 
ferred stocks. These fixed income se- 
curities are now entering upon a period 
of steadily increasing value, and hence 
the book value of insurance company 
holdings instead of being adversely af- 
fected, is, apparently, as an average, 
likely to show steady enhancement. 
What has been construed bearishly 
turns out upon examination to be a 
constructive factor. Nor must it be 
forgotten that even the common stocks 
held are largely those of seasoned rails 
whose market decline will not quite 
equal the average decline in stock 
prices. 

It is apparent that what Aetna Life 
needs is additional capital and nothing 
else, in order to rectify the undue ex- 
pansion of its Automobile Insurance 
subsidiary. The rights now offering are 
attractively priced at 180. Aetna Life 
has seen its low, and recovery will be 
of great benefit to the subscribers. As 
a matter of fact, the decline in quota- 
tions of both companies has far exceeded 
the losses due to such errors of manage- 
ment. 

Joint stock land bank stocks are be- 
ginning to exhibit the first signs of re- 
turning strength. Sagacious observers 
have noted .the shaking out of real 
estate holdings by these banks and other 
evidences of .increasing conservatism 
and more liquid resources. Hence, 
there has at last been a let up in of- 
ferings from nervous investors. At the 
same time a quiet buying power is mani- 
festing itself, principally on behalf of 
wealthier purchasers. 
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INSURANCE DEPARTMENT 
(Continued from page 1215) 














but assuming that she is about 35 years 
of age, she could with advantage apply 
for either a 25 Year or a 30 Year En- 
dowment policy, which would provide 
protection for a long period of years 
for her son, and would be building up 
a sum for old age maintenance for 
herself. 

Assuming that your sister-in-law is 
85 years old, she can obtain a 25 Year 
Endowment at the rate of $32 per 
$1,000 per year, and all premiums 
would be paid up in her 60th year. A 
30 Year Endowment would require a 
premium yearly of approximately $27 
per $1,000—both rates being on the 
non-participating plan. 
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Estate 


In All Its 
Branches 


31 CLINTON STREET |} 
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“Listing 


Applications” 


New York Stock Exchange 
member firms receive printed 
“listing applications” ‘for se- 
curities as they are approved 
by the Governing Committee. 


These applications contain: the 
significant and essential details 
concerning the security issues 
in question and in many re- 
spects are the most exhaustive 
and informative documents of 
the kind .in. existence. 


Our Statistical files. contain 
these applications which we 
are glad to make available for 
public reference. 


Kelley, Drayton 
& Converse 


Members New York Stock Exchange 
40 Exchange Place New York 
Uptown Office: 50 East 42nd Street 
Philadelphia Office: 807 Packard Bidz. 














AVERAGE Price oF 40 BonDs 


‘819 20 21 —1922 —v— 1923 —y— 1924 —~— ee), 


Bonds and 
How to Buy 5 25 RAILROADS 
Them ” 4 STREET RAILWAYS 
2 PUBLIC UTILITIES 
The principles of bond investment | MUNICIPAL 
are outlined, in non-technical 
language, in a booklet which we U.S.GOVERNMENT BoNnD AVERAGE 
have prepared to serve as a guide : - 1924 . 1925 e 
to the investor who is seeking the 
investment suited to his individual 
requirements. A copy of the book- 
let, entitled “Bonds and How to 
Buy Them,” will be gladly sent on 
request for No. M-1999. 


OTIS & CO. 


Established 1899 
CLEVELAND 


New York Chicago Detroit 
Cincinnati Columbus Toledo 


S| MARKET STATISTICS 


N. Y. Times 
Member. s New York and other N.Y.Times Dow, Jones Avgs. ——50 Stocks—— 
leading Stock Exchanges 40 Bonds 20Indus. 20Rails High Low Sales 














TAXABLE 























Thursday, April 1.. 85.83 140.35 105.42 115.27 118.83 1,851,152 
Friday, April 2.... ‘ HOLIDAY HOLIDAY 
Saturday, April 3.. 85.96 140.39 105.41 114.81 118.51 671,690 
Monday, April 5... 86.19 141.08 106.04 115.72 114.08 1,019,532 
: . Tuesday, April 6... 86.22 14243 107.01 116.77 115.19 1,223,490 
Union Carbide & Wednesday, April 7 86.28 141.97 106.56 116.81 115.31 1,200,954 
: Thursday, April 8.. 86.24 140.67 106.79 116.12 115.03 1,056,205 
Carbon Corporation Friday, April 9.... 86.50 140.95 106.76 115.88 114.89 907,115 
Saturday, April 10. 86.81 139.98 106.89 115.99 115.07 520,697 
Monday, April 12.. 86.76 136.58 105.11 114.92 . 112.83 1,650,113 
, : Tuesday, April 13.. 86.70 138.90 105.88 114.48 112.64 1,385,568 
ee ae) Wednesday, April14 86.81 136.36 105.30 114.61 112.76 1,337,726 


The second of a ' STOCK MARKET AVERAGES 


series of articles 
dealing with the ac- 
tivities of the Union 


Carbide & Carbon D 25 RAILROADS 
@ 25 INDUSTRIALS 


Corporation is ready COMBINED AVERAGES 
for distribution. We OF 25 R.R.& 25 INDLS 


will be glad to send 
copies of the entire 
series to those inter- 
ested. 














Chances 0. Rossins & OD. 


Members New York Stock Exchange 
120 Broadway, N. Y. C. 
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Buy 6% Guaranteed 





Money Back in 5 Years 


You can secure through us exceptionally sound and attractive 


Guaranteed Gold Notes 


Secured by Irrevocable and Unconditional Guaranty on each note by one of the largest and 
strongest surety companies with assets ef $23,000,000. Principal and interest payable when 
due—no days of grace—without recourse to borrower. 

For your protection and for theirs the Guarantor holds first mortgages on completed and 
income-producing apartment houses in Garden City, N. Y., and other collateral in excess of 
150% of notes issued. Liberal sinking fund retires two-thirds of issue by maturity. The 
borrowing Corporation has net assets greatly in excess of this issue. 


Fill out, clip and mail coupon for descriptive circular 


— ee  — — — —MAIL COUPON TODAY— — — —— 


M -W. BRADERMANN Co. 
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business last year. 
inception. Larger distributions possible. 


Price Par and Interest $5,000, $1,000, $500, $100 pieces 





How to Obtain 33'14% to 
60% More Income 


Profit Sharing Bonds Yield 333% more than 6% Bonds and 60% more than 5% Bonds 


PAOAT SHARING B 


Return more than ordinary bonds because they share Profits in addition to 7% bond interest. 
assure you a liberal income over a period when interest rates will probably be much lower, because 
they are non-callable. 


Proven Safety over Many Years. 
of subsidiary offices. Steady growth—over 100% increase in 
Profit Sharing distributed each year since 





Earnings from national system 











-_ 
ovl 
a 

















Clarence Hodson s [o 


ae ESTABLISHED 1893 == INC 


PECIALIZE INSOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 Broadway 























New York 






They 





































































How Does 


Your Money 
Work 


for You? 
e 
Under the plan developed and 
perfected by FRED F. FRENCH 
during the past fifteen years— 
the plan on which many million 
dollars worth of income produc- 
ing buildings have been con- 
structed—the investor receives 
the entire net income from the 
operation of a building until his 


entire investment has been paid 
back to him, plus 6% dividends. 


Then he continues to share in 
ownership and profits from the 
operation of the property—with- 
out one dollar of investment! 


This is but one of several re- 
markable advantages offered you 


"The 
FRENCH 
PLAN 


If you are not already familiar 
with this type of real estate 
investment—destined to become 
the real estate investment of the 
future—tear out this coupon 
and mail it now! 


porno 


SPECIAL COUPON 


| 

| 

| The Fred F. French Investing Co. 
| 350 Madison Avenue 

| New York, N. Y. 

| Please send the 64-page book 
| ‘The Real Estate Investment of the 
| Future” without cost or obligation 
}| to 

| 











New York Curb Market 


IMPORTANT ISSUES 


Quotations as of Recent Date* 


1926 Price Range 
—_—"——> Recent 
Name and Dividend High Low Price 


Amer, Gas & Elec, (1) 99% 6 71 
Amer. Super Power A (1.5). 87% 21% 
Amer. Super Power B (1.5). 23% 
Centrif, Pipe (1) 27 18% 
Cities Srevice new (1.2).... 41 
Cities Service Pfd. (6) 84 

Continental Baking B 

Continental Bak, Pfd. (8)... 

Curtiss Aero 

Curtiss Aero Pfd. (5) 19y% 
Durant Motors 1 6 6% 
Elect. Bond & Share (1).... 641% 
Electric Investors vA 86% 
Electric Refrigerator 9 60 
Ford Motor of Canada (20).. 571 571 
General Baking A (5) 7 50% 
General Baking B 1 5 7 
General Ice Cream (2) 51 
Gillette Safety Razor (3)... 95 
Glen Alden Coal (7) 152 
Goodyear Tire & Rubber.... % 33% 
Gulf Oil (1.5) 83 
Happiness Candy Store (50c) 8% % 6% 
Hecla Mining (1) 1 17 
Horn & Hardart 47 
International Utilities B.... % % 5% 
Lago Oil & Transport 17 
Lago Petroleum 1 9 9 
Land Co. of Florida 4 80 
Lion Oil & Refining (2).... 28% 


1926 Price Range 
Recent 
Name and Dividend i Low Price 
Metro Chain Stores 50 $1 
Mountain Producers (2) 
New Mex, & Arizona Land.. 
Nipissing, Mining (60c) 
Northern Ohio Power... 
Pacific Steel Boiler ... 
Reo Motor (80c) 
Rickenbacker Motor 
Salt Creek Producers (80c).. 
Servel Corporation A 
Southeast Pwr. & Lt. new. 
So’east Pwr. & Lt. Pfd, (4) 
Stutz Motors 
Trans Lux 
Tobacco Products Export.... 
Tubize Artif, Silk 
Victor Talking Machine 


STANDARD OIL STOCKS 


Continental Oil (1) 

Humble Oil (1.2) 

International Pet. (50c) .... 

Ohio Oil (2) 

Prairie Oil & Gas 

Standard Oil of Ind. (2.5).. 
Standard Oil of N. Y. (1. 4). ae 
Vacuum Oil (2) 09% 


*Dividends quoted dollars per share, April 13, 





N a much narrower trading market, 


Curb stocks have shown some .re- . 


covery from the declines of a few 
weeks ago. Oil shares have been char- 
acteristically firm and have shown 
strong resistance during the sessions 
when the sellers predominated in the 
market. Public utilities were somewhat 
stronger than in the past few weeks of 
trading and the industrial stocks, while 
quite irregular as a group had impres- 
sive strong spots here and_ there 
throughout the list. 

Electric Refrigeration declared its 
first dividend, a quarterly payment of 
50 cents a share and at the same time 
the directors declared an extra of 14% 
in stock. Some new buying came into 
the market on this news and the mode- 
rate advance carried the issue up about 
8 points above its recent low. 

With no known developments of an 
adverse nature in the affairs of the 
company, Victor Talking Machine again 
sank down to a new low; about 25 
points under the high price at which 
the stock was selling during the early 
part of the year. No persistent selling 
pressure was noted and the decline is 
attributed mainly to the disappointment 
of some holders that dividends have not 
been resumed as yet. Dividend rumors, 
which possibly created vain hopes for 
stockholders, have all been without 
foundation. Still, the company’s new 
orthophonic talking machines have been 
in great demand and many dealers are 
unable to fill orders without delay. 

Gillette Safety Razor was well bought 
on the news in recent cables of an ad- 
vance of about 50% in the value of the 
Rathbuecher shares abroad. This is 
Gillette’s principal subsidiary in Ger- 


many in which the Rothschilds are also 
reputed to be heavily interested. Carib 
Syndicate shares were active on the re- 
port of the president officially confirm- 
ing rumors that large banking interests 
had been given an option on the com- 
pany’s 25% interest in Colon Develop- 
ment Company. The price stipulated 
in the option is the equivalent of $30 a 
share on the stock now at around 12; 
a cash payment will be received whether 
or not the option is exercised. 

Electric Bond and Share stock, which 
seems to be difficult for traders to ap- 
praise, was one of the strong issues 
among the utilities and sold up some 
four points upon publication of impres- 
sive earnings for the twelve months 
ended February 28. The net income 
of over 16 million dollars earned in this 
period represents a gain of about 45% 
over the previous year. Electric Bond 
and Share’s diversified activities as 
owner, operator and financial agent of 
public utilities have been greatly ex- 
panded during the past few years and 
the practice of retaining a large portion 
of the earnings in the business has 
made the current showing possible. 

Motor shares were not very strong, 
with the outstanding exception of 
Stutz Motors which has been making a 
fine exhibit of strength in an unfavor- 
able market. It is reported that Stutz, 
shipped a thousand cars in the first 
quarter and stood in the comfortable 
position of having 2,500 unfilled orders 
on its books as of March, 1926. Little 
support was found in the rest of the 
motor shares, Ford Motors of Canada 
continued its decline to a new low for 
the year at 571 and Rickenbacker 
Motors hit a new low at 4%. 
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RAILROAD EQUIPMENTS FAC. 
ING NEW COMPETITION 


(Continued from page 1209) 
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within was the real, underlying motive 
of the recent equipment company con- 
solidations cannot be determined defi- 
nitely. That it was a material consid- 
eration, however, is probable, although 
there is a likelihood that these compa- 
nies had still another purpose in mind, 
aside from the desire to effect ordinary 
economies. 

Ever since the motor bus appeared 
on the scene of railway transportatiop, 
the roads have actively sought means to 
adapt this vehicle to their own needs. 
Thus they have sought to combat its 
influence in the hands of independent 
competitors. In the course of this de- 
velopment, the gasoline-electric and the 
Diesel-electric rail car have risen to an 
important place in the scheme of branch 
line railroading. 

The use of these independent, com- 
bination power and freight or passenger 
carrying units promises to bring nearer 
the ultimate electrification of main line 
railroads by removing the necessity of 
maintaining a number of small, branch 
line steam locomotives. Being well 
equipped to handle the demand for these 
gasoline units, the motor truck com- 
panies have also appeared in the field 
of competition against the equipment 
companies in this direction. American 
Car & Foundry’s acquisitions, accord- 
ingly, should strengthen that company 
in the struggle for this class of business. 

The leading locomotive builders, hav- 
ing developed the Diesel engine as ap- 
plied to railroad requirements, are 
probably safe from outside competition 
in this quarter and have little to fear, 
even from the railroads themselves. 

In the meantime, however, prospects 
for the equipment companies as a whole 
remain beclouded. It had been hoped 
that the normal pressure of replace- 
ment demand must soon force the car- 
riers to buy cars and locomotives on a 
more generous scale. The evidence of 
orders for January and February, there- 
fore, is distinctly disappointing. In 
these two months, the Class I roads re- 
ceived but 12,817 new freight cars, com- 
pared with 28,120 cars in the same pe- 
riod last year. 

Hence, while the equipments are gen- 
erally well entrenched in respect to 
working capital, the investor in their 
securities must now consider whether 
dividends can outlast a possible pro- 
longation of lean business. The rail- 
roads may eventually decide. that their 
venture into the domain of the private 
equipment builder has been a mistake. 
Possibly the high tide of this invasion 
has already been reached, as some pro- 
fess to believe. It will take time to de- 
termine this question, however, and in 
the interim, equipment demand con- 
tinues to languish. The equipment 
stocks should, therefore, be treated with 
due caution. 
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Municipal Bonds Now Favored 
by Small Investors 


Yield More Attractive Compared to 
Highest Grade Corporation Bonds 


the horizon of most small in- 

vestors after the first income tax 
law was enacted in 1913. Previous to 
that date, gilt-edged first mortgage 
railroad bonds and municipals had been 
the favorite commitments of the smaller 
investors who could not afford to lose 
their principal, and for whom safety 
was a consideration overshadowing 
small differences in yield. 

At that time the municipal bond 
houses were organized to serve that 
type of demand. But after the tax 
exemptions provided for in the act of 
1918, and especially after the crushing 
surtaxes embodied in the war revenue 
acts, municipal bonds were in great de- 
mand by those rich individuals and in- 


Mitte horize bonds faded out of 


’ stitutions whose net income was actual- 


ly increased by purchasing such low 
yield, tax-exempt bonds. This tendency 
continued for many years until it be- 
came a fixed belief on the part of most 
investors that such bonds were merely 
“rich men’s investments.” In the West 
and South the old tendency to buy 
municipal bonds was never wholly side- 
tracked, but in the East it almost dis- 
appeared. 

With the passage of the successive 
Mellon acts reducing the rate of income 
taxation generally and the surtax rates 
more especially, the advantage of pur- 
chasing municipal bonds for their tax 
exemption features was less and less 
evident, and hence the type of demand 
for these bonds has begun to shift back 
to the 1918 order. As a matter of fact 
at no time was it wholly true that muni- 
cipal bonds were attractive only for rich 
individual and _ institutional buyers. 
But with the rise in bond prices, and 
the correlative decline in yields that has 
been going on since 1921, the best 
municipals and the best corporate bonds 
are now closer to each other than ever 
before. For example, on long-term 
listed railroad bonds of the highest 
grade, the average yield is certainly not 
more now than 4.65%. Municipals of 
similar quality are found yielding al- 
most as much. 

True the very best municipals are 
still on a 3.95% basis. But their su- 
perior merit consists principally in their 
being legals in several important states, 
and often on account of their restricted 
amount. On the basis of absolute 
safety 4.60% yields are common among 
municipal bonds. As a result they are 
actively competing with the corporate 
bonds for the favor of the investor who 
must play safe. 

In the last decade, unfortunately, the 
municipal bond market has been or- 
ganized almost entirely for the large 
buyer, whether person or institution. 
The secret of this specialization is 


found in the small profits made by the 
brokers or dealer in municipals. A 
point spread is a really large profit, 
and a half-point spread is perhaps the 
most common profit. 

Under such conditions the municipal 
bond house has been reluctant to pur- 
chase any other than large blocks, and 
even more unwilling to sell any other 
than large blocks. A $5,000 lot is the ~ 
least that most houses will deal in, and 
as a rule they prefer $25,000 lots as a 
trading unit. Thus, large buyers such 
as life insurance companies could easily 
be served. A profit of one-half point 
on $25,000 is $125, which makes a 
transaction worth while. Otherwise, 
operating expense and especially selling 
expense make sales unprofitable. 

For the small investor this was a 
serious proposition since if he at- 
tempted the sale of one bond, it was 
hard to obtain bids at the market for it, 
no matter what its merits. In other 
words, marketability of individual 
bonds (termed odd lots) was quite in- 
ferior. This in its turn discouraged 
small investors from such commitments. 

The intermediary house, the so-called 
odd lot municipal house has arisen to 
take care of the smaller investor. In- 
cidentally it performs a valuable serv- 
ice for the municipal bond houses deal- 
ing in large blocks. Very often they 
offer $25,000 in bonds to an insurance 
company which requires only $23,000. 
The $2,000 odd lots have had a poor 
market hitherto. At present the odd 
lot specialist takes the $2,000 lot off the 
dealer’s hands, but at a considerable 
concession. He then resells the bonds 
to his clientele at a price lower than 
that obtaining for the large lots. 

It is nat uncommon to see a bond 
quoted in large lots on a 4.50% basis 
and odd lots on a 4.65% basis. Fur- 
thermore, the specialist is organized to 
give service to the small purchaser. 
It is exactly analogous to the necessity 
for buying baby bonds through a spe- 
cialty house. 

Municipal bonds, accordingly, are re- 
turning to their old favored position as 
the one sure investment of those who 
cannot afford to lose their principal. 
When we speak of municipal bonds, we 
exclude, of course, special assessment 
bonds which are not the direct obliga- 
tion of any municipality, and we in- 
clude state and county bonds, as well 
as school district bonds, ete. Municipal 
bonds, as we have constantly insisted, 
should be studied as closely as corporate 
bonds, so as to distinguish the more de- 
sirable from the less desirable bonds, 
but when so distinguished, they are un- 
doubtedly the safest bonds in the world 
outside of United States government 
issues. 
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Customers never leave this “store 


Out a customer walks from 
the average retail store. She’s 
finished her buying for that 
day—perhaps for several days, 
until she finds time to come 
again. 

That’s why the biggest sell- 
ing problem of merchants and 
shopkeepers is to get custom- 
ers into the store. 
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Butit’s a problem electric ser- 
vice companies never have, after 
a home is wired. A customer 
may buy more, may buy less, 
butshenever“leavesthestore.” 

This buying convenience is 
a tremendous resource with 
eighteen million customers “at 
the counter,” most of them 
twenty-four hours a day. Cus- 

MANUFACTURING 


VAR PALL 


10,820,000 


Q 


5,841,000 


~ 


Ted Te) 





1921 


omers nearly double in ny 


every five years 


COMPANY 


mber 


9 


tomers’ families buy, too,sothat 
more than 54 per cent of the 
American people—63,100,000 
—are in daily buying contact 
with electric service. 

In 1916 there were only 
5,841,000 customers; then 
10,820,000 five years later. 
And the count was 17,937,000 
at the start of 1926. 
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Westinghouse, by means of its Automatic Iron and 
other appliances, has greatly added to the buying 
capacity of household consumers of electricity. 
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Over-the-Counter 





IMPORTANT ISSUES 
Quotations as of Recent Date* 


Bid Asked 
Aeolian Co., pfd. (7)..........-- 70 80 
Aeolian Weber .............se008 25 32 
Aeolian Weber, pfd. (7)......... 95 102 
Alpha Port. Cement (6)......... 120 125 
Aluminum Co. of Am............ 64 66 
RS CRE Serres 99% 101 
Be, WEED ccnccescnsccces 93 94 
American Arch (7P) ............ 122 125 


American Book Co. (7).......... 140 145 
Amer. Cyanamid (new): 










> WSS eee 41 46 
Swen: bickok sense’ 38 40 
PEGs AO) soswenseses 90 94 

Amer, Meter Co. (5P). 90 v4 
Amer. Thread Pfd. (%). se 3% 4 
Atlas Port. Cement (4).......... 47 49 
Babcock & Wilcox (7).......... 126 128 
Barnhart Bros. & Spindler: 
J) Be Uae 104 107 
Se ae 98 102 
Bliss (E, ye eee 20 22 
ot Se DRS eran 54 s 
cl. B Stas TMD sébeese ssn’ oes 9% 10% 
Bohack (H. C.) Co. (10)........ 175 
Oe Sane 98 102 
eS SL -§ Beene 91 94 
Bucyrus — [ee chikeesuaniesas 200 210 
ho | RSS ee 104 108 
Celluloid "ee, (echd>e Shes eevheen 22 27 
ASRS Pe errr pr eee 67 71 
Congoleum Co. Pfd. 98 100 
Continental G. & El, 1 150 
oe Ae) 95% 97 
>} LS es Sess 93% 9414 
CPSC WORE oc cccccccccvce 15 20 
PEM, Gases sabkksiceesssewiss sees 65 70 
Devoe & Raynolds: 
eB er eee 95 100 
Fa ny Sugar eee 133 136 
Franklin Rwy. Sup. (4)......... 83 87 
Giant Port. GComont ............. 36 40 
Be) see 44 47 
Hercules Powder (6P) .......... 145 150 
Secheuusneweahansss sce 110 115 
International 2 rere 93 96 
EMS EED: chen s6o00000s8eses0e0% 101 108 
Jos. Dixon Crucible (8).......... itu 144 
Johns-Manville, Inc. (8) ........ 137 141 











Bid Asked 
GUE Gab nessun obese ennui 65 70 

te SR ee ere 98 102 

NB ee 65 75 
Lehigh Port. Cement (3)........ 88 90 
McCall Corp.: 

SO REDO | 6s secre s sus eesoes 38 40 
Manhattan Rubber (2.5)......... 39 41 
Metropolitan Chain Sts.: 

te RS Saar 98 105 

Oe 5 BR eae es 93 99 
Nat’l Fuel Gas (6P) 134 140 
New Jersey Zinc (8P 185 190 
Niles-Bement-Pond .. 20 22 

Pets Gisbsanesn soe 70 16 
Phelps Dodge Corp’n (4). 122 128 
Pierce, But. & Pierce: 

PE ME) Gosssbesusussen cone 24 26 

PEM EDD oo 5G5 a5 suse e es as snes 98 101 
Richmond Radiator ............. 16 18 

SEVIER cu vase bups5 ope Kase 37 40 
Royal Baking Powder (8)....... 170 175 

SE BPRS 100 102 
Safety Car H. & L. (8P)....... 122 126 
Savannah Sugar (6) ............ 110 120 

BE OSG ere ares rere 107 112 
oe a eee 34 38 

SE NG, Ba. a scien e ee hann cee ale ee 17 19 
Sheffield Farias Pfd. (6). - 102 
Singer Mfg. Co. wreis 310 320 
Singer, Ltd. (44) .. 5% 6% 
Superheater Co. (6P) 137 
Technicolor, Inc. ..... 8 
Wash, Ry. & Elec. (5). 170 230 

eT ae 86 89 
White R’k 2nd Pfd. (6P)....... 125 175 

SO EL AUD os cesuacsseces sca 99 104 
WOON WREA TION oc icccccees scien 68 15 

PRA gsi occatehansonenune 88 a 





*Dividend rates in dollars per share designated 
in parentheses. 

G—Guaranteed as to principal and dividend by 
Amer. Type Founders. 

P—Plus extras. 

B—Also extras on account of arrears. 


TInitial payment; regular rate not yet estab- 
lished. 





(FAFXRADING in over-the-counter se- 
r curities has settled down to a 
rather monotonous routine. Devel- 
opments of outstanding interests are 
lacking. To a very great extent, current 
dullness seems based upon the uncer- 
tainty caused by the recent slump in 
listed stock prices. Prospective buyers 
are disposed to operate very cautiously 
and refuse to bid for stocks. Some 
liquidation by discouraged holders is 
still in evidence as indicated by the 
slow downward drift of prices during 
the past fortnight. The effect of such 
selling has been to force quotations for 
many of the desirable investment stocks 
in this department to levels where they 
are beginning to be attractive for the 
patient buyer. At the same time, there 
is little incentive to enter into commit- 
ments in view of the uncertainty. 

One effect of the uncertainty pre- 
vailing in many quarters has been a 
narrowing of the spread between bid 
and asked quotations. The offering 
price on Dixon Crucible, for example, 
was lowered one point during the past 
fortnight, while the bid price remained 
unchanged. Similarly, Crocker Wheeler 
is quoted 15—20 against 15—25 two 
weeks ago. 

The cement stocks developed more 
weakness than the general run of in- 
dustrials due, apparently, to indications 
of over-production in the industry. 


While there has, as yet, been no indi- 
cation of a decline in the average vol- 
ume of building activities, prices for 
cement have remained comparatively 
stable for some time. This price sta- 
bility, in the face of heavy demand, in- 
dicates that the industry’s productive 
capacity is somewhat in excess of actual 
requirements. 

Babcock & Wilcox regained part of 
the ground lost during the preceding 
fortnight, following publication of a 
disappointing earnings report for 1925. 
Singer Manufacturing and Johns-Man- 
ville also bettered their market position 
moderately. In contrast to the im- 
provement in directions, Servel B sold 
off sharply and National Fuel Gas was 
in greater supply. Savannah Sugar 
was another center of unsettlement. 

Celluloid common and preferred were 
in better demand on the strength of re- 
ports that the company was operating 
all departments but one on a more 
profitable basis. This company has 
been suffering from intense competition 
in recent months, so that the indications 
of a turn are encouraging. The 
quarterly dividend of $2 a share on the 
preferred stock was passed recently, as 
a result of peor earnings. Subsequent- 
ly, stockholders who are working for 
reorganization of the company’s affairs 
succeeded in electing five of the eleven 
members of the board of directors. 
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CONSOLIDATED GAS OF 
BALTIMORE 


(Continued from page 1201) 











common stock, of which $2.50 would 
be allocated to dividend and $1.59 to 
surplus. This is the worst that can 
befall the stock. 

Now let us turn to the reverse of the 
picture and assume company rates. At 
the present rate of increase, gains in 
revenue would be tremendous. But to 
be conservative, let it be assumed that 
gross revenues will rise by 5%, or to 
25 millions, less $875,000 voluntary rate 
reduction. Let it be further assumed 
that operating expense will rise by 3%, 
or more than in 1925. This would 
bring such expense to 15 millions, leav- 
ing 10 millions as net operating in- 
come. Add $400,000 additional and 
10.4 millions would be 1926 income. 
Deduct 3 millions for interest, etc., and 
there would be earned on the stock 
issues, 7.4 millions. On the contem- 
plated 139,000 
stocks, this would be the equivalent of 
over $54 a share. After payment of 
dividends on the preferred stock, 6.4 
millions would be left for the 840,000 
shares of common, or about $7.61 per 
share. Excess of surplus over common 
dividends would be 4.3 millions. This 
4.3 millions and 2 millions received 
from sale of additional preferred stock 
could be applied to capital investment 
increases, which are expected to reach 
7.4 millions. This would leave 1.1 mil- 
lions to be supplied out of present sur- 
plus. In other words the present rate 
structure, less voluntary company rate 
reduction, would enable the company to 
add tremendously to its equities with- 
out adding a cent to fixed charges, and 
maintaining surplus nearly intact. 

Rates for 1927 would have to be 
fixed within the 8% provision and 
accordingly would result in earnings of 
over 8 millions on the total investment, 
which would then exceed 100 millions. 

The common stock of Consolidated 
Gas of Baltimore involves no present 
risks, and has great possibilities of 
gains in net earnings. Such gains 
would arise primarily out of normal 
increase of gross revenues, accom- 
panied by increasing operating effi- 
ciency : due to greater production 
economies. 

At prevailing prices the preferred 
stocks are still attractive, the 6% issue 
selling at 102 rivalling the 644% issue 
selling at 109 as the most attractive 
of the issues. At 50, yielding 5%, the 
common stock is, of course, an excellent 
investment with speculative possibili- 
ties. 





The Magazine of Wall Street has compiled 
a list of books on Speculation, Economics 
and Business subjects published by other 
companies. All of these books have been 
read by our Staff of experts and we 
heartily recommend them to our readers. 
We invite further correspondence about 
this list. Address your inquiries care of 


Book Department. 
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Firms in the Equitable biag. 
77 New York City, use Globe-Wernicke 
O Office Equipment, because it gives 
them the efficiency, accuracy 
and speed that they demand. 
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Spotlight the Zone of Inquiry 


Today’s records will be your business history in 1927. Every item, 
transaction or memo is yours for instant inspection when Globe-Wernicke 
Angular Tab Guides classify your correspondence and records. Their 
bold, legible, inter-changeable faces, firmly attached to sturdy press- 
board, keep valuable records accurate, safe and easy to find. 


The addition of Angular Tab Guides to the 
Globe-Wernicke Rainbow (color) System of selec- 
tion form the ideal solution to filing and finding. 
Whole sections of inquiry light up at a glance, 
each section spotlighted by a Globe-Wernicke 
Angular Tab. 


THE GLOBE-WERNICKE CO. 
CINCINNATI, OHIO 


Globe“Wernicke 



















Let us shew you 
how simple filing 
and finding can be 
made. Write today 
for complete In- 
struction Sheet. 
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{ The Globe-Wernicke Co., 
| Box 37, Cincinnati, O. 
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Gentlemen: 





Please send me a copy of your Book- 

i let, “Eliminates Waste,” which explains 

how others have used Angular Tabs to 

| their advantage, together with a sample 
Angular Tab Guide. 











J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 
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STOCKS: 
COFFEE: 


COTTON 
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Branches: Albany Schenectady 
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Atlantic City 


Worcester 


Detroit Houston 


New York Office - 


Troy Syracuse Rochester Watertown 


New Haven 


Correspondents in other principal cities 


- 42 Broadway 
Chicago Office, 231 So. La Salle Street 


Toledo 
Kansas City 


Philadelphia 
Omaha Tulsa 





“THE BACHE REVIEW,” published weekly, sent on application. 
Readers of the Review are invited to avail themselves of ‘our facilities for 
information and advice on stocks and bonds, and their inquiries will receive 
our careful attention, without obligation to the correspondent. In writing, 


please mention The Bache Review 
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Associated Gas and 
Electric Company 


Preferred Stock 
$6.50 Dividend Series 


This stock is of equal rank with 
other preferred stock issues of 
the company. 


Earnings are equiva- 
lent to more than 34% 
times the dividend re- 
quirements on the pre- 
ferred stock. 


Dividends are | ing paid 
in cash or class A stock at 
the option of the holder. 


The Associated System 
serves 330,000 consumers 
in 1,000 communities with 
2,000,000 population. 

Approximately 21,000 
customers have invested 
in Associated securities. 


The oldest property in the 
System was established 74 
years ago. 


33,000 new consumers 
were added during 1925. 


A sound, attractive tnvestment in 
a growing busi:iess that supplies 
a daily need. 


Price on Application 
Write for full details to 
Public Utility 
Investing 
Corporation 
New York 





















and safety 


Send for Booklet MW 
Ask Questions 
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*LEADING GOVERNMENT OFFI- 
CERS AND STATESMEN IN 
WASHINGTON GIVE THEIR 
INTIMATE VIEWS OF THE 
EUROPEAN OUTLOOK TO 
THE MAGAZINE OF 
WALL STREET 


(Continued from page 1189) 








ostennan 


the summary of questionnaire analyses 
to the “box” herewith. 

“My opinion is that the whole scheme 
from the first is an abortion,” writes 
the vitriolic Senator James A. Reed, of 
Missouri. “All that will really come of 
it is a process of decay. * * * Apparent- 
ly, however, even though it were ad- 
mittedly as dead as Julius Caesar there 
will be found enthusiasts who will at 
least insist upon its canonization. The 
trouble with the whole organization was 
that it was based upon the assumption 
that the nations of the world were per- 
fectly intelligent, perfectly moral, per- 
fectly just and thoroughly devoted to 
humanitarianism; and that all they 
needed was the opportunity to meet and 
pass a general resolution and the mil- 
lennium would be‘upon us. As a mat- 
ter of fact these elements existed in so 
small a degree as to be obscured by 
prejudice, selfishness, ignorance and 
ambition. Accordingly, meetings have 
only afforded an opportunity to play 
out the game bottomed upon the basic 
qualities to which I have adverted.” 

Now listen to what a high member 
of the diplomatic corps says: 

“It is somewhat irritating to the 
people of Europe, so painfully strug- 
gling toward permanent peace, to have 
you Americans ridiculing and accusing 
us. You have no monopoly of the love 
of peace, you who have seen so little 
of the horrors of war since your great 
civil struggle. We long for peace and 
we co-operate for it. The League of 
But we are not 
of one mind about its methods. The 
League is not an instrument of miracu- 
lous peace. It is a human instru- 
mentality being made use of by weak 
but hopeful men. Mr. Houghton is en- 
tirely wrong when he pictures Europe 
as sardonically betraying the League 
in favor of a diplomacy-of extreme 
selfishness and utter duplicity. Be- 
cause some thought it well that Ger- 
many should not alone be added to the 
list of permanent members of the Coun- 
cil of the League at this time does not 
connote despicable meanness of spirit 
and sordidness of purpose. Indeed, it 
may be well that those were right who 
held that Germany alone added at this 
time would be a grave obstacle to har- 
mony. It is no sign of unmitigated 
bellicosity that France maintains that 
the League of Nations, child of the vic- 
tory of the allied and associated powers, 
shall not suddenly be made a means of 
undoing what the war achieved. The 
League of Nations is a parliament. 


(Please turn to page 1260) 
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SAVINGS 


8% 


Florida’s Premier Investment 


Secured First Mortgage Issues 


Correspondence Solicited 


Florida Bond & Mortgage Co. 


“Florida’s Safer Bond House”’ 


Theo. G. Houser, President 


First Trust Bldg. 
Miami, Florida 

















FREE Facts About 
Gland Failure 


Do you know why many men are old at 40, 
while others are young at 70? Do you know 
why the prostate gland slows up and why it 
causes bladder weakness, sciatica, pains in the 
back, feet and legs? Write today for scientist’s 
new book FREE, Learn just what these symp- 
toms mean. Learn of a new kind of drugless 
treatment. Learn how 20,000 men past 40 have 
found quick relief without medicine. Learn facts 
of priceless value to you. Write now for an 
interesting, illustrated and copyrighted book 
“Why Many Men Are Old at 40.” Address 
W. J. Kirk, 4456 West Main St., Steubenville, O. 
Western Address, Dept. 44-Y-West, 711 Van Nuys 
Bldg., Los Angeles, Calif. 








Curb Securities 


We offer out-of-town Banks, Brokers 
and private investors, our  unexcelled 
facilities for executing orders in all 
Curb securities and invite correspondence 
on this subject. 


Abrahams, Hoffer & Co. 


Members N. Y. Curb Market 
15 Broad St. New York 


Telephones Hanover 5273-4-5-6-7 
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The Breakers 


ATLANTIC CITY 
Preferred— 
in Spring and all seasons 
—by those who know and want the best 
—either upon the American or European plan 
—and sensible rates withal. 
Sea Water Baths Golf Privileges 
Orchestra—Garage on Premises—D 
JOEL HILLMAN, JULIAN A. HILLMAN, 
President Vice-President | 

















bs 4 % COMPOUNDED 
Semi - Annually 


on investments; in monthly payments 

or lump sums; Safety; Real Estate Se- 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 
Okmulgee Oklahoma 
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$52,266,350.37 


Or 


603 Per Cent In Six Years 










(The Moon Motor Car Company of St. 
Louis has increased its business 603 per cent. 
in the last six years. During that period the 





number of cars shipped was 42,050, valued 
at $52,266,350.37. 


















































| Free Travel Booklets 


The best investment our readers can make is in health and recreation. We have, 
therefore, installed a Travel Department for their convenience, which will gladly see 
that any of the following booklets are sent to you. 


Merely check those in which you are interested, fill in the coupon, and mail to the 
Travel Dept., THE MAGAZINE OF WALL STREET, 42 Broadway, New York City. 


QO) Short Vacation Trips— O Economy Trips to Europe— 0 Yellowstone National Park— 
QC) Cruises Round the World— O Across the Atlantic, 1925— O Occident to Orient— 

QO) The Comfort Route to Europe—O Around South America— O Seattle—The Pacific Northwest— 
QO) California by Boat and Rail— O Europe by Motor— O Bungalow Camps in the Cana- 
O) Cruise to Norway— O California Picture Book— dian Rockies. 
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Now Allies in 


Resources 


HANDLER and Cleve- 
land motor cars now 
show the benefits of com- 
bined capital resources,com- 
bined purchasing power, 
combined engineering ex- 
perience, and combined 
merchandising facilities. 


Back of each car stretches 
an unbroken background 
of success—a fiscal record 
unmarred by entangle- 
ments, liens, bonded debts, 
encumbrances of any kind 
—a year-after-year history of 
increasing sales. 


The very strength of the 
Chandler-Cleveland organi- 
zation itself bespeaks the 
quality-built excellence of 
the cars. 


These great Sixes are built 


CHANDLER: 
CLEVELAND 


to thrive on comparisons. 
Both have exceptional 
power; both have strapping 
big motors of an advanced, 
and very quiet, “L” head de- 
sign; with high-pressure lu- 
brication; and both have 
“One Shot” centralized 
chassis lubrication. 


With a mere press of your 
heel on a plunger, the “One 
Shot” System instantly feeds 
a fresh oil supply to all bear- 
ings and bushings through- 
out the entire chassis. Thus 
you can see how simple and 
easy it is to keep a Chandler 
or a Cleveland in sweet-run- 
ning condition. 


See the cars. Drive them. 
Judge what they are by what 
they can do. That’s the test 
of quality! 


MOTORS CORPORATION 
Cleveland, Ohio 


EXPORT DEPARTMENT: 1819 BROADWAY, NEW YORK 
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If You Play Golf— 


Yau can save money 
on your golf balls 


Fine quality repainted or rewashed 
balls will save you half your golf 
ball expense, and play just as 
well as new balls. For the be- 
trey Dawetne Nw ginner, average player or expert. 





Grade Per Doz. 
A Sliver King or Dunlop, excellent condition...... $6.00 
B Silver King or Dunlop, ‘tightly club marked.... 4.75 
A Kroflites or Spalding, excellent condition........ 4.25 
B Kroflites or Spalding, slightly club marked..... 3.60 
A Assorted Balls, execilent condition ........... 4.00 
8 Assorted Balls, slightly club marked........... 3.00 
I oy oon 5 on ath nese ola b.00.6 40.0 0% 2.00 

eS are 4.80 

Sample of any ball sent on receipt of......... -50 


Satisfaction guaranteed or money refund 
ECONOMY GOLF BALL COMPANY 
11 Maiden Lane, New York 
A TTS RRO 








Safe securities of Electric Light and 
Power, Gas and Transportation Com- 
panies yielding 7% and more 

Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Mitwaukee St.Louis Louisville Indianapolis 








(Continued from page 1258) 
Differences of opinion in that parlia- 
ment are to be expected. So are dead- 
locks and disappointing decisions—as 


in any parliament. That parties to 
disagreements get together outside the 
parliament hall in private councils i: 
adjust their differences is neither 
sinister or reprehensible. In what 
parliament in the world are not affairs 
so conducted? Does the end of the 
American Republic impend when a lit- 
tle group of senators in a private office 
conspires to and succeeds in blocking 
legislation? Will the League of Na- 
tions dissolve because Brazil was con- 
tumacious and exercised the power of 
a single adverse ballot? Isn’t it re- 
markable, rather, that ‘perverse’ and 
‘unregenerate’ Europe had composed its 
pressing difficulties and that the Geneva 
fiasco was brought on by a single small 
South American country? As to dis- 
armament, by itself, if America was on 
the other side of the Atlantic would it 
disarm with fanatical Russia preaching 
destruction and ready to wreck it?” 


Appropos of the diplomatist’s query 
regarding Brazil, Joseph P. Tumulty, 
who shared eight years in the White 
House with his chief, Woodrow Wil- 
son, exultantly exclaimed: 

“The League is now counted and 
down and out precisely because it has 
demonstrated that it is not coerced by 
the great powers. President Wilson is 
sustained. Our American opponents of 
the League expressed profound fear 
that the United States might be over- 
powered in the League. But here comes 
little Brazil and asserts herself despite 
a scowling and scolding world. The 
League is more vital and vigorous since 
the so-called fiasco than before. The 
Brazil blockade advertises to the world 
that this is a real union of the nations; 
not a mere domineering European com- 
mittee. Nothing can stop the growth 
of the League in power and influence. 
It is an organized response to the 
gropings of humanity toward an exit 
from the shambles; it is fundamental 
and will not pass.” 

Somewhat pained by the Geneva im- 
passe, Senator William H. King, of 
Utah, close student of international af- 
fairs and wide traveler in Europe says: 

“Undoubtedly, the enemies of the 
League of Nations will seize upon the 
fruitless meetings as an excuse for fur- 
ther attacks upon the League. There 
are some persons who are unwilling, 
apparently, for any eifort to succeed 
which looks towards the co-operation of 
the nations in the interest of world 
peace. There is such an intense hatred 
among some ‘people towards the League 
that they welcome any set-back which 
it receives or any indication that it may 
be destroyed. * * * But I believe that 
the irritation and resentments of the 
hour will pass away, and that wise and 
sane councils will prevail, which will 
result in strengthening the fabric of the 
League, though perhaps affecting some 
changes in its structure. The effect 
will be to draw Great Britain and Ger- 
many into closer relations,.and that in 
my opinion will tend to bring France 


(Please turn to page 1262) 
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How Do You Know 


What Position To Take? 


Are you still committed to the hit-or-miss—tip— 
hunch—guess-work plan of following the technical posi- 
tion changes in the market? Without trained, expert 
guidance you are likely to find yourself selling at the 
bottom and buying at the top of the intermediate moves. 


Profits on both sides of the market 


During March and April our Technical Position recommendations 
alternated between long and short transactions. During part of the 
time we were both long and short. 


While the Technical Position Department was thus taking advantage 
of the intermediate fluctuations in carefully selected stocks the Bargain 
Indicator maintained a long position in 30 different issues. 


We were also able to recommend two unusual buying opportunities 
every week. 


This is the service to which you should subscribe whether you take 
a trading or an investment position in the market. Particularly for 
traders are there opportunities at this time for profits on the techni- 
cal rallies and reactions while the market is finding its feet. There- 
after there will be just as many opportunities for profits in accord- 
ance with the trend as it develops. 


Here is the service we offer you: 


Service Report Unusual Opportunities 


1.—An 8-page service report issued regularly every 5.—Two recommendations each week of high grade 
Tuesday, with occasional special issues covering securities with possibilities for market profit. 
important changes in the technical position— Genuine bargains, critically analyzed—and we tell 
sent by air mail if desired. Subscribers living you when to sell. 
outside the over-night mail delivery zone may Bonds 
have a brief summary of the technical position 6.—Each week tables of standard bonds for income 
advices sent collect by night or day letter telegram only, and also for income and market profit. 
oF ih Cones Saat Wires. Trend of Leading Industries 
Colorgraphs 7.—A thorough survey of the various fields of industry 
2.—The Richard D. Wyckoff colorgraphs of Business, and finance. , 
Money, Credit and Securities. Replies by Mail or Wire 


8.—Prompt replies to inquiries for opinions regarding 


Technical Position a reasonable number of listed securities (limited 


3.—The technical position for traders, showing what ; “axed ape 
. only to 12 issues in any one communication)—or 
and when to buy and sell. the standing of your broker. 
Bargain Indicator A Special Wire or letter 
4.—Dividend paying preferred and common stocks for 9—A special wire or letter when any important 
income and profit. change is foreseen in the technical position. 
————— SPECIAL SIX MONTHS’ TRIAL COUPON->->--~-~——— 


Fill out and mail 


: INVESTMENT AND BUSINESS FORECAST 
this coupon today. 


of The Magazine of Wall Street, 42 Broadway, New York City. 


t 

l 

| 

| 

| Weekly I enclose check for $75 to cover my test subscription to The Investment 

| Wire and Business Forecast for the next six months. 
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PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 


PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request, Correspondence invited. 


GEO. W. BUTLER & CO, 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
j 3860 
. ) 3861 
Phones, Hanover: 3862 
3863 











The Golden Glories of Miami as 
Shown in Bank Statements 


The millions of dollars that have flowed 
into the banks of Florida are best shown 
in the marvelous growth of deposits of 
the banks of Miami. These figures are 

lainly indicated in the latest Annual Blue 
Book edition of the American Bank Re- 
porter covering the entire country, Canada 
and Europe, with other banking reference 
information indispensable to every bank, 
banker, financial house or business man. 

Attach this advertisement with your check of $10 and 
we will promptly mail this handy volume postpaid. 


STEURER PUBLISHING CO. 
Publishers to the Banking Fraternity 


Corner 149TH St. AND BERGEN AVE., 
New York City 











Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 





We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 

ODD LOTS 

A well known New York Stock Exchange 

firm has ready for free distribution a book- 

let which explains the many advantages 
that trading in odd lots offers to both small 

and large investors. (225) 

LET YOUR MONEY EARN 6% 

If you are a sm:ll investor, you cannot 

afford to risk yous money in speculation. 


Place it in shares of one of the safest build- 
ing and loan associations. Send for their 
booklet No. 293. 
FINDING A MARKET FOR YOUR REAL 
ESTATE BONDS 
A booklet of great interest to all holders of 
first mortgage real estate bonds. Send for 
your free copy. 329. 
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(Continued from page 1260) 
and Belgium, if not Italy, into better 


understanding. I cannot believe that 
European nations will suffer the 
League to be destroyed or to promote 
one or more nations at the expense of 
the general good. Doubtless, the 
Geneva disappointment will momen- 
tarily strengthen the tendency toward 
the isolation of the United States, but 
such an attitude is not in harmony with 
political or social evolution or with the 
laws of life as manifested in individuals 
and in society. Disarmament will 
neither be delayed nor prevented. Gen- 
erally speaking, the tide toward world 
peace and the elimination of war, or at 
least toward a material reduction in 
armaments, is moving forward and will 
gather strength as the years go by. 
About the only business effect of the 
unexpected happening will be to add 
temporarily to France’s financial trou- 
bles and to delay somewhat Europe’s 
progress toward financial stability.” 

A high officer of the United States 
government, who is profoundly inter- 
ested in international trade relations, 
says laconically: “To blame; selfish na- 
tionalism, probably led by Italy. The 
league will continue potent but it will 
be controlled by a few powerful mem- 
bers. Its hope lies in an organized op- 
position to the controlling element. 
The Geneva surprise makes the United 
States more potent, but will strengthen 
the League adherent in all member na- 
tions. Already it has made the chaotic 
political conditions in France worse and 
has probably added to England’s diffi- 
culties. It emphasizes the futility of 
expecting international disarmament, 
accentuates American divergence from 
the League and aggravates France’s 
financial troubles.” 


Says another United States official: 
“The Geneva row reveals the same old 
suspicious, jealous Europe and marks 
the end of the League as an influential 
political body. It unmasks the true 
brutal international attitude of the 
European nations. It will probably be 
followed by growth in armament and 
military preparedness and the forma- 
tion of antagonistic groups for pur- 
poses either of revenge or defense. It 
defers and probably indicates that dis- 
armament is’ impossible. It will 
strengthen the purpose of the United 
States to keep out of the broils of Eu- 
rope. It will have far-reaching harm- 
ful business consequences and will long 
delay the restoration of national credit 
in Europe.” 


John Barton Payne, director of the 
American Red Cross, former secretary 
of the Interior and once chairman of 
the Shipping Board, says that nothing 
but common human nature caused the 
stumble at Geneva, that it doesn’t mean 
the passing of the League as an influ- 
ential body, may have a sobering inter- 
national result making for good, will 
probably defer disarmament, and prob- 
ably will not affect American attitude 
toward the League because that “is 
fairly well settled.” May benefit the 
internal business situation in France, 
as it may help to show France the seri- 











Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New Ycrk City. 





4.60% TO 8.18% 


An investment house, member of the New 
York Stock Exchange, has prepared a pam- 
phlet describing a diversity of issues— 
bonds, preferred stocks and Class A stocks— 
which it is distributing upon request. Ask 
for 359. 


A SAFE GUIDE TO THE CAREFUL 
INVESTOR 


This booklet, issued by a prominent Florida 
first mortgage real estate bond house, ex- 
plains some of the reasons why investors 
are turning to guaranteed bends. Send for 
your free copy (367). 


WHAT DOES “CANCENTRATED REAL 
ESTATE ACTIVITY’? MEAN? 


Send for this interesting folder explaining 
where most of the real estate activity is 
concentrated and why. Ask for 369 


AN UNUSUAL REFERENCE RECORD FOR 
INVESTORS AND TRADERS 


Tllustrated circular and samples of sheets 
used in superior loose-leaf system of eleven 
forms and monthly index, 7%”x5”. (260) 


“RULES FOR SAFE INVESTMENT”’ 


Knowledge gained over a long period of 
years makes it possible to wetermine whether 
a given spot in a city will have a growth 
in property value which will be steadily in- 
creasing. This is only one of the important 
factors of safety of Real Estate Bonds 
which are explained in this booklet. Ask 
for 327. ' 


BONDS AND HOW TO BUY THEM 


The principles of bond investment are out- 
lined in non-technical language in this book- 
let issued by a member of the New York 
Stock Exchange. Ask for your free copy, 
No. 365. 


FOR INCOME BUILDERS 


This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly payments 
of us little as $10. Shows how a permanent, 
independent income may be built through the 
systematic investing of small sums set aside 
from current earnings. Ask for 318, 


THE REAL ESTATE INVESTMENT OF 
THE FUTURE 


Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free copy (348). 


FIFTY-THREE YEARS OF PROVEN 
SAFETY 


An interesting and handsomely illustrated 
booklet describing the investment principles 
which have made possible the record of ‘‘No 
Loss to Any Investor in Fifty-Three Years” 
for owners of Smith Bonds. Ask for (326). 


HOW TO JUDGE SOUTHERN MORTGAGE 
BONDS 


This free booklet contains the net of this 
old-established Company’s experience in the 
First Mortgage Investment Field in the 
South. Ask for (302). 


44 YEARS WITHOUT LOSS TO ANY 
INVESTOR 


The well-known firm of investment bankers 
who bring out this booklet have endeavored 
in the 1925 edition to present a comprehen- 
sive story of the business methods which for 
44 years have insured the safety of all their 
underwritings to the end that no investor 
has ever suffered a loss or been compelled to 


wait even a single day for the payment of 
principal and interest upon his securities 
(217) 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290) 


WHY A “NATIONAL UNION’’ FOR SAFETY 
If you are seeking first mortgage bonds that 
are guaranteed—that are insured—that are 
protected—send for your free copy of this 
interesting booklet. Ask for 356. 
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ousness of her situation. “It is easy to 
draw conclusions too hastily. Time may 
show not only a better spirit, but that 
even a quarrel is sometimes helpful.” 


A retired army officer blames Musso- 
lini for the row, but consider such af- 
fairs as normal and contributory to the 
growth of the League. He thinks 
France is the only sufferer in respect to 
international relations. “Certainly de- 
fers disarmament and probably makes 
it impossible, as Germany wants to arm 
and is building up a foundation for a 
just claim to do so. United States ten- 
dency toward isolation does not extend 
to England and Germany, United States 
will steadily grow closer to Germany.” 
The only internal effect he notes is: 
“Gives this country an opportunity to 
show favor to Germany, which party in 
power wants to do, because of the great 
German vote.” 


An interenational journalist says the 
immediate cause of the Geneva dead- 
lock was that France had promised Po- 
land a permanent seat in the Council of 
the League, that it has no effect on the 
League but simply reveals the fact that 
the League is not an international power 
and shows how completely Europe is 
back to the nationalistic conception of 
international affairs and how the real- 
ists have ousted the idealists; “reveals 
disarmament as impossible because the 
treaty of Versailles can only be main- 
tained by force. The sessions of the 
preliminary commission on disarma- 
ment will be only a smoke screen. Eng- 
{and will turn to a policy of understand- 
ing with Germany. Politically the 
United States will be more isolated than 
ever, but is into Europe head over heels 
economically, and can’t get out. No 
ousiness consequences.” 

And there you are. The realists say 
the facts are gloomy for international 
accord; the idealists find them auspic- 
ious and see a sign of hope in every dis- 
sension within the League; for, -hey 
argue, the nations are painfully learn- 
ing to settle controversies by debate and 
votes, instead of by battle and bullets. 
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50 Years of Meat 


Fifty years of the meat industry, and the part Swift & Company 
has played in it, are outlined in an interesting way in the 


Semi-Centenary Number of Swift & Company’s Year Book 


The story of the world’s greatest live-stock industry is a story of Romance, of 
Science and of Progress. The trek of vast herds of cattle—the “‘cow-towns” 
—dramatic frontier days—all have a part in this history of vast development. 


An interesting account is also given of— 
Public Benefits Resulting from Cold Storage. 
How the Breeding of Quality Cattle Has Been 
Helped By ModernPacking Methods. 
Government Recognition of Keen Competition 
in the Packing Industry. 
Every family in the United States will want a copy of Swift 
& Company’s 1926 Year Book. It will be sent free on request. 
Swift & Company 
U. S. Yards 
Chicago 











Swift & Company, Union Stock Yards, Chicago 
Please send a copy of the 1926 Year Book to: 
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Puts - Calls - Spreads 


Guaranteed by Members of the New York Stock Exchange 
May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 


Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 Incorporated 


66 Broadway New York 


Telephone Hanover 8350 
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Recognition! 





The following National Advertisers (non-financial) used The Magazine of 
Wall Street during 1925, or have contracted for space during 1926. 


Automobiles 





Auburn 
Chandler 
Chevrolet 
Diana 

Dodge 
General Motors 
Moon 
Overland 
Pierce-Arrow 
Peerless 
Rickenbacker 
Studebaker 
Willys-Knight 


Industrial 


General Electric Co. 
Glidden Co. 

Pure Oil Co. 

Todd Lamp Co. 


Westinghouse Electric 
Publishers 


Alexander Hamilton Inst. 
Brookmire Economic Serv. 
Chicago Daily News 
Intern’t! Corres. Schools 
LaSalle Extens. University 
N. Y. Commercial 

N. Y. Journal of Commerce 
Pelman Inst. 

Wilkes Publishing Co. 
MeMillan Co. 


& igarettes 
Pall Mall 
Camels 


Lucky Strike 


Radio Manufacturers 





Thermiodyne Radio Corp. 
Grimes 

Freshman 

Times Square 


Trucks 


Autocar 
Mack 
Pierce-Arrow 


White 


Office Equipment 


Alvah-Bushnell Co. 
Elliott Fisher 
Globe-Wernicke Co. 
Hooven Automatic 
Typewriter 
International Postal 
Supply Co. 
Kardex Institute 
Lexington Desk Co. 
John C. Moore Corp. 
Multicolor Sales Co. 
Telefo Desk Pad Co. 
Underwood Typewriter 
Rubberstone Corporation 





Insurance 
(8 ER cee RNR ONS ak OE 


Equitable Life Assurance 
John Hancock L. I. Co. 
Aetna L. I. Co. 


Real Estate 


Joseph P. Day 

Louis Schlesinger, Inc. 
Queensboro Corp. 

J. Scobel 

Pease & Elliman 


Engineering 


Ford Bacon & Davis 
Stone & Webster 

Dame Wolf & Co. 
Hodenpyle Hardy & Co. 
Fred. F. French 
Mahlstedt-Steen 

Henry L. Doherty 


Tires 


Firestone 

Fisk 

Goodrich 
Goodyear 
Kelly-Springfield 
U. S. 


Civic 
City of Atlanta 
Mobile Board of Trade 
Miami Chamber of Com. 
St. Louis C. of C. 
San Antonio C. of C. 
Saginaw C. of C. 
Port Newark 


Hotels 


The Breakers 

The Belmont 

The Knickerbocker 
United Hotels Co. 
Waldorf Astoria 


Tours 
| AMR 


Canadian Natl. Ry. Co. 
Canadian Pacific Ry. 
Chicago N. S. & Milwaukee 
Franco-Belgique Tours 
Furness-Bermuda Lines 
Northern Pacific 

Southern Pacific 


Institutional 
ER ne RONEN SU 


American Tel. & Tel. 
Swift & Company 
Georgia Light & Power 
Associated Gas & Electric 
Columbia Gas & Electric 
North American Co. 
White Rock 

Middle West Utilities 


An analysis of THE MAGAZINE OF WALL STREET’S circulation shows— 


Corporation Officials 
Office Executives 


Bank Officials 


35% Factory Managers and Supts. 5% 

16% Merchants 15% 

24% Professional Men 4% 
1% 


Miscellaneous 


42 BROADWAY 


100% BUYING POWER IN 


& MAGAZINE 
o WALL STREET 


Member A. B. C. 


NEW YORK 











When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Business Opportunities 





LITHOGRAPHED 
LETTERHEADS 


For $1 25 tT THOUSAND 


COMPLE 
[NX 50M lots; 25m $1.50; 12,500 ape on 
our white 20 lb. Paramount Bond. 
Beautiful, Strong, Snappy Sheet. No 
smaller quantities. 
ENVELOPES TO MATCH, $1.50 PER M 
Booklet of Engravings on Request 
GEORGE MORRISON CO. 
429 East 53rd St., N. Y. City 
TELEPHONES PLAza 1874-1875-1518 
Established 1898 Incorporated 1905 





Dividends 





Savannah Sugar Refining 


Corporation 


The Directors of Savannah Sugar Re- 
fining Corporation have declared the 
regular quarterly dividend of 134% on the 
Preferred Stock and $1.50 per share on 
the Common Stock of the Company, both 
payable May 1, 1926, to stockholders of 
_ at the close of business April 15, 


W. S. PARDONNER, Treasurer. 


Common Stock Dividend No. 65 

The regular quarterly dividend of $1.00 
per share and an extra dividend of 25 
cents per share have been declared on the 
outstanding common stock of this Com- 
pany, payable June 1, 1926, to stockholders 
of record at the close of business May 
15, 1926. Books do not close. Checks will 
be mailed. 

SHEPARD RARESHIDE, Treasurer. 


H. F. Wilcox Oil & Gas Company 
Notice of 28rd Dividend 
Tulsa, Oklahoma, April 5, 1926. 
The Board of Directors, at their Meeting 
today, declared the regular quarterly divi- 
dend of fifty cents per share on the 388,222 
shares no par value stock outstanding or 
reserved for exchange. Dividend payable 
May 5th, on stock of record April 15th. 
M. P. APPLEBY, Secretary-Treasurer. 


SOUTHERN RAILWAY COMPANY 
New York, March 11, 1926. 
A dividend of one and three quarters 
per cent (134%) on the Common stock of 
Southern Railway Company, has been de- 
clared payable on May 1, i926, to stock- 
holders of record at the close of business 
April 10, 1926. 


C. E. A. McCARTHY, Secretary. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 


A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company, 
for the quarter ending March 31, 1926, 
will be paid April 30, 1926, to stockholders 
of record as of March 31, 1926. 

H. F. BAETZ, Treasurer. 

New York, March 22, 1926. 

















= 
SEAL PRESSES 

for all purposes ll 
CORPORATION ad 
NOTARY—LODGES  S4a™P 
Special Designs 

AUGUST BEKKEVOLD 

o-wW. ANN ST., NEW YORK. N. Y. yy 
SS 


Wax Seals 
Lead Seals 





Design Engineer needs Capital Connection 
to incorporate new Company. If inter- 
ested, address O. E. H., 10160 103rd St., 
Ozone Park, N. Y. 





Charters 





a inmcorporator; charters; fees small; 
a” G. Guyer, 901 Orange St., Wilming- 





Dividends 


AMERICAN WATER WORKS AND ELECTRIC 
COMPANY, INCORPORATED 


The regular quarterly dividend of 1% 
per cent on the 7% Cumulative First Pre- 
ferred Stock of the Company for the 
quarter ending April 27, 1926, has been de- 
clared payable May 15, 1926, to stock- 
holders of record at 12:00 o'clock noon on 
May 1, 1926. 

The regular quarterly dividend of 1% 
per cent on the Common Stock of the 
Company has been declared payable May 
15, 1926, to stockholders of record at 12:00 
o'clock noon on May 1, 1926. 

Wa DUNBAR, Secretary. 
New York, April 15, 1926. 








HUPP 
MOTOR CAR CORPORATION 


Detroit, Michigan, April 5, 1926. 
The Directors have declared a quarterly 
dividend of 244% on the par value of the 
COMMON stock of the Corporation, pay- 
able May 1, 1926, to stockholders of record 
April 15, 1926. Checks will be mailed. 


A. VON SCHLEGELL, Treasurer. 








TAKE ADVANTAGE OF 
THE LONG ISLAND 
BOOM! 


Amityville Lots $300 


Located near Albany Ave., and 
Merrick Road. Only % mile from 
beaoh. One and three quarter miles 
from center of Amityville. Size of 
lots 25x100 feet. Easy terms. Act 
now before they are all gone. 

Write Box 69 The Magazine of 
Wall Street, 42 Broadway, N. Y. C. 
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TOBACCO PRODUCTS 
CORPORATION 


The Board ot Directors ot TOBACCO 
PRODUCTS CORPORATION have 
declared the fifteenth (15th) quar- 
terly dividend of one and chree- 
quarters percent (134%) or One 
Doliar and Seventy-Five Cents ($1 75) 
per share on the outstanding Class 
‘tA’ Stock of the Corporation, pay- 
able on May 15, 1926, to stock- 
holders of record at the close of 
business on Apri! 27. 1:26. Checks 
will be aie 


WILLIAM A. FERGUSON 
»-cretaryv 


Dated Aprii 16, 1926 








THE WEST PENN ELECTRIC COMPANY 


New York, N. Y., April 15, 1926. 


The Board of Directors of The West 
Penn Electric Company has declared the 
quarterly dividend of one and_ three- 
quarters (134%) per cent on its 7% Cumu- 
lative Preferred Stock, for the quarter 
ending May 15, 1926, payable May 15, 1926, 
to stockholders of record at 12 o’clock noon 
on May 1, 1926. 

W. K. DUNBAR, Secretary. 


CLUETT, PEABODY & CO., Inc. 
COMMON STOCK DIVIDEND NO. 43 


The Board of Directors has declared a 
quarterly dividend of One Dollar and 
Twenty-five Cents per share on the Com- 
mon Stock of the Company, payable May 
1, 1926, to Stockholders of record at the 
close of business April 20, 1926. Checks 
will be mailed by the Irving Bank- 
Columbia Trust Company. 

D. A. GILLESPIE, Treasurer. 


Troy, N. Y., April 7, 1926 








CONTINENTAL 
MOTORS CORPORATION 


The board of directors has declared the 
regular quarterly dividend of eighty cents 
(80c) per share per annum, on the com- 
mon stock (without nominal or par value) 
payable April 30, 1926, to stockholders of 
record on the books of the Corporation at 
the close of business April 16, 1926. The 
stock transfer books will not be closed. 


W. R. ANGELL, 
Vice President. 
March 30, 1926. 











Are you adding new stockholders to your present list? 
to influence investors than by advertising your dividend notices in these columns. 


There is no better way 
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Where claims are reduced to facts 





AN 1125-acre tract, near Detroit, 
is General Motors’ great Proving 
Ground. Here is every kind of 
road and grade over which an 


automobile is called on to travel. 


Here the collective experience 
and brains of the whole General 
Motors family are brought to 
bear upon the problems of each 
member. Here, too, each make of 
General Motors car must prove 


itself against the best that Ameri- 


can or European genius has de- 
veloped. The tests involve speed, 
endurance, hill climbing ability, 
fuel economy, acceleration, brak- 
ing power, riding comfort and 
every other detail of construction 


and phase of performance. 


General Motors’ investment in 
the Proving Ground marks a for- 
ward step in assurance of motor 
car satisfaction. Claims are re- 


duced to facts. 
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"Find Men Greater than 
the Business Machine’ |} 


OHN J. PULLEYN is President of the’ Emi- 

grant Industrial Savings Bank of New York 
City—the largest institution of its, kind in the 
United States. Through his work thousands 
upon thousands have founded personal for- ij 
tunes and provided themselves with the means 
to success. 


Mr. Pulleyn knows what brings success and 
he knows the problems of modern business. Both 
are larger matters than the accumulation of money. 
Personal success, and business success as well, require 
men greater than their material surroundings, able 
to make a definite contribution to life and the wel- 
fare of their neighbors. 


Mr. Pulleyn relates his observations in a Kardex 
Institute bulletin which may be obtained without 
charge. This brief, worth-while message will do good 
wherever read; extra copies will be furnished for 
distribution throughout your organization. 


Kardex Institute publishes this interview with Mr. 
Pulleyn as a part of a program to record the obser- 
vations of the business leaders of today for the ben- 
efit of the business leaders of the future. 


KARDEX INSTITUTE 


Devoted Exclusively to Business Education and Research 
380 Broadway, NEW YORK CITY 


Kardex Institute furnishes a special service 
on business management and control. The 
advice of experts on the Institute’s Staff 
is available on these important subjects 
by correspondence or conference. The 
Institute also publishes the following bul- 
letins each month: (1) General Business 
Advice. Neng ag moe (3)Busi- 
ness Conditions. (4) Washington Letter. 
(5) Reports to Industries. 


The endowment of Kardex Institute 
makes these services possible for the nom- 
inal enrollment fee of $10.00 yearly. 





















KARDEX INSTITUTE 


IND MEN GREATER THAN THE 
BUSINESS MACHINE. 





John J. Pulleyn 
President of the Emigrant 
Industrial Savings Bank. 
of New York City 


To obtain Kardex In- 
stitute Bulletin on 
John J. Pulleyn, use 
thecoupon onthis page 
or write on your busi- 


ness letterhead. 




















Waviatlit.t — 
<span a avy 


Soll if 


SR Pra 











Dont delay the pleasure of smoking 
Lucky Strike —learn now what 
‘It's Toasted” really means to you 


LUCKY STRIKE 


“IT’S TOASTED” 
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